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General 


Situation in Southern Iraq ‘Increasingly Tense’ 


OW 08011408593 Beying XINHUA Domestic Service in 
Chinese 1605 GMT 7 Jan 93 


[By reporter Ye Xingzeng (0673 $281 1073) 
ezeng 


[Text] Beying. 7 Jan (XINHUA} Iraqi Deputy Prime 
Minister Tarig “Aziz today rejected the ultumatum issued 
by the United States and its allies to Iraq. demanding 
that within 48 hours it remove its surface-to-air missiles 
trom a “no-fly zone” in southern Irag. The Iraqi News 
Agency quoted “Aziz as saying, “Iraq has the right to 
deploy its air defense force within the country.” 


The ultrsmatum, jointly drafted by the United States. 
Britain, France and Russia, was delivered to the Iraq 
ambassador to the United Nations. The ultimatum. 
which took effect upon delivery, ordered Iraq to remove 
its newly-deployed ground missiles from the edge of a 
“no-fly zone” in southern Irag within 48 hours, or risk 
military retaliation. The ultrmatum also demanded that 
Iraq stop using radar to target U.S. planes patrolling the 
sky over the southern “no-fly zone.” 


Last August. the United States, Britain, and France 
declared the setting up of a “no-fly zone” over southern 
Iraq, banning Iraqi planes from entering the zone. alleg- 
edly to stop the Iraqi Government from using its air 
force to suppress local Shiite Muslims. On 27 
December, a US. Air Force warplane shot down an Iraq 
MiG-25 jet fighter, the first incident of direct conflict 
since the establishment of the “no-fly zone” 


Since the shooting incident, the situation in southern 
Iraq has become increasingly tense. An Iraqi official 
claymed that the Iraq: fighter was shot down when it was 
on a routine patrol flight over its own territorial airspace 
For this reason, Iraq would reserve the right to react 
against the US. “act of invasion” “in an appropriate 
manner and “al an opportune time.” At the same time. 
Iraq also deployed a number of Soviet-made SAM-2 and 
SAM-3 type surface-to-air missiles around the “no-fly 
zone.” The Iraqi military deployment in the south has 
aroused “serous uncase” on the US. side. causing the 
US. to rmmediately recall its aircraft carner Kitty Hawk 
to the Gulf from its military relief mission along the 
Somali coast, and to increase patrol flights over the “no 
fly zone” mm order to maintain and increase its military 
pressure on Iraq 


White House Spokesman Marlin Fitzwater stressed The 
United States will not tolerate continued violations by 
Iraq of the United Nations Security Council's resolu- 
tions. He said: “We feel very uneasy about the situation 
in Iraq. We are watching closely Saddam's every move.” 


During a nationwide television address on the occasion 
of Army Day on 6 January, Iraqi President Saddam 
Husayn did not make any explicit statement against the 
U.S. warning. however, he vowed that he would not 
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tolerate another act of violation, adding that Iraq: troops 
had made preparations to safeguard Iraq's dignity 


Public opinion gencrally believes that the recent fre- 
quent flights by Iraqi fighters and the deployment of air 
defense weapons in southern Irag are exploratory moves 
meant to test the resolve of the United States and other 
Western nations in imposing restrictions on Iraq. In this 
regard. outgoing lS. President Bush has made it clear 
that if Saddam wants to “test tor a while” US. resolve 
during the LS. Government transition. then he has 
made another ig mistake. Meanwhile. US. Pressdent- 
elect Clinton's spokesman said the other dav un Luttle 
Rock. Arkansas. that Clinton “supports efforts made by 
President Bush to force Irag to observe the UN resolu- 
tions, and he will do the same thing when he assumes the 
presidency | 


‘Collision Course’ Over No-Fly Zone 
OW OS01 213293 Bening MINH Ain Enelish 2112 
GI S Jan Ys 


[Text] Washington. January 5 (X\INHUA}—The Unned 
States and Irag seem to mde a collision course today as the 
US. deadline nears tor Baghdad to remove its arr-detense 


, 


missiles trom the “no-t vone in southern Iraq 


sand Lee 
\ftairs Com- 


“It looks lhe we iT na nisnon cours 
Hamilton, chairman of the House Foreigs 
mittce 


And US. President Crcores 
headquarters of the 
today that Iraq was trying to 
secing that right now as we try tod 
there in Iraq 


Bush. in a speech at the 
\gency. said 
chalicngee us... We are 
de what to do over 


{ eniral inte lligence 


At the Pentagon. Colin Powel! chairman of the Jornt 
( hiets of Stat! Sard tt lt ited States has detec ted “a 


great deal of activity in movement of both missiles and 
aircraft on Iraq's side of th no-fly”” pone 

“It 1s too early to sav where all those missiles are gomn,. 
where all those batteries are located. but we wall montor 
it carefully and in duc course we «ill be able to make a 


have done and whether (i) 1s 


judgement as to what thes 
satistactory.” Powell told C BS news 


As of mid-morning. storms weather in southern Iraq 
frustrated US. ettorts to check the location of the Iraq 
missiics A LS. intelligence offic. sand uo was still 
unclear where th and whether they had 
been moved tr as demanded by the US. and 


ts allies 


missiles wer 


mine 7OMnN« 


The United States. Britamn. France and Russia issued 
their ultimatum on Wednesday that Irag remove newly 
deploved anti-aircratt mrssiles trom the zone mn southern 
Irag by 5.40 PM. today of risk military retahation 


| ‘ 


But Iraq has rejected the | demand !n Baghdad. 
Deputy Prime Minister Tar Aziz told an emergency 


cabinet session today that rag has never recognized the 
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ad 


“no-fly” zone imposed on Iraq by the West and that 
“Iraq will not heed the West's ultimatum and will 
uphold its right to keep its air defense bases where they 
are.” 


“Should these bases be attacked, Iraq will certainly 
respond in kind to the aggression,” the Iraq: official news 
agency quoted ‘Aziz as saying. 


White House spokesman, Marlin Fitzwater, said “they 
know our position. We will have to wait and see.” 


U.S. Actions Viewed 
HKOSO1 140593 Hong Kong TA KUNG PAO in Chinese 
8S Jan 93 p2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Will the United States Attack Iraq Again?” 


[Text] Iraq Told To Withdraw Missiles Within 48 Hours 


With Britain, France, and Russia, the United States 
jointly presented an ultimatum to Iraq, asking it to 
withdraw. within 48 hours, the surface-to-air missiles it 
had deployed in its southern region “no-fly zone.” The 
United States, Britain, and France set up a “no-fly zone” 
in southern Iraq in August last year, banning Iraqi Air 
Force's planes from flying in the zone. The reason for so 
doing was to protect the lives of the Shiites and Kurds in 
the region. Last 27 December. a U.S. plane shot down an 
Iraqi Air Force MiG over the zone. 


After its war plane was downed, Iraq deployed surface- 
to-air missiles along the border of the air exclusion zone. 
Seizing this opportunity, together with France and 
Britain, the United States threatened that force would 
again be used against Iraq if ut did not remove the 
missiles within a set time. 


China did not agree with so readily taking military action 
against a country in the name of the United Nations. 
Yesterday, a spokesman from Beying’s Ministry of For- 
eign Affairs dealt with the issue of the need to respect a 
sovereign country. China hopes that the Gulf situation 
will rot once again become tense and complicated. 
Apparently, of the five permanent members of the Secu- 
rity Council, the United States, Britain, and France 
actively propose taking action against Iraq. Russia just 
follows the trend, and China favors a peaceful settlement 
of the dispute 


Iraq lodged a strong protest against the 48-hour ulti- 
matum, pointing out that the ultimatum had nothing to 
do with the United Nations and was completely a U.S. 
idea. As of last might, Arab nations had not yet voiced 
their opimons. Various countnes in the world are closely 
following developments in this issue. 


The Iraq: Saddam [Husayn] regime's brutal suppression 
and massacre of the opposing Shiites and the minority 
Kurds has long aroused a strong aversion within the 
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international community The US. protection of the 
Shiites and Kurds opposing Saddam in the name ot the 
United Nations is aimed at atiacking Saddam. The 
setting up of an air exclusion zone in southern Irag and 
downing the Iraq: plane by the lL nited States are acts 
fringing upon Iraq's sovereignty. Many Arab nations 
are reluctant to air their views on the dispute between 
the United States and the Iraq: Saddam regime. because 
Saddam does have many faults and. particularly. he 
cruelly suppressea dissidents. They do not deem it 
worthy to speak out for what he has done in this 
Neither do they speak highly of the way Bush dealt with 
Iraq. apparently in the name of the L nited Nations. an 
act which contains an element of George Bush's revenge 
on Saddam due to his extreme hatred tor the latter. In 
addition to the Arab nations. many Third World nations 
hold the view of neither supporting Saddam nor agrecing 
with the United States. So. in coping with the Saddam 
regime, the United States has managed to gain very great 
“freedom of action.” 


TX gard 


How Will Saddam Deal With the Situation’ 


It is yust two weeks before Bush leaves office At this 


moment, he 1s still prepared to take strong active mea- 
sures. His real intention is also to give a clear and 
definite answer to the deployment of missiles. which was 


regarded as Saddam's “probing move” 


The Saddam regime 1s expected to \oice strong verbal 
protests but, in fact. it will not be in such a passive position 
vulnerable to attack. During the Gull war th 


regime did not enjoy popular support. The anty-Saddar 
forces at home and abroad should not be wnored I as 
breaks out this time. the one to suffer will naturally be 


Saddam. It seems that Iraq wil! gradually sotten its position 
as it did in the past in opposing th: 


7 
l'nited Nations 


monitoring teams im inspecting and verifying is nuciear 
facilities. However, the deep hatred of Saddan 1 hes 
followers for the United States wil! not be difficult to see 


This hatred will become a seed of revenge agarnst th 
by every possible means some day 


U.S. President Bush delivered a speech at the West Point 


Academy in New York State 5 January W! stating 
that as the only post-Cold-War only superpower. the 
United States should play a leading role and be prepared 
to use military muscle if necessary. he also sand © The 
United States 1s not prepared to play global poicemar 

He favored “judging cases as they stand and handling 
them with great care while using military might | ts the 


current U.S. 48-hour ultrmatum to Irag a “po a n 
or an action of “upholding righteousness for the world” 
We believe that it 1s not difficult to make a pudemen! 


Pentagon on Iraqi Missile Removal 


OW 0901030793 Bene MINHA on be 
GMT 9 Jan 93 


[Text] Washington. January & (XINHL A}—Irag has 
moved its anti-aircraft: missiles that had threatened 
allied planes patrolling the no-fly zone im southern lrag 
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as today’s deadline set by the allies for Iraq to remove the 
weapons passed, a Pentagon official said. 


“They have been broken down. They are no longer up 
and in a position to shoot,” the official said on condition 
of anonymity. 


But other officials said that the movement does not 
mean the confrontation between Irag and the allies led 
by the United States was over for good. 


“We're still watching this very closely,” the Pentagon 
official said. “We are still in a position to take action, 
should we find that we need to do so.” 


White House ‘Unclear’ on Compliance 
OW 0901031093 Beying XINHUA in English 0157 
GMT 9 Jan 93 


[Text] Washington, January 8 (XINHUA}—The White 
House said today the United States had observed “a 
good deal of movement” of Iraqi missiles, but it was 
unclear whether Iraq had complied with the U.S. ulti- 
matum or merely repositioning the weapons. 


In a brief statement, released just minutes before a 5:30 
P.M. deadline set by the U.S. and tts allies, White House 
Spokesman Marlin Fitzwater said there was evidence 
ihat missiles in the “no- fly” zone in southern Iraq had 
been transferred. 


But Fitzwater said “disposition of the surface-to-air 
missiles 1s less clear.” 


“There has been a good deal of movement involving the 
missiles, but we are still in the process of determining 
whether Iraq 1s in comphance,” he said. “We continue to 
keep the situation in Iraq under close scrutiny.” 


The spokesman also said the United States had observed 
“no penetration of Iraqi aircraft of the no-fly zone” since 
the ultsmatum issued on Wednesday by the United 
States, Britain, France and Russia for Baghdad to 
remove its air-defense missiles from the zone. or risk 
military retaliation. 


Earlier today, Iraq continued to reject the US. and its 
alles’ demand. In Baghdad, Deputy Prime Minister 
Tariq ‘Aziz told an emergency cabinet session today that 
Iraq had never recognized the “no-fly” zone imposed on 
it by the west and that “Iraq will not heed the west's 
ultumatum and will uphold its rmght to keep its arr 
defense bases where they are” 


“Should these bases be attacked, Iraq will certainly 
respond in kind of the aggression.” the Iraq: official news 
agency quoted ‘Aziz as saying 


US. President George Bush summoned his top military 
and foreign policy advisers a few hours after Aziz's 
remarks. Gen. Colin Powell, chairman of the Jornt 
Chiefs of Staff, Deputy Defense Secretary Donald 
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Atwood and Bren: Scowcroft. national security adviser. 
were among those present at the mid-morning White 
House meeting. 


At noon, Bush said 1n a speech at the headquarters of the 
Central Intelligence Agency that Iraq was trying to 
“challenge us... We are seeing that right now as we try to 
decide what to do over there in Iraq.” 


And Gen. Powell told U.S. CBS-TV that the Unned 
States had detected “a great deal of activity” in move- 
ment of both missiles and aircraft on Iraq's side of the 
“no-fly” zone 


“It 18 too early to say where all those missiles are going. 
where all those batteries are located, but we will monitor 
it carefully and in due course we will be able to make a 
judgment as to what they have done and whether (it) 1s 
sausfactory.”” he said 


As of mid-morning. stormy weather in southern Iraq 
frustrated U.S. efforts to check the location of the Iraq 
missiles. A US. intelligence official said ut was still 
unclear where the missiles were. and whether they had 
been moved from the zone 


Editorial Analyzes U.S. Actions in Somalia 
HA1101040693 Hone hone WEN WEI PO in Chinese 
I] Jan 93 p 2 


[Editornal: “Bush's Thorny Issue of Somalia” | 


[Text] On 3 November, US. President Bush announced 
that he was prepared to be relieved of his office after his 
failure in the presidential clection but Clinton would not 
take office until 20 January. During this period of more 
than two months, the U.S. diplomatic pendulum could 
Stop swinging. something that Bush was most unwilling 
10 see 


He could not take any major military action nor could he 
make any strategic foreign visit. However, he could not 
allow the international community to feel that the 
United States had become a deflated ball after the end of 
the Cold War without the ability to command tts allies 
to coordinate actions by the West. and to play the part of 
international policeman. For Bush. he had to take action 
or react to the Middle East dispute. the Bosnia civil war 
and the hot spots of ethnic conflict in some areas of the 
former Soviet Union. However. he chose a “soft persim- 
mon and preterred to take action m Somaha US 
strength was indeed on the decline and it could not send 
its troops alone to conduct armed intervention. This was 
because 1 would have to pay the bill for any military 
acvion. If mt sent its troops alone. u would be awe- 
inspiring but 1 would have to pay all the costs by itself 
(nher people would just sit on the side to see US 
strength being worn down in a senseless way In the more 
than 40 vears since the end of World War I. the United 
States has sent its troops everywhere in the world and its 
economic strength has also declined drastically. Its GNP 
fell trom over half the world’s total on the carly postwar 
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years to about 22 percent in the late 1980's. In the Gulf 
war. Bush learned a useful lesson. He knew that he 
should summon all allies to jointly take military actions 
and share the costs. Thus, if the war causes any losses to 
the economic strength of the nations involved, they 
would all bear the brunt simultaneously. As a leading 
military power, 1t would not only display its military 
strength but would also reduce the factor of allowing its 
economic rivals to catch up with it by giving them an 
opportunity to concentrate on economic construction. 
Last year, when the Pentagon worked out the US. 
security policy program, it pointed out the key to :nain- 
taining the superpower status, that 1s, by preventing 
Western Europe or East Asia from becoming a comz<i- 
itive rival of the United States. Against such background, 
the Unitod States took the lead in dispatching 28.000 
troops to Somalia to carry out the task of escorting the 
delivery of relief grain. After the United States dis- 
paiched the troops, the European alles and Japan natu- 
rally had to pay the costs of the action. The United States 
had another intention. That is, it planned to withdraw its 
main force from Somalia before 20 January and thei: 
tasks would be taken over by reinforcements sent by the 
allied countnes. Among the vanous hot spots in the 
world. Somalia 1s a hot potato that can be handled mo,t 
easily. Bush selected Somalia as a place for taking action 
because he could find room for maneuver there and 
could withdraw his troops at any time and prevent 
himself from being mired in another Vietnam. 


Some people say: Somalia has been plunged into a state 
of anarchy. In distributing food, the U.S. Army shows 
preference only for “key points” and not to the highwa: + 
linking the key points, much less to the entire area. The 
majority of the starving people in the villages basically 
cannot obtain food. This is entirely a humanitarian 
action intendea as a “show.” Once the U.S. troops are 
gone, the big and small warlords will fight each other 
again. famine will reappear, and more people will die of 
starvation. What then is the effect of such military 
action” 


The question 1s that the United States already has 2 new 
concept about promoting “democracy and peace.” If it 
succeeds in this “easy task” in Somalia, then it can do 
the same in hot spots like Bosnia Hercegovina and Iraq 
where it can change the political systems and goverr- 
ments of these piaces. Northern Somalia used to be a 
British colony while the southern part was an Italian 
colony. After becoming independent in 1960, it pursucd 
a Western-style multiparty democratic system. But thi: 
kind of democracy built in the absence of public educa- 
tion. economic and material foundation, and popular 
education quickly led to the election of the dictator, Siad 
Barre. In the '°70's, Barre obtained massive amounts of 
arms from the Soviet Union but, when the Soviet Union 
transferred its military assistance to Ethiopia in 1977, 
Barre lost its patronage and he turned to the Carter 
government from whom he obtained U.S. arms. Since 
then. Somalia has manipulated its way into becoming a 
mini- arsenal. The reason that both the United States 
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and the Soviet Union were willing to provide military 
assistance to Somalia was because of the importance of 
its Strategic location in controlling the Red Sea. Because 
of his cruel and ruthless regime. strongman Barre was 
overthrown dy guerrillas from the different tribes. How- 
ever, the discord among the tribes led to periodic 
fighting between two factions. plunging Somalia into a 
state of anarchy, causing the total collapse of its economy 
and widespread starvation. By sending troops to help in 
the distribution of food. the United States wanted to 
Cultivate an image as a “savior and then to help create 
a directly elected government. However. this 1s easier 
said than done. To set up a Western-style government in 
an impoverished and backward region. the West will 
have to provide massive economic assistance and. in the 
end, this will be shouldered by the United States. Once 
he assumes power, Clinton will have to deal with this 
headache 


Lnited States & Canada 


Li Peng Meeting With U.S. Senators Discussed 
11K0901062393 Hone Kone 14 AUNG PAO in Chinese 
9 Jan 93 p 3 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Li Peng Meets U.S. Democratic Senators”) 


[Text] Li Peng Stresses Three Principles in Sino-.S. 
Relations 


U.S. Democratic President-elect Bill Clinton will soon 
be sworn in. a focus of attention from all! sides 1s how 
Sino-US. relations will develop from now on. Chinese 
Premier Li Peng met U.S. Democratic Senators Bennett 
Johnston and Daniel K. Akaka in Beying yesterday. and 
indicated that politically and economically China and 
the United States have no reason to end developing their 
friendly, cooperative relations. China has reaffirmed its 
basic stand toward the United States. namely to develop 
and improve Sino-U SS. relations with their point efforts 
on the basis of the principles of the three bilateral yount 
communiques. especially the principle of mutual respect 
and noninterference im cach other's internal affairs. Li 
Peng’s statement evidenced that China has been persis- 
tent in its basic position. whether the Republicans or the 
Democrats are in office 


The bigges topic facing Clinton after his inauguration 1s 
U.S. economic policy. He wants to push “economn 
diplomacy” toward China and Japan He 1s ready to add 
pressure and set out preconditions for Japan and China 
From what ..S. Democratic figures have revealed we 
have learnec something of the prospects for how the 
future Clinton administration will govern It 1s expected 
that Clinton s economic policy toward China will create 
“friction” between the two countries 
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The Clinton Administration Will Add Pressure to China 


Regarding U.S. trade relations with China and Japan, 
the Clinton administration will precisely require China 
to further implement political democratization, relax 
imperts economically. further open its market, and 
restrict arms exports to the Third World. Whereas the 
Clinton administration will require Japan to “expand its 
domestic gemand and increase its share of the burden in 
Japanese-US. joint defense.” Democratic figures have 
also disclosed that China and Japan should regard this 
point as the “US. policy of economic diplomacy.” Few 
as those words are. they show that “he who has come ts 
not fnendly.” with Clinton taking office. 


Democratic Vice-President-Elect Al Gore, designated 
Treasury Secretary Lloyd Bentsen. and Tyson [name as 
published], designated chairman to the Council of Eco- 
nomic Advisers, have recently unanimously clamored 
that the United States should adopt a policy of attaching 
importance to Asia. and should those countnes reject 
U.S. requirements, they would not enjoy / S. support. 
The “benefits” tre United States has promised Japan 
include support for the latter to become a permanent 
member of the Security Council. Whereas China would 
have U.S. support in restoring its membership of the 
GATT 


Democrats in the US. Congress have all along criticized 
Bush for doing nothing about the huge trade deficits with 
Japan and China. When Clinton takes office, with the 
Democrats gaining the upper hand in the Congress. he 
will not veto a bill to grant China conditional most- 
favored-nation status. Thus. contradiction will break 
out 


The Losses Outweigh the Gains in Pursuing 
Protectionism 


It 1s expected that a penod of ups and downs, scthacks 
and struggle will surface in Sino-l) S. relations with 
Clinton taking office 


However. many figures with insight on the Unied States 
behheve China 1s emportant to lS. mnterests, and have 
vigorously advised Clinton to hase the preconditions on 
thes tact 


They beheve that economically. China 1s a developing 
country with the greatest potential in Asia Should Main- 
land China. Hong Kong. Tarwan and Southeast Asia 
maintain high economic growth. that would bring bright 
prospects to the Lnuted Mates mm its domestic invest- 
ment trade and cmployment§ Politically. without 
China's cooperatron ut would be wery difficult for the 
United Mates to play its role in marntaining world peace 
mn the post old-War cra Without C hena’s participation. 
environmental protection would be out of the question 
China's political and cconoma stability 1s an indispens- 
abie condition tor world stability Should turmoil surtace 
mn China. with an outflowmg of its population. the 
consequences would be beyond imagination 
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Should the Clinton administration insist on strength- 
ening protectionism, it would be a short-sighted and 
foolish decision. What the Clinton administration 
should really do is improve the quality of US-made 
goods, and plunge into world competition with cheap but 
good U.S.-made goods, whereas the implementation of 
protectionism would only hurt the United States itself 
and others. 


Daily Examines U.S. Foreign Policy in 1992 
HKO0801133093 Beyine RENMIN RIBAO in Chinese 
25 Dec 92 p 7 


[“Year-Ender™ by staff reporter Zhang Quin (1728 0796 
2500): “U.S. Foreign Affairs in 1992" } 


[Text] In 1992. the first year after the ending of the Cold 
War, U.S. foreign policy 1s basically at a stage of read- 
justment, and its goal 1s to adapt to changes taking place 
internationally. The government has devoted most of its 
energy to dealing with a many new problems that are real 
and pressing. This can be described as a distinguishing 
feature of U.S. foreign policy this year 


Reestablishing  S.-Russian Relations 


One of the focal points of US. foreign policy thes year 
has been how to establish and develop relations between 
the United States and Russia on the one hand. and 
between the United States and other member of the CIS 
In the view of the United States. the disintegration of the 
Soviet Union brought both “opportunities” and “risks” 
Hence. the United States has engaged in frequent diplo- 
matic activities with Russia and other CIS countries 
striving to prevent nuclear proliferation through arms 
control, to further reduce nuclear weapons. and to enable 
these countries to stabilize the situation and to shift a 
free market economy and “democratic system” through 
political and economic means. This year. Russian Pres- 
ident Yeltsin met US. President Bush twice. while 
Ukramman President Kravchuk and Kazakstan President 
Nazarbayey also paid separate visits to Washington Asa 
result, “Cold War confrontation” has been replaced by 
“cooperation” and “partnership between the U nied 
States and CIS countries. such as Russia 


In the field of arms control. ihe United Mates and Russa 
have reached a new agreement on turther reducing 
nuclear weapons on the basis of the “LS -Sovect START 
Treaty.” stipulating that both partics would reduce their 
respective strategic weapon nucicar warheads trom 
6.000 to 3,000-3.500 by the vear 2003) Meanwhile. the 
United States has also signed a protocol on fulfilling the 
“US. Sovet START Treaty” with Russa Ukrame 
Belarus. and Kazakstan (Ukraine. Belarus. and Kazak- 
stan have undertaken the obligations of fulfilling the 
treaty and promised to sign the “Nuclear Non- 
Proliferation Treaty ~ This 1s not to say. however. that 
US. concern over the nuclear weapons owned by the 
former Soviet Union have all been dispelled Regarding 
the implementation of the nucicar disarmament treaty 
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and the drafting of a new agreement on nuclear disarma- 
ment, many technical problems «till remain unresolved. 
This wall still be an important topic for US. foreign 
policy in the days to come. With regard to economic 
relations between the United States and CIS countries 
such as Russia, apart from bilateral trade and investment 
agreements, the most important issue al present 1s how 
to bring economic aid into effect. Led by the United 
States, Western countries worked oul a package plan in 
April to provide $24 billion in aid to Russia. including 
bilatera: aid granted by individual countries and aid 
granted through the IMF. Because the IMF made some 
stringent demands on Russia's economic reform, how- 
ever, the aid agreement has not been reached even after 
a long delay, the package plan is now far from substan- 
tial, and there is no sign that future aid will be forth- 
coming. 


Setting About Readjusting U.S.-European Relations 


With the end of the Cold War. the original basis of 
U.S.-European allied relations—joint resistance to the 
Soviet military threat—no longer existed but the United 
States and Europe still had common interests in main- 
taining the stability and prosperity of Europe. 


With the changes in the situation, the role of NATO is 
changing. Hence, the United States set about readjusting 
its relations with Europe. First of all, at a time when the 
role of CSCE, the EC, and Western European Union is 
being confirmed, the nature, function, role, and area of 
activity of NATO is being constantly readjusted and the 
United States will reduce its military strength in Europe. 
U.S. Armed Forces stationed in Europe have been cut 
from 320.000 to 200,000 over the past two years and are 
expected to reduce to 150,000 by 1995. At present, 
differences over European defense and security exist on 
both sides of the Atlantic Ocean, between the United 
States and France in particular, whereas people in the 
United States also debate the presence of troops sta- 
tioned overseas. Nevertheless, the United States will still 
defend the existence of NATO, treating the organization 
as the main channel of handling matters related to 
European defense and security, and continuously main- 
tain a “meaningful” military presence in Europe to 
guarantee US. influence there. 


Vigorously Intervening in Regional Issues 


In 1992, apart from approving the formation of a UN 
arms control panel and setting up a “no-fly zone™ in 
southern Iraq to maintain pressure on Iraq and to 
undermine Saddam Husayn’s regime, the United States 
also did tts utmost to intervene in and to try to resolve 
regional conflicts and issues in the Balkans. the Middle 
East. and Somalia 


Since the Gulf war, the United States has relied increas- 
ingly on the role of such international organizations as 
the United Nartons to handle regional issues. As for the 
former Yugoslavia, the United States, in cooperation 
with Britain and France, twice pushed the UN Security 
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Council to adopt resolu..ons to apply sanctions against 
Serbia. The Uniied States and other countries even 
dispatched naval vessels to adjacent sea areas to compel 
Serbia to stop military intervention in Bosnia- 
Herzegovina. 


The United States has, however, adoptc | another kind of 
practice in the Middle East, that 1s, going in without the 
UN to defend U.S. and Western interests. Over the past 
year, as far as the Mideast peace talks are concerned, the 
United States has stressed bilateral negotiations between 
Israel and Syria, between Israel and Jordan, between 
Israel and Palestine, and between Israel and Lebanon. It 
has also done its utmost to maintain the momentum of 
the peace talks, striving to make step-by-step progress so 
that peace in the Middle East can be reestablished “on 
the basis of UN Resolutions 242 and 338 and of the 
principle of land for peace.” Because the Arab-Israeli 
conflict is a long-standing one and the peace talks are 
often affected by internal and exiernal conditions on the 
various sides, however, *t is not easy to achieve a rapid 
settlement of the dispute. 


Trade and Economic Relations Increasingly Gain 
Diplomatic Focus 


Because of economic recession, the United States had 
more and more trade disputes with Western Europe and 
Japan over the past year. The United States is the largest 
exporter in the world and the Bush administration has 
repeatedly stressed “free trade” and striven to work 
through diplomacy to open up overseas markets for U.S. 
commodities. 


The United States put various pressures on Western 
Europe to compel the latter to reduce subsidies for 
agricultural exports and to reach an agreement on U.S.- 
European agricultural trade talks. 


On the other hand, in order to compete with such trade 
blocs as the EC, the United States vigorously expedited 
North American trade talks and signed the North Amer- 
ican Free Trade Agreement in December with a view to 
abolish gradually tariffs and trade barriers between the 
United States, Canada, and Mexico. The United States 
will sustain losses in the short run but, from the long- 
term point of view, this agreement will be beneficial to 
the U.S. economy and its exports. 


— Visits CLA, Urges Expanded Intelligence 
ole 

OW 0801213093 Beiying XINHUA in English 2037 
GMT 8&8 Jan 93 


[Text] Washington, January 8 (XINHUA)}—U.S. Presi- 
dent George Bush today urged the country’s secret 
service men for more intelligence in dealing with new 
challenges facing Washington. 
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Bush. who had been head of the Central Intelligence 
Agency (C 1A). in a farewell speech at the CLA Headquar-. 
ters in Langley. Virginia, said the country needs “more 
in.elligence, not less. ~ 

T hes 1s nol a treme to claim victory and turn our back on 
the entelligence needs of the future.” Bush said. 


“As well lace a more turbulent and unpredictable world 
and as our military forces are being reduced, I don't 
think we ought to be contemplating significant reduction 
in the intelligence areas,” he said 


Bush praised the CIA for us role in the demise of the 
former Soviet Umon and the conclusion of two strategic 
arms reduction treaties 


“I think that the we f zency and of the intelli- 
gence zh th years really probably will 
vever get the credu cserves for effecting these 
. «aging about these changes,” 


community t 


changes. tor your role , 
the president said 


He also praised the CIA for their work in gathering arms 
proliteration, drug trafficking and economac intelligence. 
Bush commended the secret service men and awarded 
Bob Gates. the CIA director, a National Security Medal, 
‘the highest medal that a president can give for national 
scocurity 


Central Eurasia 


Belarus Leader Shushkevich Continues Xiamen 
Visit 

OM 0901084993 Bequne AINHUA in Enelish 0838 
(WI Vv Ja ‘ 


iTeat! \ramen. January 9 XINHUA} —Chairman of the 
Belarus Supreme Soviet Stanislav Shushkevich today 
ontinued hrs tour of Xsamen—a special economic zone 
in cast China's Fupan Province 


Shushkevich and bus party, accompamed by Zeng Xian- 
lin. charrman of the Chinese Government Reception 
ind muonester of light industry, visited a 

ted-hatlily company. a knitwear company itd. and 
yn clectromecs enterprise mn the city. They also toured the 
(;ulaneyu Islet. a scenic spot in Xiamen 


C ommitics 


Yesterday evening, Deputy Governor of Fuyran Province 
Zhang fiakun hosted a dinner in honor of the Belarus 
chairman and other guests. He also briefed them on 
achrevements of Fupan Province as well as ts Xiamen in 
the course of reform and opening to the outside world 


Shushkevich and hes party arrived here from Being on 
Friday [* January) for a two-day visit to this special 
coonomi 7oOnC 
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Returns to Beijing 
UW 0901 134493 Beying XINHUA in English 1322 
GMT 9 Jan 93 


[Text] Beijing, January 9 (XINHUA)}—Chairman of the 
Belarus Supreme Soviet Stanislav Shushkevich and his 
party returned here this evening. ending a two-day tour 
of Xiamen, a special economic zone in cast China's 
Fujian Province. 


Zeng Xianlin, chairman of the Chinese Government 
Reception Committee and minister of light industry. 
accompanied them on the trip. 


Shushkevich and his party flew to Xiamen from Beying 
on Friday [8 January]. 


Meets Yang Shangkun 


OW 1001121493 Beyine Central Television Program 
One Network in Mandarin 1100 GMT 10 Jan 93 


[From the “Nationa! News Hookup” program] 


[Text] This morning Stanislav Shushkevich. chairman of 
the Belarus Supreme Soviet, called on Yang Shangkun. 
State president, who has been hospitalized for health 
reasons. [video shows a pajama-clad Yang Shangkun 
lying in bed, smiling and shaking hands with Shush- 
kevich] 


President Yang Shangkun extended his welcome to 
Chairman Shushkevich, saying: | have entrusted Wan Li. 
chairman of the National People’s Congress Standing 
Committec, to host your excellency, | hope your visit will 
be a complete success. [video shows Yang talking to an 
unidentified male interpreter. While he 1s speaking. 
Yang looks intently at the interpreter, gesticulates with 
his right hand, and smiles broadly] 


Shushkevich thanked Yang Shangkun for having invited 
him to visit. He said: | have been deeply impressed 
during the past two days of my tour. He wished President 
Yang Shangkun a speedy recovery. [video shows Shush- 
kevich talking to Yang Shangkun] 


Talks With Wan Li 


CM1101153093 Beyine N\INHUA Domestic Service in 
Chinese 1236 GMT 10 Jan 93 


{Text} Bening. 10 Jan ( XINHUA)}—Wan Li. chairman of 
the Chinese National People’s Congress [NPC] Standing 
Commiuttec, said here today that the relations between 
China and Belarus have entered a new stage with the 
current visit to China by Stanislav Shushkevich, 
chairman of the Belarus Supreme Sovict 


Wan made the remark while mecting with Shushkevich 
at the Great Hall of the Peopic this afternoon on behalf 
of President Yang Shangkun 
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According to a Chinese official attending the meeting, 
Wan said that Shushkevich’s current visit to China was 
an important event in Sino-Belarus relations and will 
deepen these ties. 


During the meeting, the two leaders reviewed the satis- 
factory development of bilateral relations since the two 
countries established diplomatic relations a year ago. 


Wan said that the two peoples have traditional ties of 
friendship and that the mutually beneficial cooperation 
between the two countries has a solid basis. 


“China always holds that all countries, large or small, 
should be equal and have the right to choose their own 
social system, ideology. and road of development,’ Wan 
was quoted as saying. 


China is willing to further develop mutually beneficial 
bilateral relations with Belarus on the basis of the 
principles of mutual respect, noninterference in each 
other’s internal affairs and peaceful coexistence and to 
see Belarus play an active role in international affairs, he 
said. 


On the domestic front, Wan told Shushkevich that 14 
years of reform and opening to the outside world has 
resulted in greater development for China. 


At present the Chinese people, in the light of Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, are striving to realize the goal of estab- 
lishing a socialist market economy. 


Shushkevich thanked Chinese President Yang Shangkun 
for his invitation and China for its recognition of Belarus 
immediately after its independence, which, he said, 
embodies China's respect for Belarus. 


Shushkevich said that Belarus appreciates China's prin- 
ciple, which demands that all countries, large or small. 
enjoy equality, and that it cherishes the friendly relation- 
ship between the two countries. 


Shushkevich also expressed the hope that both countries, 
with concerted efforts of the two peopies and govern- 
ments, would further develop their relations of mutual 
benefit and cooperation. 


Belarus is now carrying out its economic reform, Shush- 
kevich said, adding that China’s experience in this 
regard 1s worth learning. 


Prior to the meeting, Wan Li presided over a ceremony 
in honor of the visiting chairman. Following the 
meeting, Wan hosted a welcoming banquet for Shush- 
kevich and his party. 


Present at the banquet were Seypidin Aze, vice chairman 
of the NPC Standing Committee; Zeng Xianlin, 
chairman of the Chinese Government Reception Com- 
mittee and minister of light industry, Car Cheng, min- 
ister of justice; Qi Huatyuan, director of the foreign 
affairs office of the State Council; (Nicola Yevich), vice 
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chairman of the Belarus Supreme Soviet: and 
Kravchanka, foreign minister of Belarus. 


Shushkevich and his party also visited the Sijiging town 
in the suburbs of Beijing and the Palace Museum in the 
center of the Chinese capital. 


Views Ties With Jiang Zemin 
OW 1101124093 Being XINHUA in English 1229 
GMT 11 Jan 93 


[Text] Beying, January 11 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met with chairman of the Belarus 
Supreme Soviet, Stanislav Shushkevich, here today. 


A Chinese Foreign Ministry official quoted Jiang as saying 
that the friendly relations between China and Belarus have 
had a good start since Belarus’ independence. 


Jiang told Shushkevich that he had valuable discussions 
with Belarus Prime Minister V.F. Kebich last year. “Our 
two countries and two peoples should further increase 
mutual understanding, expand exchanges and strengthen 
cooperation, so as to develop a mature bilateral relation- 
ship,” he said. 


On state-to-state relations. Jiang said China has always 
pursued the Five Principles of Peaceful Co-existence. 


All countries, no matter big or small, should co-exist 
peacefully, Jiang said. People of all countries have the 
right to choose their own social systems and road of 
development according to their own conditions, he 
added. 


During the meeting, Jiang also briefed the visitors on 
China's reform and opening policy, as well as China’s 
economic development. 


Shushkevich said that the people of Belarus cherish the 
friendship with the Chinese people, and Belarus appre- 
ciates the principle that all countries are equal, a prin- 
ciple advocated by China. 


He said that his country hopes to further develop 
friendly and mutually beneficial relations with China on 
the basis of the five principles of peaceful co-existence. 


Near East & South Asia 


Qian Qichen Holds Talks With Omani 
Counterpart 

OW 0901075493 Beijing XINHUA Domestic Service in 
Chinese 1420 GMT 6 Jan 93 


[By reporter Chen Wenru (7115 2429 1172)] 


[Text] Muscat, 6 Jan (XINHUA)}—Qian Qichen, Chi- 
nese state councillor and foreign minister, held a meeting 
this morning with Yusuf Bin--Alawi Bin- Abdallah, 
Omani minister of state for foreign affairs. In a friendly 
and harmonious atmosphere. both parties exchanged 
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opinions about bilateral relations, as well as regional and 
international issues Of Common concern 


Concerning the bilateral relations, Qian Qichen said 
Under joint efforts by the leaders and governments of 
both countnes, Sino-Omani fnendly and cooperative 
tics have progressed smoothly. The volume of trade 
between the two countries has increased rapidly in recent 
years, with the 1991 trade volume exceeding $400 mil- 
lon. Minister Quan said: China 1s ready to continue to 
expand all aspects of friendly exchanges and cooperation 
with Oman. It will continue to develop economic and 
trade ties between the two countries 


Yusuf Bin-'Alawi Bin- Abdallah said: Oman 1s pleased 
with the successful convening of the first meeting of the 
Sino-Omant Mixed Committee for Trade Affairs held 
last year because it has promoted relations between the 
two countries. He continued: Oman ts willing to expand 
tnendly contacts with China and develop their economic 
and trade cooperation 


Yusul Bin-'Alawi Bin-Abdallah briefed Quan Qichen on 
the situation in the Gulf area. Minister Quan Qichen 
said: It has been nearly two years since the Gulf War 
ended. Although the situation in the Gulf area has been 
somewhat alleviated, its intrinsic problems have not yet 
been resolved. In addition, new problems have cropped 
up. Therefore, the situation in the region 1s still complhi- 
cated and sensitive. He continued: China is very con- 
cerned about peace and stability in the Gulf area. China 
beheves that the peace and stability in the Gulf area can 
only be realized by the joint efforts of the Gulf Cooper- 
ation Council, regional states, and the international 
community. He expressed his admiration for the efforts 
made by Oman to safeguard the peace and stability of 
the region and its practice of solving territorial issucs 
with its neighboring countries in accordance with the 
principles of mutual understanding and mutual accom- 
modation, as well as friendly dialogue 


While talking about Middle East issues, Quan Qichen 
said: Middle East issues can be resolved only by peacetul 
negotiations. In spite of the fact that the Middle East 
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peace talks face many difficulties, the possibility for final 
success still caists. For this reason, the talks should be 
continued. He pointed out: Isracl’s recent action to 
deport more than 400 Palestinians 1s not beneficial to the 
Middle East talks. He expressed his hopes that this issuc 
will be properly resolved as soon as possible 


Qian Qichen arrived here carly this morning for a visit 
After visiting Oman, he wall continue his trip to Maurt- 
tama, Cameroon, Gabon, Burund, and Rwanda 


Concludes Trip, Departs for Africa 


OW O9YOTOS2S93 Beyine MINHA Domestic Service in 
Chinese 1247 GMI 8 Jan 98 


[By reporter Chen Wenru (7115 2429 1172)] 


[Text] Muscat, & Jan (NINHUA)—Afier concluding a 
two-day official visit to the Sultanate of Oman, Chinese 
State Councilor and Foreign Minister Quan Qichen and 
his delegation left here tor a visit to Africa in the small 
hours of the morning 


Qmant Foreign Minister Yusul Bin-Alawi Bin- 
‘Abdallah and other high-ranking officials saw them off 
at the airport 


During the visit, Foreign Minister Qian was received by 
Omani Sultan (Head of State) Qabus Bin-Sa‘id. He met 
with Thuwaynt Bin-Shihab Al Said, special representa- 
tive of the Sultan, and Qays ‘Abd-al-Mun'im al-Zawawi, 
deputy premier for financial and economic affairs 


Foreign Minister Qian also held talks with Foreign 
Minister Yusuf Bin-Alawi Bin- Abdallah. The two sides 
discussed a broad range of issues, including bilateral 
relations, regional issues, and international issues of 
common interest’. They shared identical views on many 
major issues 


Before his departure, Foreign Minister Qian was inter- 
viewed by a reporter trom the OMANI NEWS 
AGENCY. He expounded China's principled positions 
on the prospects for Sino-Omani relations, China’s rela- 
tions with the Gull states, the Middle Last peace talks, 
and Isracl’s recent deportation of Palestinians 
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Political & Social 


om og Says Deng Xiaoping in ‘Very Good 
Health’ 

HK0901030293 Hong Kong WEN WEI PO in Chinese 
9 Jan 93 p 2 


{Report by staff reporter: “Deng Xiaoping Is in Good 
Health”} 


[Text] Foshan, 8 Jan (WEN WEI PO}—According to 
Deng Nan, vice minister of the State Science and Tech- 
nology Commission, who ts in Foshan to attend a ribbon 
cutting and foundation stone laying ceremony for 13 
projects in this city, her father, Deng Xiaoping, is in very 
good health, and she saw him just recently. However, 
Deng Nan refused to divulge whether she will meet up 
with her father in Shanghai. 


Spokesman Confirms Yang Shangkun’'s 
Hospitalization 


OW0901102893 Tokyo KYODO in English 1011 GMT 
9 Jan 93 


[Text] Beying, Jan. 9 KYODO—A Foreign Ministry 
spokesman Saturday [9 Jan] confirmed reports that 
Chinese President Yang Shangkun has entered a Being 
hospital to undergo medical treatment. 


“President Yang Shangkun has entered hospital because 
he is not feeling very well,” Wu Jianmin said. 


His remarks at a New Year reception for foreign jour- 
nalists confirmed reports earlier this week that Yang is 
suffering from a minor ailment but Wu declined to give 
further details. 


Yang, 85, is believed to have entered a military hospital 
earlier in the week, possibly suffering from a leg complaint. 


Wu said National People’s Congress (NPC) Chairman Wan 
Li will replace Yang at a formal welcoming ceremony 
Sunday for Belarus President Stanislav Shushkevich. 


Wan has been touted as a strong contender to succeed 
Yang, assuming the president retires from office this 
spring when China's parliament is scheduled to convene 
its Eghth NPC Congress. 


Despite his age, Yang 1s widely considered the most 
robust of China's octogenarian leaders and last year 
carried out a heavy work load, including several state 
visits Overseas. 


Sources close to Yang's family say he is prone to 
checking into hospital at the slightest sign of illness 


‘Unwell’ Since Late December 


HK1101062193 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 93 p 9 


[Article by Willy Wo-lap Lam] 


FBIS-CHI1-93-006 
11 January 1993 


[Excerpts] President Mr Yang Shangkun has recovered 
sufficiently to receive visitors in a Beying military hos- 
pital. [passage omitted] 


Sources in Beying said Mr Yang had been unwell since 
late December 


One source said the President had suffered the relatively 
minor ailment of inflammation of a vein in the leg 
which prevented him from attending state functions 


The state of Mr Yang's health first came into question 
when he missed the festivitics marking the New Year 


But political analysts in Beying said that partly because 
of the removal of the military powers of his half-brother 
General Yang Baibing, Mr Yang might also be in polit- 
ical trouble. 


In late December, Mr Yang missed a “party life meet- 
ing” convened at the behest of patnarch Mr Deng 
Xiaoping to promote “inner-party unity” 


Party elders who either made suggestions about or took 
part in the conclave included Mr Peng Zhen. Mr Bo 
Yibo, Mr Yao Yilin, Mr Wan Li, and generals Yang 
Dezhi and Qin Jiwes 


“The major theme of the party life mecting ts to decry 
factionalism and promote unity among leaders trom 
different wings of the party.” a source said 


“That Yang Shangkun was not involved in the meeting 
shows he 1s not seeing eye to eye with his old trend Deng 
Xiaoping.” 


According to decisions made early last year, Mr Yang 
and Mr Yang, who 1s believed to be very tl, will retire at 
the end of the NPC in April. Party chict Mr Jiang Zemin 
is considered the front-runner to succeed Mr ¥ ang 


The high profile enjoyed by Prime Minister Mr Li Peng 
during his recent trip to Guangdong has quashed specu- 
lation he might be kicked upstairs by being appointed 
State president. 


“Red capitalist” Mr Rong Yiren and sociologist Pro- 
fessor Fei Xiaotong have been mentioned as potential 
successors to Mr Yang 


Since both Mr Rong and Protessor Fer are prominent 
non-communist politicians, their clevation would but- 
tress Beijing's claim to be promoting “multi-party coop- 
eration” 


ores Liqun Historical Society Gets Ministry 
Ran 


HAIIOIOSSSY3 Hone Kone SOUTH CHINA 
MORNING POST in English 11 Jan 93 ps 


{Article by Willy Wo-lap Lam] 
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[Text] Ideologue Mr Deng Liqun’s National Historical 
Society has attained the status and ranking of a ministry, 
according to sources in Beying. 


Mr Deng, a former head of the party's propaganda 
department, set up the society early last month as a base 
for conservative commussars and party elders. 


The sources said while such an institution was usually 
classified as an “organisation of the masses”, Mr Deng 
had pulled strings to upgrade its status to a fully-fledged 
“muinisterial-ranked” unit under the Communist Party. 


“Being a ministerial-ranked unit, the society will have 
the resources to pay its affiliates well and to host confer- 
ences and other activities,” a source said. 


“Deng Liqun wants the society to be a base for launching 
his campaign against ‘bourgeors liberalisation’.” 


Mr Deng, the society's founding president, has signed up 
the bulk of Beijing's leftist scholars as well as retired 
cadres and military officers. 


Bui the reception from the public as well as the media 
has been lukewarm. 


The large-scale ideological conference from December 8 
to 10 that marked the formal inauguration of the society 
was only reported in one national-level newspaper, the 
Guangming Daily [(GUANGMING RIBAO}. 


And Mr Deng has been unable to recruit intellectuals 
who had not previously worked for the left-wing estab- 
lishment. 


Meanwhile, Maoist writers have taken advantage of the 
apparent end of patriarch Mr Deng Xiaoping’s anti- 
leftist campaign to “make propaganda” for their conser- 
vative Cause. 


In various press articles, leftist cadres including Mr Lin 


Mohan and Mr Wei Wei have played up the concept of 


“socialism, patriotism and collectivism being the central 
theme of the times”. 


The concept was first raised by party General Secret: y 
Mr Jiang Zemin in Shanghai late last year 


The Maoists are glad that Mr Jiang, considered the 
anointed successor of Mr Deng Xiaoping, has toed the 
conservative line by putting hardline ideology above 
market reforms. 


In numerous speeches last year, the patriarch had urged 
cadres to take economic construction and reform as the 
“core” of the work of the party. 


Since early December, however, Mr Deng Xiaoping has 
ended his purge of the leftrst heads of media and tde- 
ology units 
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Sources: Jiang May Move Chen Yuan From Bank 
Post 

HKO901033093 Hone Kone THE STANDARD in 
English ¥ Jan 93 p § 


[Report by S_L. Law] 


{ Text] Chen Yuan, son of conservative party leader Chen 
Yun and vice-governor of the People’s Bank of China, 1s 
tipped to lose his job amid efforts by Communist Party 
chief Jiang Zemin to consolidate control over the 
economy 


Sources said the plan to strip Chen of his central bank 
post was one of the measures taken by Jiang, now head of 
the party central’s finance and economic panel, to get rid 
of possible obstacles to his ambitions 


Finance and economics had become more important 
since China began moving towards a market economy. 
Whoever controlled these sectors would be in a very 
influential position, analysts said. 


Chen could not be reached at the People’s Bank of China 
yesterday. But his secretary said the vice-governor had 
been working as usual in recent days 


The sources believe that whether Jiang, the party gen- 
eral-secretary, could really remove Chen would all 
depend on how much influence conservative leader 
Chen Yun still exerted on the leadership 


The senior Chen has held no official party or govern- 
ment position after his retirement from the party's 
Central Advisory Commission last October 


“If Jiang really succeeds in removing Chen Yuan, it 
would be a strong indication of the diminishing influ- 
ence of the Chen family at this time when the conserva- 
tive elder Chen Yun 1s reported to be im ailing health.” 
one of the sources said. 


Apart from planning to strip Chen of his position in the 
bank, the sources said, the party chief had also imtro- 
duced structural changes in the finance and economic 
pancl within the party to strengthen his grip on power 


“In the first place, he made Premicr Li Peng and 
Vice-Premier Zhu Rongy both deputy heads of the panel 
to avoid concentration of power by either of them.” one 
of the sources said 


“In the second place, Jiang created the post of secretary- 
general in the panel and had it filled by Wen Jiabao, an 
alternate Politburo member and head of the General 
Office of the party's Central Commiutice who had 
recently developed a close tie with the party chief him- 
self.” 


The sources said these moves by Jiang did not mirror the 
remarks he had made in his carly days as general 
secretary in 1989 
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“Jiang pledged then that he would dissolve the finance 
and economic panel saying that the responsibility could 
be performed by the State Council,” one of the sources 
said. 


“Apparently, after having learnt the importance of 
grasping finance and economic powers after the adop- 
tion of the socialist market economy, Jiang has changed 
his mind.” 


Jiang Zemin Elected Deputy to Eighth NPC 
OW 0901103393 Beying XINHUA in English 1025 
GMT 9 Jan 93 


[Text] Shanghai, January 9 (XINHUA) —Jiang Zemin. 
general secretary of the Chinese Communist Party Cen- 
tral Committee, was today elected a deputy to the Eighth 
National People’s Congress. 


Other deputies include Wu Bangguo. secretary of 
Shanghai mun cipal party committee, and Rong Yiren, 
vice-chairman of the Standing Committee of the 
National People’s Congress and chairman of the China 
International Trust and Investment Corporation. 


Seventy deputies were elected on the last day of the Sixth 
Session of the Ninth Shanghai Municipal People’s Con- 
gress out of 84 candidates. 


Li Peng Visits Computer Company in Zhuhai 
OW 0901083193 Bejing XINHUA in English 0824 
GMT ¥ Jan 93 


[Text] Guangzhou, January 9 (XINHUA)}—Premier Li 
Peng said young scientists are the hope of the nation 
during a tour of the Giant Computer Company—a 
collective enterprise run by young scientists in Zhuhai— 
on January 6. 


He was told about the pioneering spirit and achieve- 
ments of the young scientists before he arrived in Zhuhai 
and added the company to his tour agenda. 


“Scientists and technicians, including those who have 
returned after studying abroad. should have good 
working and living conditions to bring their talents and 
wisdom into full play.” Li said. 


Thirty-year-old Shi Yuzhu, general manager of the com- 
puter company, told the premier that the average age of 
the 190 employees at the company was 24 and that of the 
leadership about 26. 


He said that the employees graduated from Zhejiang. 
Nankai, Jinan, Shenzhen and other universities. Most of 
them majored in computer science. 


Shi reported that the Giant Company started its opera- 
tion with only 4000 yuan (about 700 U.S. dollars) with 
neither a computer nor housing. With their knowledge. 
skills and pioneering spirit. ihe young people developed 
top quality Chinese word processing software. Last year 
the company marketed 28.000 software sets and grossed 
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160 million yuan (about 25 million U_S. dollars) for a net 
profit of 35 million yuan (about 6 million U.S. dollars). 


The premier praised their achievements and enterprising 
spirit. He also encouraged them to develop software 
which can identify Chinese handwriting more effec- 
tively. 


Al request of the company. Premier Li wrote an inscrip- 
tion which said: “Young Scientists and Technicians Are 
the Hope of the Nation.” 


Hu Jintao Addresses National Youth Work 
Meeting 


OW 1001183293 Beyine XINHUA in English 1553 
GMT 10 Jan 93 


[Text] Beying. January 10 (XINHUA)}—Young people 
should fully recognize their historical task and carry on 
the cause of building socialism with Chinese character- 
ISLICS. 


Hu Jintao, member of the Standing Committee of the 
Political Bureau of the Central Committee of the Com- 
munist Party of China (CPC), made the remarks at a 
national meeting on youth work held in Wuhan city. 
Hubei Province. central China. on January 8. 


He said, the 14 years of reform and opening drive have 
not only pushed China's economic development and 
people's living standard up to a new stage. but also 
brought up a new generation and a large group of young 
leaders. 


Hu stressed that today’s young leaders and the mass of 
youths are shouldering the historical task of carrying 
forward the revolutionary cause and forging ahead into 
the future. modernizing China and building socialism 
with Chinese characteristics. 


Realization of modernization of China and the consoli- 
dation and development of socialism need unremitting 
efforts of several generations. he noted. 


He asked young leaders to improve themselves in the 
following aspects: to march forward on the socialist road 
with Chinese characteristics. to master basic theories of 
Marxism and knowledge of modern science and culture: 
to emancipate their minds and have a practical and 
down-to-earth style of work. to carry forward the good 
traditions of the party. serve the Chinese people full- 
heartedly and fight against various corrupt tendencies. 


The last is that young leaders should be modest and 
prudent. unit comrades. take the interest of the whole 
into account and work in accordance with the principles 
of democratic centralism and conscientiously accept the 
supervision by the organization and the masses 


He hoped that party committees and organization 
departments at various levels will put it on the top of 
their agenda to bring up young leaders. to encourage 
them to work bravely and to give full play to their talent 
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Some 200 young leaders from the country’s provinces. 
municipalities and autonomous regions, as well as young 
leaders from departments and institutions under the 
CPC Central Committee and state ministries attended 
the mecting which was sponsored by the Organization 
Department of the CPC Central Committee 


‘Conservative Line’ Stressed 
#1K1101063793 Hone Kone SOUTH CHINA 
MORNING POST in English 11 Jan 93 p& 


[Article by Willy Wo-lap Lam} 


[Text] The member of the polithuro Standing Com- 
mittee in charge of organisation, Mr Hu Jintao, has toed 
a conservative line on the propagation of young leaders 
In a speech in Wuhan on the education of young cadres, 
Mr Hu put “a correct political direction” and a “Marxist 
standpoint” as foremost criteria for excellence as well as 
promotion 


Mr Hu, 50. was taking part in a national “conference to 
cachange cxperience in the training and maturation of 
young cadres”. A former party boss of Tibet, Mr Hu was 
elevated to the supreme politburo Standing Committee 
last October to take charge of personnel and discipline 


(on the qualities for leadership, Mr Hu asked young 
officials to “insist upon a correct political onentation, 
and to resolutely go down the road of socialism with 
Chinese characteristics”. “Cadres should have the req- 
uisite theoretical attainments, so that they can use the 
Marxist standpoint, perspective and methods to cor- 
rectly learn about and solve problems.” he said 


While the polithuro heavyweight cited the importance of 
modern management and the need to “liberate one’s 
thoughts . he underscored traditional values like “plain 
living and hard struggle as well as selfless dedication” 
And while Mr Hu asked the neophytes to break new 
grounds. he also admonished them to inherit and 
develop the superior tradition of the party 


Political analysts said the conservative nature of Mr 
Hu's remarks was evident when they were compared 
with talks given by patriarch Mr Deng Xiaoping while he 
was touring southern Cruangdong a year ago While 
talking about propagating talents, the patriarch under- 
scored the importance of selecting cadres with “solid 
reformist credentials” who were willing to break with the 
past 


Mr Deng urged officials to put their priority on fighting 
leftism and outdated ideology The analysts said that 
while Mr Hu was sometimes identified as a reformist 
because of his association with the Communist Youth 
League. he was a protege of his predecessor as polithuro 
member in charge of organisation. Mr Song Ping A 
veteran hard-liner. Mr Song has tried to resist Mr Deng’s 
goal of promoting a large number of radical. market- 
onented reformists 
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Ren Jianxin Says Courts Should Protect 
Reformists 


FIK 1101023393 Beguine ZHONGGUO NINWEN SHI 
m Chinese 0920 GMT 21 Dec 92 


[By reporter Tang Dianwe: (0781 0368 0251) “Ren 
Jianxin Says People’s Courts Should Protect: Retorm- 
ists | 


[Teat] Beying, 21 Dec (ZHONGGUO XINWEN 
SHE}—The people's courts should protect reformists, 
encourage caplorers, help those who have made muis- 
takes, and impose san ciions on law-breakers, Ren 
Jianain, CPC Central Committee Secretariat secretary 
and concurrently Supreme People’s Court president. 
stressed here today 


He said that regarding matters of ideological under- 
standing. different opinions and even deviations in work 
practice should not be arbitrarily said to be “leftist” of 
rightist in political tendency 


Addressing semor officials of people's courts at all levels 
attending a work conference on people's courts today 
Ren Jianxin said that for people's courts. vigilance 
against rnghtism lies chiefly in guarding against the 
long-term nature and compleaity of class struggle within 
a certain realm, and against the negation of the necessity 
and importance of a severe crackdown on serious crim- 
inal activities, whereas vigilance against “leftism”” hes 
chiefly in guarding against work in hearing and ruling 
deviating from the center of economic construction 
while pursuing “taking class struggle as the key” on any 
Slight disturbance. against arbitrarily meting out penal- 
tics and illegally violating the legitimate rights and 
interests of the masses and interested parties. and against 
viewing and handling proper new things surfacing on 
reform and opening up as criminal cases using outmoded 
concepts 


He required people's courts at all levels to promptly 
handle those cases involving jcopardizing reform and 
retaliating against and injuring enterprise leading mem- 
bers and reform. Regarding cases of economic crime. the 
principle 1s “being resolute and meticulous, and accurate 
at all times.” while paying special attention to differen- 
tiating between being guilty and not guilty. regarding 
those cases that involve mistakes resulting from amb- 
guity in laws and policies. or bold reform and action in 
production operation or activities im scrence and tech- 
nology. they should not be casily dealt with as crimes 
and as to those enterprise managerial personne! scicn- 
tists and technicians who have all along done well in 
their work or made outstanding contributions commit- 
ting minor offenses and with a satisfactory attitude in 
confessing their crimes. lenrency should be shown them 
in handling their cases according to the law. Those who 
need to have sentences meted out to them can have them 
temporarily suspended. so as to be helptul to production 
operation as well as screntific and technological research 
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It was learned that the work conference on peoples 
courts, which ts held once every several years, would 
discuss the “Organizational Law tor People’s Courts” 
(revised draft), “the issue of organizational reform of 
people's courts at all levels.” and the “Provisional Ree- 
ulations on Establishing Hearing and Ruling Organs in 
Development Zones and Tax-Free Zones.” 


Law kirms Reportedly lold Not To Represent 
Dissidents 

HA 1001082093 Hone Aone HUA CHILAO JIH PAO in 
Chinese 10 Jan 93 p 4 


{Report by staff reporter Huang Wan-chien (7806 800! 
OS78) “Wang Shengh: and Liao Jiaan, Who Are Charged 
With Distributing Leaflets To Mark the 4 June Incident. 
Cannot Find Any Lawyers To Detend Them” ] 


[Text] [No dateline as published |—W ang Sheng [3769 
0524 0448] and Liao Jiaan [1675 1367 1344), both 
graduate students in the Department of Philosophy at 
the Beying Chinese People’s University, who had been 
arrested on the campus on 8 June last year, were prose- 
cuted last November by the Beying municipality peo- 
ples procuratorate on a charge of “counterrevolutionary 
propaganda and inflammatory delusion” The Beijing 
municipality people's court will hear their case soon, but 
the famihes of the two defendants have found it difficult 
to tind lawyers to defend them 


The principal charge against Wang and Liao ts that they 
distributed approximately 1.000 mimeographed leaflets 
at Beying University’s Foreign Students Dormitory No 
46 on the morning of 28 May 1991 and hung trom an 
upper floor of the dormitory a large banner carrying the 
Slogan “We Have Not Forgotten 4 Sune” This case 
known as “the Beying University 28 May ineident.” 
caused a great sensateen both at home and abroad 


After the meident oceurred, CPC General Secretary 
Jiang Zemin delivered a sternly worded speech referring 
to institutes of higher learning and the Ministry of Public 
Security RENMIN RIBAQO also carned a long feature 
with the intention of hinting at “foreign students’ 
involvement” on the “28 May incident.” which os still 
tresh in the readers’ memory today 


Wang and Liao remained at large until 8 June last year 
a vear after the incident. Their capture was the result of 
much painstaking effort on the part of the public security 
authorities: Wang's and Liao’s famihes were advised to 
hire defense counsels in late November last year. how- 
ever. they have tatled to find any in Bening after trying 
tor a month and a halt 


According to an informed source, the Bening munic- 
pality judicial authorities have sent a circular to every 
law firm in Bering Concluding a law office situated on the 
Chinese People’s U arversits campus ), warning them not 
to serve as Wang's and Lian’s defense counsels 
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As both Wang Shengl and Liao Jiaan are tar less 
well-known than those “culprits involved in the 4 June 
mcident.” there are grave doubts about whether thei 
case will receive a “public trial ~ 


Circular l rges Stepped-l » Checking of ID Cards 
OW 1101002493 Besine \INHL A Domestic Service in 
Chinese 1001 GMT S Jan 93 


[Text] Bening. 5 Jan (NINHUA}—The Muinestry of 
Public Security and thirteen other ministries and com- 
missions issucd a point circular the other day on stepping 
up the use and checking of resident identification cards 
to take tull advantage of social benetits and to better 
meet the needs of the reform and opening up situation 


The circular points out The resident identification card 
is an official state document for certifying the identity of 
individual citizens. Departments should instruct thes 
subordinate enterprises and institutions to formulate 
institute, or amplify the necessary rules and regulations 
in the light of the characteristics of ther functions They 
should check citizens resident identification cards when 
the latter go through procedures in then political. legal 
economic, and social activities relating to ther rights 
and obligations as citizens. and make the checking of 
resident identification cards an imnstitutronal and stan 
dardized system 


The corcular asks all departments to use the data on the 
ciuzen’s resident identification card—such as name. sex 
nationality. date of birth—in them vocational work. in 
the wsuance and registration of relevant documents 
registers, certificates, forms. bills, instruments. and cards 
relating to citizens rights and interests 


The corcular turther specitically names the following 24 
categories of business relating to citizens nghts and 
interests where the relevant departments are required to 
check the resident identification cards: 1) Registering as 
a voter, 2) signing on for military service. 3) registering 
marriage. 4) regustering adoptions. 5) enrolling at schools 
of higher education at all levels and on all categories 
secondary vocational. specialized. or technical schools 
or regular universitics and colleges. 6) undergoing 
employ ment and retirement procedures, conducting pet 
sonne! management. and applying for social insurance 
7) handling notariza‘von matters. 8) taking part on litiga 
tion, 9) applying tor a heense to operate an indi idualls 
run commercial or mdustral business of enterprise. 10) 
applying tor individual credit loans, 11) handling house 
hold property and life insurance maticrs. 12) drawing 
social relict payments and applying tor status of house 
holds enjoving tive guarantees—tood, clothing. medical 
care, housing. and burial expenses. 13) going through the 
formalities of boarding a civil aircraft and handling— 
including clanming—treight and baggage shipment mat 
ters. 14) handling and claiming railway. highway. and 
waterway freight and baggage. 15) regisicring at a hote! 
(hostel. reception centers). 16) withdrawing remittances 
and clamming mail. 17) withdrawing time savings 
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deposits before their date of maturity, withdrawing sav- 
ings in another locality, reporting the loss of deposit 
receipts, bank books, or personal stamps. or cashing, by 
a person without an account with the bank. money 
orders, bank drafts, recespt of remittance, cashier's 
checks, or traveler's checks, or purchasing stocks by 
individuals, 18) applying for credit cards or purchasing 
goods, paying bills, or drawing cash from banks with 
credit cards, 19) handling tax payment registration and 
other related matters, 20) consigning articles for sale on 
commission or through auctions, handling mortgaging 
and leasing, or selling productive scrap metals, 21) 
handling a printing business, 22) having personal stamps 
engraved. and 23) other businesses where the depart- 
ments consider il 1s necessary to ask citizens to produce 
their resident identification cards to prove their identity 


The circular also contains the following provision on 
handling matters concerning citizens rights and interests 
for those who are not issued a resident identification 
card mm accordance with law as well as those who should 
have apphed for a resident identification card but 
haven't received it Citizens who have not reached the 
age of 16 shall prove them identity with houschold 
registers or student identification cards). Members of the 
People’s Liberation Army, armed policemen corps. 
civilian cadres, retired mulitary cadres shall produce 
their officer, policeman, civihan employee. or retired 
military cadre ID cards to prove their identity. Citizens 
who should have applied for a resident identification 
card but haven't received ut yet, those who have lost their 
resident identification card or whose card has been 
obliterated and are in the process of applying for a new 
resident identification card, and citizens over the age of 
16 whose status as permanent residents has not yet been 
established, shall use a temporary resident identification 
card as a proof of them identity 


The circular urges personnel of the relevant departments 
to have a greater sense of responsibility for their work of 
checking the resident identification card) They are 
required to caretully examine the picture on the resident 
identification card, essential identity data on it, relevant 
registration information, and the card's senal number as 
well as the authenticity of the card itself 


The therteen other units that jountly issued the circular 
are’ The State Education Commission, Ministry of Civil 
Affairs, Ministry of Justice, Ministry of Labor, Ministry 
of Raslways, Ministry of Posts and Telecommunications, 
Ministry of Commerce, Ministry of Communications, 
the People’s Bank of China, Civil Aviation Admunistra- 
tion of China, National Tourssm Administration, State 
Administration for Industry and Commerce. and the 
State Administration of Taxation 


Wang Ruisheng Article on Nature of Socialism 
HA1IO1I03 1093 Beyine RENMIN RIBAO in Chinese 
Ik Dec 92 p § 


[Article by Wang Ruisheng (3769 6904 3932) “Have a 
Correct Understanding of the Nature of Socialism” | 
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[Text] “The nature of socialism 1s to emancipate and 
develop productive forces, climinate explonation and 
polarization, and eventually realize common affluence 


among all peopic.” 


This thesis on the nature of socialism ts of great theoret- 
ical and practical significance 


Its theoretical significance lies in the point that 1 prom- 
inently stresses the emancipation and development of 
productive forces, and this 1s the fundamental point in 
the nature of socialism. In the past, when talking about 
the nature (or essential characteristic) of socialism. 
people only used to describe various features of the 
socialist system, such as public ownership. distribution 
according to work, planned economy, the leadership of 
the communist party, the dictatorship of the proletariat, 
and socialist spiritual civilization, but they used to 
negiect the above-mentioned fundamental point in the 
nature of socialism 


Why 1s thes a fundamental point’ This 1s because mate- 
rialist Gialectics holds that the nature of a social entity 
cannot be found only within itself. A socioeconomic 
form 1s the summation of production relations. and its 
nature can only be found from its connection with 
productive forces in reality. The productive force con- 
stitutes the content of the production activity, while the 
relations of production constitute the form of the pro- 
duction activity. Without considering the interaction of 
the form and the content, we will not be able to grasp the 
nature of the form. Only by observing things according 
to such a methodology can we grasp the real nature of 
socialism, and this 1s the historical grounds for the 
existence of socialism. According to historical mater- 
alism, the objective reason why socialism can replace 
capitalism on history lies in the pownt that if the capitalist 
ownership system which seriously hinders the develop- 
ment of productive forces 1s not replaced by some new 
relaions of production, the civilization (productive 
forces) achieved by mankind may be lost. Thus. the 
appearance of socialism 1s determined by this historical 
inevitability. The grounds for the appearance of 
socialism he in its social function im emancipating and 
developing the productive forces, which are shackled by 
capitalism In terms of philosophy. the nature of a thing 
1s the grounds for the carstence of that thing Since the 
ability to emancipate and develop productive forces 1s 
the historical grounds for the carstence of socialism. then 
it 18 also tts fundamental nature 


Some people may say that before the appearance of 
socialist society, new production relations (socweco- 
nomic forms) also played a role im cmancipating and 
developing productive forces. if we take this as the 
nature of socialism, may the nature of these two types of 
society be confused” In our opimon, the screntific under. 
standing of the nature of socialism should take “the 
emancipation and development of productive forces” 
and “the climn ation of caplortation and polarization” 
as inseparable parts of the whole Thus. when we talk 
about “emancipating productive forces.” we also reter to 
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the emancipation of the productive forces being shackled 
by capitalism through the elimination of exploitation. 
The issue of confusing the nature of two types of society 
does not exist. 


On the other hand, we may also relatively divide the 
internal structure of this statement into two ters. 
“Emancipating and developing productive forces” forms 
the first tier, and “eliminating exploitation and polariza- 
tion, and eventually realizing common affluence among 
all people” forms the second tier. The relationship 
between the two parts is that the latter constitutes the 
special form and channel for the realization of the 
former. As all people know, when the slave-owning 
system, feudal system. and capitalism appeared as new 
socioeconomic forms and as production relations in 
keeping with the then developing productive forces. they 
all played a role in emancipating and developing produc- 
tive forces. However, when performing such a function. 
they just replaced a specific outmoded form of explorta- 
tion with another specific form of exploitation. How- 
ever, socialism does not perform the function of eman- 
cipating productive forces with any other form of 
exploitation. The form and channel of performing its 
function 1s “the elimination of exploration and polar- 
ization.” 


If we say that the “elimination of exploration” 1s the 
form and channe! of socialism for “emancipating pro- 
ductive forces,” then in terms of values, the channel may 
be changed into the (value) target. and the means of 
achieving this value target 1s to emancipate productive 
forces. This 1s because for the proletariat and the entire 
human race, the value of socialism lies in the elimination 
of exploitation and polarization and the eventual real- 
ization of common affluence. 


Its practical significance lies in the following points 


First, « helps us understand the fundamental task of 
socialism and firmly carry out the party's basic line. In 
the past, there were various incorrect understandings of 
the nature of socialism. Some people took the nature of 
socialism as purely theory and morality (so-called “eth- 
ical socialism”). As a result. socialism was turned into a 
utopian and imaginary thing Some people took 
socialism as a form of class struggle. and advocated 
unconditionally that im order to prevent the so-called 
“restoration of capitalism. economic development may 
be sacrificed (and they said that they would prefer 
“socialist grass” to “caprtalsst crops”). Such a concept of 
“socialism” that set “class struggle” against the develop- 
ment of productive forces just brought disaster to the 
people. In order to gain a scientific understanding of the 
nature of socialism. we must pul it on the basis of the 
movement of the contradiction between productive 
forces and production relations in reality Only thus can 
we correctly understand the fundamental task in the 
historical penod of socialism—emancipating productive 
forces (at present. emancipating the part of productive 
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forces being shackled by the old systems through the 
economic structural reform) and developing productive 
forces. 


Second, 1 helps us clear up confusion and perplexity in 
our minds and thus quicken the pace of reform and 
opening. Since “the nature of socialism 1s to emancipate 
and develop productive forces... when assessing the 
merits and demerits in our work in various fields (espe- 
cially our work in the economic structural reform). we 
should see whether what we have done 1s favorable to the 
development of productive forces in socialist society. 
whether 11 1s favorable to increasing the comprehensive 
national strength of the socialist country. and whether 11 
1s favorable to the enhancement of the people's living 
standards. According to this criterion, if a management 
and operation system cannot promote the development 
of productive forces or even hinders and damages pro- 
ductive forces. then even though its degree of public 
ownership 1s very high. 1 still cannot be regarded as in 
keeping with the nature of socialism ai the present stage. 
This may remove various misgivings in people's minds 
when reform and opening are quickened 


Science & Technology 


Song Jian Names Top Scientific Researchers 


OW 0901125693 Besune XINHUA in Enelish 1224 
GMT 9 Jan 93 


[Text] Beying. January 9 (XINHU A}—Song Jian. state 
councillor and minister of the State Commission of 
Science and Technology. appointed 26 Chinese 
researchers as the country’s top scientists in 20 research 
fields here today The researchers are 


Professor Wu Wenjun as top scientist in the study and 
application of proving theorems with the aid of com- 


puter programs. 


Professor Su Zhaobing as top scientist in theoretical 
physics. 


Professors Yan Dongsheng and Feng Duan as top scien- 
tists in nano-size materials science. 


Professor Zou Chenglu as top scientist in nascent peptide 
chain and protein folding. 


Professor Tu Guangzi as top scientist in fundamental 
research into the search for super-large mineral deposits 


Professor Hou \un as top scientist in femtosecond laser 
techniques and ultra-fast processes. 


Professor Sun Honglic as top scientist in research into 
forecasting and measures to meet changes and trends on 
the Qunghan-Tibet Plateau 


Professor Wu Min as top scientist in molecular biology 
research on malignant discase mechanisms 
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Protessor Cru Linkin as top screntast in research on the 
molecular engincering of functional matcrials, 


Professor Yang \songl as top screntist in fundamental 
research into brain functions 


Professor Qian Renyuan as top scientist in fundamental 
problems of solid state physics 


Professors Li Qibin and Qu Qunyuc as top scientists on 
multi-trequency band observation and research into the 
activities of celestial bodies. 


Professors Chen Lin, He Zhenya and Dai Ruwe: as top 
scrcntists on the problems of cognitive sciences, 


Professor Low Nanquan as top screntist in the field of 
Slatc-to-state reaction mechanics. 


Professor Shi Shaoxs: as top screntest in high cfhiciency 
and low pollution burning process of coal and oul, 


Professors \u Cruangaian and Ni Jiazhan as top scicn- 
tists in fundamental research on care-carth materials. 


Professor Louw Chenghow as top screntist on high-yield 
and high-cthorency physsology research as concerns 
major ( hinese crops 


Professor Wu Deaimn as top screntest in nano-structurce 
devices and mesoscopx physics 


Professor La Jingasong as top screntist in fundamental 
research onto male stenlity bybrd vigor of gram. cotton 
and onl bearing crops . and 


Mr Cheng ‘SNinnong and Mr Hu Nianglong as top 
screntists on research into acupuncture mendians 


Attends Achievement Awards Ceremony 


OW TIOTILI1T98 Bequne SINHA Domestic Service in 
Chinese OV4IN OMI 7 Jan 9 


[By reporter Vang Zhaobo (2799 0440 41 44)) 


| leat) Bequng, 7? Jan (XINHUA)}—The winners of the 
199) Nathonal Top 10 Screntiiic and Technological 
Achievements Awards were announced today 


Ihe State Scrence and Technology Commission, 
KRENMIN RIBAQ) KEJT RIBAQO, GUANGMING 
KIBAG) the Central Tclevisson Statron, and the Central 
People’s Broadcasting Station presented awards and 
medals to units responsible for the top 10 screntific and 
technological achrevements. Song Jian, Ai Zhisheng, Xu 
Wenheng, Li Nios, and others attended today’s 
award ceremony 


Song Jian sand) Many of our screntific and technological 
results have achieved world levels. In terms of onteth- 
gence. ( henese screntific and technological personne! are 
not inferior to ther counterparts on other countries. Our 
most urgent task om the 1990's ts to approach or even 
overtake the world’s advanced level mn some important 
hekds and to promote the screntific and technological 
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level of the Chinese nation as a whole Particularly. we 
should organize and mobilize thousands upon thousands 
of our sorentific and technological personnel to work on 
the frontline of devcloping a socialist market cconomy 
and make an all-out cflort on commercializing thew 
screntific and technological results and in sclling them to 
domestic and international markets 


The top 10 screntific and technological achievements are 
as follows. the YH-2 Cnant ( ompuitcr, Victory I Shallow 
Movable Onl Well Drilling Plattorm, the first combina- 
tion of new nuclerns PT202. HE tau 185, and HG) 208. 
the success of precision measurement of a tau lepton 
mass, cmulation technology of large-sized heal power 
units, “dihydroartcannuin’ and its tablet form, the drs 
covery of bariey’s mild mosan virus in cercal’s mediator 
of shime tung: and ots multiplication research, Baryun’s 
Ebo project of using new technology of weak magneti 

strong magnctic Notation of symbiotic ore of multemet 

als, Baoshan Sicc!l Company's No? Blast Furnace, and 
solution of Sitannats (2448 (9K?) 4780 W024) Conpecture 


Wen Jiabao Stresses Scientific Research 
OW 1101033798 Bequne SINHA Domestu Service in 
Chinese 0904 GMT 6 Jan 98 


[By reporter Zhuo Peiong (0987 1014 2847)) 


[Text] Beying, 6 Jan (XINHEA)—While inspecting 
work at the State Natural Scrences Foundation on 5 
January, Wen Jiabao. alicrnate member of the Political 
Burcau of the CPC Central Commuitice and member of 
the CPC Central Commuitice Secretariat, spoke on the 
need to improve and develop our country’s screntiti 
foundation and to promote the devclopment of natural 
scrences. He pointed out the anced to further enhance 
basi research and to strengthen tics between basn 
research, and screntitie and technological application 
and development 


7hang Cunhao and Hu Zhaosen. chauman and vice 
chairman of the State Natural Sciences Foundation 
respectively, boeted Wen Jiabao on foundation's work 
Wen Jiabao also talked with famous scientists including 
Zhu Cuangya, Hou \Nianglin, Shi Changxau, Wang Ren 
7hao Yuleng. Sun Honghe, Ding Shisun, Lu Liangshu 
and Tang Youg 


Wen Jiabao sand that the further strengthening of basin 
research and of basic applied science research will have 
great significance on realizing the tasks put forward at 
the 14th CPC National Congress. on realizing the sec 
ond-step strategic goal, on switching onto the track of 
relying on screntific and technological progress, and on 
raring workers quality m cconomi construction The 
rapid development of the new screntiin and technolog 
ical revolutien on the modern world has greatly short 
ened the cycle between basic research. and application 
and development. on some cases. there meven a trend of 
combining the basic research. and application and devel 
opment Theis mcrcasing trend of combining screntitic 
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technological, and cconomic development kas made 
basic science a miajgor factor im promoting social and 
CCOOMOMC Progress 


Wen Jiabao said the state will step up formulation of 
policies to promote basic research. The «tate will take 
steps to prevent the brain drain throug’ .rcating favor 
able working conditions and by offering good living 
conditions for those engaged 1n basic research. To enable 
them to display their talents, the state will create projects 
and arrang suitable positions for them. The state will 
also seck to . cure funds needed for basic research. Only 
by holding or to talented individuals, creating proyects, 
and securing research funds, can we help develop basic 
research. Al the same time, if 1s necessary to promote 
application and development, to encourage scientific 
and technological personnel to be actively involved in 
economic construction, and to promote the conversion 
of scrence and technology into productive forces. We 
should persist in the policy of relying on science and 
technology to develop the economy, and of making 
screntific and technological work onented toward eco- 
nomic construction. There 1s also the need to step up 
rclorming and improving the management system and 
operating mechanisms of scientific and technological 
developments, and of converting scientific and techno- 
logical research into products. Special attention should 
be paid to devising proper ways to solve the problems 
which might arise in the course of application, develop- 
ment, and the commercialization of screntific results. 


He pornted out that basic screntific research 1s the source 
of and the prerequisite for the application and develop- 
ment of science and technology. In this connection, bosic 
research has a close relatronship with the application and 
development of scrence and technology. Those who are 
engaged in basic research are not only required to study 
the basic law of nature but also need to solve the basic 
screntific problems encountered in the application and 
development of scrence and technology, and in economic 
construction 


Wen Jiabao said that our country’s natural sciences 
foundation 1s the outcome of scientific and technological 
structural reform, which 1s applying scientific and dem- 
ocratic management methods to the management of 
scrence and technology. It 1s necessary to seriously sum 
up the |! years of our country’s practicing a scientific 
foundation, in particular to sum up the seven years of 
experience since the establishment of the State Natural 
Scrences Foundation, to conscientiously explore ways to 
develop and improve the science foundation system 
under the structure of a socialist market economy, and to 
further optimize the structure of basic research 


In addition to continuously doing a good job on evalu- 
ating and promoting previous research proyects, Wen 
Jiabao suggesied that the foundation pay attention to 
promoting some mayor research projects of strategic 
significance on a selective basis. He also called on the 
foundation to stress concerted efforts, to enhance ties 
between different disciplines and different levels of basic 


FBIS~ H1-93-006 
11 January 1993 


research. to strengthen tics between basic research. and 
application and devclopment. and to cxicnd the reach of 
basic research to all arcas of application and devclop- 
ment 


Li Peag, Zhu Rorgji, Others Mourn Scientist's 
Desih 

OW 1101131293 Beguine \INHU A Domestic Service in 
(Chinese 0227 GMT & Jan 93 


[Sacerpts] Beying. 8 Jan (XINHUA}—C omrade Jiang 
Sheneue, a notable scientist who had made conspicuous 
contrioutions to the development of China's chemical 
industry and nucicar industry, particularly the devclop- 
ment uf guided missiles and atomic bombs. dicd at the 
age of 77 in Chongqing on 28 December 1992 after 
suffering a heart attack on a business trip and aficr all 
rescue measures proved incflectual 


Li Peng. Zhu Rongy:, Zou Jiahua, Zhang Arping. Peng 
Chong. Yan Jici, Song Jian, Fang Yi. and others sent 
wreaths or clegiac couplets. [passages omitted] 


Commission Focuses on Exploring Technology 
Market 

HK1101093093 Hone Kone CHING CHI TAO PAO in 
Chinese Nos 1-2, 1 Jan 93 pp 80-81 


[From “China Economic News” column: “State Science 
and Technology Commission Defines Focuses of Work 
on Exploration of Technology Market’ | 


[Text] The State Scrence and Technology C ommussion 
recently defined the following work focuses in the explo- 
ration of the technology market 


1. The exploration of introducing the market mechanism 
into the screntific and technological planning and man- 
agement system. Al present, the commission 1s starting 
with the introduction of the market mechanism into the 
“Torch,” “Spark.” “Tackling Scrence and Technology.” 
“863.” and other scientific and technological programs. 
and these programs will be turned into commoditics as 
quickly as possible through such forms as mmviting ten- 
ders, signing contracts, and undertaking responsibilities 
The first programs to be carried out by using the market 
mechanism will be “Spark.” “Key Technological Drs- 
semination,” and so on 


2. The perfection of the building of statutes concerning 
the market mechanism and preferential policies on 
finance and taxation. The commission will put forth 
rules and regulations and their detailed provisions on the 
management of technology markets, technology adver- 
tisements, and technology trade fairs. In the meantime. 
it will coordinate with relevant departments in the 
formulation of preferential policics for turning large and 
racdium-sized enterprises into dual principal bodies 
[shuang xiang zhu ti 7175 0686 0031 7555] of buyers and 
sellers in the market 
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+ The positive supporting of technological intermediary 
organs. The commuession will take scocntifx and techno- 
logical development cenicrs of various provinces, cilics 
munistines, and commussions as the key links and guidc 
them in capanding them social functions and advancing 
m the direction of becoming technological, cconomi 
and trade organs with the capacity for mtcrmediatic 
capermment [zhong pan shi yan (O22 7035 6107 7526] 
and technology mncubation [j: shu fu hua 2111 2611 1435 
0553 


4 The formation of a national technology market intor- 
mation network The system will define our own organi- 
ational setup and operational mechanism. and store al! 
mayor technological achievements of various localities 
mito the information bank, and at the same time be 
linked with the Asia-Pacific information nctwork 


S. The proper handling of the caperiments on rural 
technology markets on Jianga:, Hunan, Sechuan, Shana. 
Shaanai, and Liaoning, and capermments on revitalizing 
large and medium-sized enterprises in Shenyang ( ity 
using the technology market mechanism 


Scientist Succeeds in lon Collision Research 
OW 1101133893 Bequne MINHA in Enmelich 1220 
Mi Ili Jan 93 


[ Text) Harbin, January |) (XINHL)A}— hina has mas- 
tered the best way available to imitate the beginning of 
the universe by developing its research of high-cnergy 
large von collision to the advanced international level 


The physical research was once of the several key projects 
sponsored by the National Fund of Natural Scrence. The 
project was directed by Liu Yimuing, professor of the 
Hartin Polytechnical University in Hevlongyang Prov- 
mec, northeast China 


Law's research achievements passed the apprarsal orga- 
mized by the Chinese Academy of Scrences last year 
Eaperts sand that the research has reached the most 
advanced level on the world and leads the ficld in some 
aspects 


In 1988, Law set up a state-funded computer center in the 
university to analyse results of caperiments and improve 
theones on large son collision. Hes research team has 
published $5 theses in four years 


During his study on the United States from 1981 to 1986, 
he made a breakthrough in the field of high-cnergy large 
ron collision, which 1s a frontier study 


Genetic Engineering Used To Develop New 
Vaccine 

OW 1001135193 Bequne NINHUA in Enelish 1220 
GMI 10 Jan 93 


[Text] Shangha:, January 10 (XINHUA}—C hina has 
developed a new type of vaccine against hepatitis A 
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Ihe Shangha: Brochemical Instutute wader the ( hinese 
Academy of Sciences on thes cast Chana city developed 
the new vaccine by using genetic cngenecring technology 


The vaccune can create hepatetes virus antigen two to 
three days aficr ut +s inyected unto the body It has a lower 
risk of infection and much beticr ctlect than the carting 
hinds of live vaccines against hepatites A 


The Shanghai institute has also devcloped a new antigen 
of hepatites B by using genet caginecring methods 


The institute has capressed its willingness to Cooperate 
with overseas medical institutes to devclop a new genct 
ation of vaccines, including mmstitutes from the U nied 
States which have shown great interest om genet cng 
necring methods 


Science, lechnology Association Starts 
Publication 

OW 0901191098 Beaune LINHA Domest Service in 
Chinese 0916 GMI 7 Jan 93 


[Teat] Beyong, 7 Jan (NINHUA)—ZHONGGUO 
KEXNTIE BAO [CHINA SCIENCE AND TECH. 
NOLOGY ASSOCIATION NEWS) started publication 
today. It 1s a newspaper sponsored by the China Assoct- 
ation tor Scrence and Technology Its purposes are to rely 
on screntific and technological organizations and mass 
organizations to publicize the noteon that scence and 
technology are the primary productive forces, to publi 
civve the respect for knowledge and talented people. to 
promote the pooulanzation and application of scrence 
and technology. and to promote screntific and techno- 
logical prosperity and screntific sport 


While the paper « mainly intended for screntific and 
technological circles, it 1s also for leadeng cadres and the 
general public to read. Ht will strive to gradually mcrease 
its Contents to mect the needs of the scrence and tech 
nology associations of industrial and mining cnterprises 
townships. and towns Al present. it rs published weckly 
in a four-page tolo format 


Military 


Yanan Rally Marks Double Support Anniversary 


OW 1001124298 Requne SINHA Domest Service in 
Chinese 0945 GMI 10 Jan 93 


[Report by correspondents Quin Werndong (4440 589% 
26.99) and Luo Yuwen (S012 3768 2429)] 


{teat] Nsan, 10 Jan (XINHLA)}—Wath the approval of 
the party Central Committee, the State Council, and the 
Central Military Commission, the Natronal Leading 
(sroup tor Double-Support Work, the Munistry of Civil 
Aflairs, and the People’s Liberation Army's [PLA] Gen 
eral Political Department today held a rally in Yanan to 
grandly commemorate the SOth anniversary of the dou- 
ble-suppo7t movement Leading party. government. and 
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military comrades as well as representatives of advanced 
models in double-support work from various parts of the 
country joined the people of Yanan in observing the fine 
tradition of double-support work, they also joined in 
discussing plans for successfully carrying out dou le- 
support work during the new period, and for consoli- 
dating and expanding the unity between the army and 
the government and between the army and the people. 


Zou Jiahua, member of the Political Bureau of the CPC 
Central Committee and vice premier of the State 
Council, chaired the commemorative rally. 


On behalf of the party Central Committee, the State 
Council, and the Central Military Commission, Liu 
Huaging. member of the Standing Committee of the 
Political Bureau of the CPC Central Committee and vice 
chairman of the Central Military Commission, delivered 
an important speech. He said: The practice of supporting 
the army, of giving preferential treatment to the families 
of revolutionary soldiers and martyrs, of supporting the 
government, and of cherishing the people is an impor- 
lant Magic weapon to ensure success in Our country’s 
revolution and socialist cause. During the important 
historic period in which the program of reform, opening 
up. and modernization is being carried out extensively, 
the practice of launching extensive, intensive, and per- 
sistent activities aimed at supporting the government, 
cherishing the people, supporting the army, and giving 
preferential treatment to the families of revolutionary 
soldiers and martyrs is a plan of fundamental impor- 
tance for maintaining long-term peace and stability in 
the country, as well as an important political condition 
for achieving the strategic objective of “three-step” 
development. The same is true with the practice of 
consolidating and expanding the unity between the army 
and the government and between the army and the 
people. Leading party, government, and military com- 
rades at all levels must fully understand the strategic 
implications of double-supporn work, must treat relevant 
work as a strategic task for safeguarding the country’s 
Stability and development, and must carry it out stead- 
fastly. In his speech, he urged soldiers ar:. people 
throughout the country to rally more closely around the 
party Central Committee with Jiang Zemin at the core; 
share wea! and woe, and constantly score new victories 
in the cause of building socialism with Chinese charac- 
teristics while following the guidelines of the 14th 
National Party Congress. 


Chen Junsheng, state councilor and head of the National 
Leading Group for Double-Support Work, delivered a 
report on double-support work. He recounted the glo- 
rious history of 50 years ago, in which soldiers and 
people in Yanan launched the double-support move- 
ment on the initiative of Mao Zedong and other revolu- 
tionanes of the older generation. He also reviewed 
nationwide achievements in supporting the army, in 
giving preferential treaiment to the families of revolu- 
tionary soldiers and martyrs, in supporting the govern- 
ment. and in cherishing the people over the past several 
decades. He noted: In the 14 years since the introduction 
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of reform and opening up. our country has inherited and 
improved upon the tradition of double-support work. 
has made progress in this work during the course of 
reform, and has initiated a new development phase for 
relevant work as it adapts to the shift in focus of the 
entire party's work. The broad masses of soldiers and 
people have cooperated extensively and have made 
common progress on the main front of economic con- 
struction 


On behalf of Shaanxi Province and the Lanzhou Military 
Region, Zhang Boxing. secretary of the Shaanxi Provin- 
cial Party Committee. and Cao Pengsheng. political 
commuissar of the Lanzhou Military Region. delivered 
congratulatory messages on the opening of the commem- 
orative rally. 


At the rally, Minister of Civil Affairs Cui Naifu read a 
decision to designate national model cities (counties) in 
double-support work. Leading party. government. and 
military comrades awarded plaques to the representa- 
tives of 56 newly named model cities (counties) in 
double-support work. 


Participants in the rally included Sun Qimeng, Ma 
Wenrui, Yu Yongbo. and responsible comrades from the 
CPC Central Committee, relevant state minisines and 
commissions, the three PLA general departments, 
Shaanxi Province. the Lanzhou Military Region. the 
Shaanxi Provincial Military District. and Yanan 


Chen Junsheng Addresses Gathering 


OW 1001184393 Beyine SINHA Domestic Service in 
Chinese 1210 GMT 10 Jan 93 


[Text] Xian, 10 Jan (XINHU A}—Chen Junsheng, state 
councillor and head of the national leading group for the 
double-support work [to support the army and give 
preferential treatment to families of militar, personnel 
and revolutionary martyrs. and to support the govern- 
ment and cherish the people]. pointed out mn his report at 
a meeting today marking the SOth anniversary of the 
double-support campaign: Since the Third Plenary Ses- 
sion of the 1 ith CPC Central Commitice. « Save made 
great achievements in the double-support work across 
the country. The strong Army-government unity and 
Army-people unity have played an important role in 
maintaining stability and promoting socialist modern- 
ization im Our country 


According to him. the achievements are shown first in 
the comprehensive cooperation and joint efforts between 
military personnel and people in the main battieficld— 
economic construction. The People’s Liberation Army 
[PLA]. working for the interest of the whole. has reduced 
its strength by | million troops. It has turned over some 
military installations and transferred some scientific 
achievements and technology to the civilian sector. It 
assumes the responsibility for building key construction 
projects, helps the poor in old revolutwonary base areas. 
minority nationalities regions. frontier regions, and poor 
areas, and actively supports and participates in the 
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country’s cconomi construction. Matistics show that 
since the start of reform and opening up. the PLA has 
contributed more than 400 million man-days of labor 
and taken part in building more than 80.000 key con- 
Struction proyects. All progress made by China in the 
development of productive forces contains the PLA’s 
cortabutions and sacrifice. Local party commutices and 
govermments at various levels and people of all nation- 
alities vigorously supporting Army buslding. have made 
grcat cflorts to give special care to disabled servicemen 
and to tamilics of revolutronary martyrs and servicemen, 
enthusiastically proviced the PLA with outstanding 
recrums, and resettled and placed 6.45 million Army 
veterans and retirees: Military personnel and the people 
have cooperated in combating natural disasters for over 
1.000 tumes, tully displaying the supenority of the 
socialist system and crecting one monument after 
another in the hestory of combating the natural calami- 
ties of mankind 


Chen Junsheng sand The double-support work also 
shows a new atmosphere on the point Army-people cam- 
paign to build a socialist spiritual civilization and in the 
yornt Army-people cfforts to give civilian job shill 
training to servicemen across the country. There are 
more than 30.000 statrons for the jount campaign in 
(hina’s urban and rural areas, and over | million army 
veterans with civilian yob skills are working actively on 
various fronts of China's cconomn development. The 
widespread campaign to build model double-supporn 
cities (counties) shows the strong aspirations of millions 
upon milhons of military personnel and people for 
Stability and unity, The campaign mects the needs of 
(hina’s reform, opening up. and economic devclopment 
and displays a great vitality. It has combined the leaders 
mitiative and the masses’ creativity and has integrated 
the development /! productive forces with the enhance- 
ment of the troops’ combat cflectiveness. It has greatly 
rasvicd the overall standards of the double-support cam- 


paign 


Chen Junsheng pointed out The unity and mutual 
support between the military personnel and the people 
across the country have played an important role in 
maintaming peace and natronal dignity in the frontier 
regions and in ensuring a smooth proceeding of China's 
reform and opening up 


Liu Huaging Speaks 
OW 1001220693 Beane MINH A Domestic Service in 
Chinese LIS GMI 10 Jan 93 


{Text} Nian, .0 Jan (XINHU) A}—Liu Huaging, member 
of the Standing Commutice of the Political Bureau of the 
CPC Central Commuitice and vice chairman of the Cen- 
tral Military Commission, emphasized today at a 
mecting marking the SOth anniversary of the double- 
support campaign [the campaign to support the Army 
and give preferential treatment to families of military 
personnel and revolutionary martyrs and to support the 
government and cherish the people] It 1 necessary to 


carry oul further the doubic-support campaign and to 
improve further the double-support work to accelerate 
reform, opening up, and the modernization program 


Liu Huaging pointed out on his speech: Suppoviing the 
Army and giving preferential treatment to families of 
military personnel and revolutionary martyrs and sup- 
porting the government and cherishing the people arc 
fine traditions fostered and constantly enriched among 
China's military personnel and people im the long course 
of revolution and construction. They are a vivid mani- 
festation of the distinctive character of the People’s 
Army and the People’s Republic, as well as an important 
magic weapon for China's revolution and socialist cause 
to traumph. At present, the whole party, the whole Army, 
and the people of all natronalitics across the country are 
thoroughly studying and scriously implementing the 
guidelines of the 14th CPC National Congress and are 
comprehensively promoting reform, opening up, and 
modernization. At such an important time, it 1s partic- 
ularly of great significance to carry out widespread, 
thorough, and protracted activitics im supporting the 
government and cherishing the people and 12 supporting 
the Army and giving preferential treatment to familics of 
military personnel and revolutionary martyrs, and to 
enhance the excellent situation of unity and mutual 
support between the Army and the government and 
between the Army and the people. General Secretary 
Jiang Zemin recently emphasized again that the double- 
support work 1s very important and we must do it well 
According to this demand, party, government and Army 
leading comrades at all levels must fully understand the 
strategic significance of the double-support work and 
include it in the overall plan for cconomic and social 
deveiopment and Army building. Ensuring that the main 
objective of the double-support work 1s to promote 
reform and opening up, develop the productive forces, 
and enhance the troops’ combat effectiveness, leading 
comrades should constantly discuss the work, pay aticn- 
tion to it, and gradually turn it into a day-to-day task of 
the whole society. 


Liu Huaging said: The People’s Army ts an important 
force for socialist modernization. It should conscien- 
tiously subordinate itself to our country’s cconomnK 
construction, While striving to accomplish the combat 
readiness training tasks, it should actively participate in 
and support the construction of key state projects, the 
farmland and water conservancy capital construction 
and the construction of public welfare projects. It should 
take an active part in improving public order, bravely 
participate in dealing with emergencies and helping the 
people tide over natural disasters, and make new contr 
butions to protecting state property and people's lives 
and to promoting the building of the two civilizations 
Party committees and governments at all levels should 
deem it their bound duty to support the Army's reform 
and burlding and enthusiastically help the People’s Lib- 
eration Army units in therr localities overcome difficul- 
ties with respect to combat readiness, military duties, 
education and training, construction of national defense 
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projects, and scientific research. Party committees and 
governments should earnestly do a good work in reset- 
tling and placing Army veterans and retirees, seriously 
help them move their families, find jobs and schools for 
their dependents, give special care to disabled ser- 
vicemen and to families of revolutionary martyrs and 
servicemen, and create favorable conditions for 
improving the Army’s quality and enhancing its overall 
combat effectiveness. 


Liu Huaqing described the joint Army-people campaign 
to build model double-support cities (counties) as a new 
creation of the double-support work in the new period, 
and praised it for having great vitality. While urging all 
localities to make great efforts to carry on the campaign, 
he called on the military personnel and the people to 
painstakingly protect Army-government and Army- 
people unity as they do their eyes, and to work together 
in writing a new chapter of joint Army-people efforts to 
build the two civilizations. 


Chen Xitong, Deng Liqun at Beijing Rally 


OW 1001004793 Beijing XINHUA Domestic Service in 
Chinese 0949 GMT 5 Jan 93 


[By reporter Xu Renjie (1776 0088 2638)] 


[Excerpts] Beijing, 5 Jan (XINHUA)}—More than 6,000 
Beijing residents, and commanders and fighters of the 
People’s Liberation Army [PLA] and the people's armed 
police corps stationed in Beijing gathered at the Great 
Hall of the People this afternoon to ceremoniously 
commemorate ihe 50th anniversary of the double- 
support campaign [support the government and cherish 
the people, support the army and give preferential treat- 
ment to families of revolutionary armymen and martyrs] 
which was initiated and launched by the party Central 
Committee in the border areas surrounding Shaanxi, 
Gansu, and Ningxia. [passage omitted] 


Attending today’s meeting were relevant leaders from 
the Ministry of Civil Affairs, the national general office 
of double-support work, the three PLA headquarters, the 
people’s armed police corps, and Beijing Municipality, 
including Chen Xitong, Chen Hong, and Deng Liqun. 


At the meeting, the Beijing municipal party committee, 
municipal government, and the Beijing PLA garrison 
also conferred titles of “Double-Support Models” to 
nine districts and counties including Chongwen District. 


Beijing Said To Build Three Large Naval Bases 


OW 1101120993 Tokyo KYODO in English 1151 GMT 
11 Jan 93 


[Text] Beijing, Jan. 11 KYODO—China plans to expand 
its naval capabilities beyond coastal waters by building 
three large naval bases along its eastern seaboard by 
1998, Chinese military sources said Monday [11 Jan- 


uary]. 


FBIS-CHI-93-006 
11 January 1993 


The new bases will provide key logistical support to a 
new-look Chinese fleet capable of oceangoing opera- 
tions, the sources said. 


The plans are contained in a naval inspection report 
drafted last July by the General Logistics Department of 
the People’s Liberation Army, according to the sources 
who said they saw the document. 


The report was compiled by Gen. Cho Namgqi, who 
headed the Logistics Department until a recent military 
reshuffle that elevated him to director of the Chinese 
Academy of Military Sciences. 


“We are preparing to build three large-scale naval bases 
at a total cost of around 200 million yuan (34.8 million 
dollars),”’ Cho said in the report. 


“These will form a three-pronged strategic belt which 
should be in place by 1998,” Cho said. 


The new facilities will be located in Liaoning Province in 
northeast China, a site near Shanghai, and Zhanjiang in 
southern China’s Guangdong Province, he said. 


Cho pointed out that new naval bases are needed to 
replace obsolete facilities which are in poor condition 
and to strengthen the country’s oceangoing fleet ambi- 
tions. 


“If China possesses an aircraft carrier by 1997, our 
logistical capabilities will have reached a new stage,” he 
said. 


Cho admitted that financial constraints are holding back 
China’s ambitions to buy an aircraft carrier from over- 
seas. But he said the navy should start building a 
logistical support system capable of sustaining a carrier 
in the future. 


A strong mobile fleet built around large naval bases and 
air force facilities will provide a strong deterrent force as 
China expands its naval operations from coastal protec- 
tion duties to encompass ocean patrols, Cho said. 


Naval analysts say China wants to develop an ocean- 
going fleet to bolster its territorial claim on the Spratly 
Islands in the South China Sea and the Diaoyu [Sen- 
kaku] islands to the east. 


The Spratlys are claimed in whole or part by China. 
Taiwan, Malaysia, Vietnam, the Philippines and Brunei 
while both China and Japan claim sovereignty over the 
Diaoyu Islands, known in Japan as Senkaku Islands. 


But Cho said China should extend its naval operations 
further afield to check perceived attempts by India to 
dominate the Indian Ocean and other regional waters. 


“The Nansha (Spratly) islands are not only claimed by 
Southeast Asian countries but now India is also seeking 
to muscle in by developing a navy to rival that of large 
global powers,”’ Cho said. “This is something which we 
cannot accept.” 
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For this reason, he said China will step up naval visits to 
the Indian Ocean and pay more calls on foreign ports in 
the region. 


“Bul since our Own navy cannot yet totally safeguard the 
Nansha Islands, as far as the Indian Ocean goes, we shall 
first step up visits because it 1s vital to increase our 
presence,” he said. 


“We are not prepared to let the Indian Ocean become 
India’s ocean.” 


PLA Diversifies Airborne Troops’ Training 
OW 1001108993 Beying XINHUA Domestic Service in 
Chinese 0408 GMT 6 Jan 93 


[Report by reporter Sun Maoqing (1327 5399 1987) and 
correspondent Tan Jun (6223 6511)] 


[Text] Being, 6 Jan (XINHUA)}—The airborne troops 
of the People’s Liberation Army have become a shock 
force which can fly to their destination at any time and 
land at any place in defense of the motherland 


It was learned that in recent years our country’s airborne 
troops have successfully undergone combat training 
under 19 kinds of complicated conditions, topographies, 
and bad weather, including atomic [yuan 71 0626 1311] 
and severe cold conditions, as well as training in the 
Gobi Desert, high mountains, and islands in the Nan Hat 
{South China Sea]. The airborne troops have acquired 
the capability to perform airborne combat tasks from the 
south to the north, from highland to sea, and from 
conventional to atomic conditions [yuan 71 tao jian 
0626 1311 2741 OLLS). The airborne troops have also 
conducted explorations and accumulated valuable cxpe- 
nence in performing all-around combat tasks. In a recent 
winter ficld survival training exercise, commanders and 
fighters cach carried a 25 kg load, crossed 39 snow- 
capped mountains and 17 icy rivers, overcame nine 
snowstorms, and travelled more than 400 km. They 
struggled 19 days and nights in the vast snowfield, and 
successfully completed 13 highly difficult traning tasks, 
including close contact with the enemy, deep thrusts into 
enemy forces, and division of enemy forces into several 
pockets where they were wiped out one by one 


From generals to soldrers—from office cadres to cooks, 
medical orderhes, and radio operators—all members of 
our airborne troops are capable of parachuting to per- 
form them respective tasks. The safety rate in para- 
chuting tops the world. All officers and soldiers of 
“main” units in charge of fighting have mastered the use 
of different kinds of parachutes, can parachute from 
various types of aircraft, know how to drive various 
kinds of vehicles, and can proficiently operate the 
weapons assigned to them. They have also learned the 
techniques of engineering and antichemical wartare 
troops, and of operating signal equipment 


All parachutes and cquipment now used by airborne 
troops are produced in our country and are serialized, 
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and their quality has reached advanced international 
levels. The newly developed and produced paradrop 
containers and carrying equipment for individual air- 
borne fighters have enabled the air dropping of antitank 
missiles, light vehicles, and artillery picces 


Motorized Troops Stage Winter Military 
Maneuvers 


OW 0901045693 Beyine MINHA Domestic Service in 
Chinese 0629 GMT 4 Jan 93 


“Newsletter” by Yi Jianru (2496 0313 1172) and Chen 
Hui (7115 6540): “Motorized Troops Are on the Move 
on Snow Country” | 


[Text] Shysazhuang, 4 Jan (XINHUA)—It was the end 
of the Year of the Monkey. The vast stretch of land in 
northern China was covered with snow. On its winding 
roads, motorized troops were moving, then vehicles’ 
engines snarling. This was a grandiose scene of military 
mancuver staged by motorized troops of the Bering 
Military Region 


Where necessary, roads and bridges were built by more 
than 10,000 troops using engineering vehicles. Officers 
and soldiers from engineering units pumped into a trozen 
river and quickly built a 35-meter wide sicel bridge 
With a temporary bridge over the nver, communica 
tions, clectromic interference, convey, and artillery vehs 
cles passed casily 


The troops were posted in Jingkangshan—the revolu 
tionary cradle. Carrying forward the undaunted spirit of 
the old red army, the officers and soldiers had traversed 
many difficult and important areas such as Shibapan and 
five strategic passes. The troops swiftly arrived at Hua 
piling—an area laced with high mountains and dan 
gcrous roads. Difficulties could not stop them. tank after 
tank laboriously moved towards the summit) The troops 
were stopped by assaulting snowflakes carried on strong 
winds and by increasingly steep mountains Soldiers 
fixed snow chains on ther vehicles. then slowly drove 
them over a snow-covered cormdor which had been 
opened by machines. General bt Laizhu. vice com 
mander of the military region, came in person to make 
sure the road was passable. He guided the troops through 
the dangerous pass. Soon after, Huapiling was lett tar 
behind the moving units 


Snow-covered mountains could not stop the motorized 
troops, nor could complicated “enemy situations — Soon 
after they received orders to cover themselves trom: ar 
reconnaissance, the troops and thei vchicles suddenly 
disappeared in the mountain valleys Following Regs 
mental Commander Liu Guo of the “Dagong Regiment” 
to inspect a battahon’s camoullage arca. we tailed to tind 
any sokdiers of the battalion, even though they were not 
far from us. All traces of the vehicles were camoutlaged 
with nets and twigs” The vehicles and soldiers were 
covered with grass. Up above. reconnarssance planes 
were unable to tind their targets 
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As dark approached the wilderness, the troops who had 
been on the move all day began to camp. They set up 
tents on the snowy slopes and hills. We visited a tent. 
What we saw was a tent with a hole covered with dry 
grass, and two soldiers sleeping inside. The thermom- 
eter, which showed -20 degree Centigrade in the open, 
told us it was 10 degree Centigrade inside the tent. 


The motorized troops moved over 1,000 kilometers, 
covering eight counties and cities in two provinces. 
When the troops were ready to rest, they were ordered to 
launch a counterattack on the “blue troops.’ Despite 
their fatigue, they immediately broke camp and started a 
forced march to an ancient battlefield in north China. 


One could hear rumbling artillery from the snow- 
covered mountains. The “blue troops” had occupied the 
main peak. Their fighter planes and armed helicopters 
began to launch attacks on the red army. They also used 
electronic interference equipment and “chemical weap- 
ons.” The red troops, equipped with modern weapons 
and facilities, were not to be outdone. They also used 
their electronic equipment in the counterattack. Wearing 
gas masks, chemical troops washed off contaminated 
pollutants. Artillery and missiles were fired off toward 
enemy targets. By detour combat strategy, the red troops 
split the enemy and encircled them. At last, the position 
occupied by the “blue troops” was taken over by the red 
troops. 


At his headquarters General Wang Chengbin, com- 
mander of the military region, was watching the “battle- 
field conditions” on a TV screen. He said: “In the past. 
we trained our troops to move fast on their feet. Now we 
have motorized our troops. However. we will carry 
forward the spirit of hard training.” 


National Defense University Aids Beijing District 
OW 0901212393 Beijing Central Television Program 
One Network in Mandarin 1400 GMT 8 Jan 93 


[From the “Night News” program] 


[Text] [Video shows several military officers walking 
among civilians, visiting a neighborhood and a factory 
workshop, and a screen caption. “Great Achievements 
Are Made by the National Defense University and 
Haidian District [in Beijing] in the double-support activ- 
ities and in joint efforts to build spiritual civilization.”] 


The National Defense University [guo fang da xue 0948 
7089 1129 1331), with a strong force of theorists. dis- 
patches over 100 teachers and students every year to 
assist its partners in the joint Army-people campaign to 
build spiritual civilization. Its assistance 1s in the form of 
study of political theories, lectures on current events. 
national defense education, cultural studies, and militia 
training. Some heroes and modei persons among its 
students are selected to deliver reports on their deeds. As 
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a result, the joint Army-people campaign to build spiri- 
tual civilization is helping economic construction and 
benefiting both the military and the civilian communi- 
ties. 


Military Thanks Commerce Departments for 
Supplies 

OW'1001103393 Beijing XINHUA Domestic Service in 
Chinese 0747 GMT 6 Jan 93 


[By reporter Zhou Liang (0719 0081)] 


[Text] Beijing, 6 Jan (XINHUA}—The Ministry of Com- 
merce and the Pecple’s Liberation Army [PLA] General 
Logistics Department recently held a forum to discuss 
ways of ensuring the supply of grain to the military 
services under a socialist market economy. 


There are more than 5,000 grain stores in the nation 
which supply grain to the military. The number of people 
at commerce departments who are directly involved in 
the supply of grain to the military exceeds 30.000: they 
have been working very hard to ensure the supply of 
grain. Liang Yibin, director of the Military Supplies 
Department under the PLA General Logistics Depart- 
ment, spoke at the forum. He said last year commerce 
departments had done many good and practical services 
in supplying grain to the military. In addition to sup- 
plying adequate staple foods to the military. they sup- 
plied high-grade rice. noodles. edible oil. and other food 
grains to units stationed on the Tibet plateau: they also 
supplied “nonrinseable rice” to units guarding reefs in 
the Nanshas. This greatly displays the deep attachment 
between the people and the military. 


Fu Quanyou, director of the PLA General Logistics 
Department, also spoke at the forum. He said to enhance 
the troops’ cohesiveness and fighting strength. it 1s 
imperative not to lower their living standards despite 
rising commodity prices. In the new situation of reform, 
commerce departments have taken the initiative of 
ensuring supplies for the military. for which we want to 
offer our deep appreciation. Commerce Minister Hu 
Ping said commerce departments will always do a good 
job in supplying the military under any circumstances. 


Ordnance Corporation Set Up in Chongqing 
OW 0901150393 Beyine XINHUA in Enelish 1456 
GMT 9 Jan 93 


[Text] Chongqing. January 9 (XINHU A}—The China 
National Ordnance Industry Corporation (southwest) 
was established yesterday in this biggest city in south- 
west China's Sichuan Province 


The corporation. composing of 43 ordnance factories 
and 15 scientific institutes. colleges and enterprises. 
mainly produces motorcycles. minicabs and optical 
products. 


Last year the province's ordnance factories achieved five 
billion yuan in output value from civilian-use products 
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Economic & Agricultural 


Beijing Facing Local ‘Defiance’ in Cooling 
Economy 


HK0901050993 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Jan 93 p 8 


[Report by Willy Wo-lap Lam] 


[Text] Central-level authorities have been forced to 
modify their strictures on cooling down the economy 
because of unprecedented and flagrant defiance by local 
governments. 


Chinese officials and economists said the central govern- 
ment had been forced to postpone or scale back just- 
announced policies on restricting the rssue of stocks and 
on cutting down the number of development zones. 


They said cadres, especially those in the southeast, were 
citing new instructions from patnarch Mr Deng Xiaop- 
ing. who had ridiculed central planners’ “timidity” and 
“nervousness 


Earlier this week, the president of the People’s Bank of 
China, Mr Li Guixian, indicated that enterprises must at 
least temporarily stop the “internal issue of stocks”. 
meaning the sale of shares to employees. 


Mr Li said many problems had arisen, including the 
“selling off of state assets” to managers and workers 
under the pretext of a share issuc 


But Mr Li's instructions have not been followed in the 
regions 


The New China News Agency [XINHUA] yesterday 
quoted the governor of Hunan, Mr Chen Bangzhu, as 
saying the province would promote the sharcholding 
system among state-owned enterprises, 45 of which were 
expected to issuc stocks soon 


Mr Chen indicated the sharcholding system was the best 
way to expedite enterprise reform. 


In spite of the supposed moratorium on the opening of 
new development and technological zones, new ones are 
being planned or unveiled. 


Yesterday, the New China News Agency reported that 
the government of impoverished Guizhou Province had 
been given approval to construct a “new high-tech indus- 
trial development zone” 


Chinese sources said Guangdong, Fujian and Hainan 
had been most effective in bucking Beying's rules on 
cooling the economy 


The sources added that regional cadres had cited Mr 
Deng’s recent instructions about the need to persist with 
reform: and development in spite of signs of the economy 
overheating 
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“There 1s no need to fear even if the economy has 
become a bit hot”. Mr Deng reportedly said last month. 


“It 1s very normal for problems to emerge in the course 
of hard work. Only people who do nothing will commit 
no errors.” 


Mr Deng was reportedly scolding central planners led by 
Vice-Premier Mr Yao Yilin 


Official Predicts Trade To Grow Faster Than 
GNP 

HAK1001044593 Beying CHINA DAILY (BUSINESS 
WEEALY) in Enelish 10 Jan 93 pl 


[Report by Wang Yong “Trade Expected To Grow 
Faster Than National GNP” | 


[Text] China's foreign trade in 1993 1s expected to grow 
solidly despite lurking challenges 


A semor government official has forecast a faster growth 
rate for the sector than that for the country’s gross 
national product [GiNP] 


“China will get a turther lift om its ranking among the 
world’s major traders in the near future.” sand Liaw 
Xiangdong. director general of the policy and develop- 
ment department under the Ministry of Foreign Eco- 
nomic Relations and Trade (Motert) 


China was | 3th on terms of export volume in the 1991 
ranking throughout the world and was expected to fur- 
ther move up last year 


Exports in 1992 jumped 18.3 percent over a year ago to 
$85 billion. But imports soared 26.4 percent to $80.6 
billion 


“The growth of mmports will continue to outstrip that of 
exports this year duc to a strong national economy.” said 
Liu 


China 1s working on new provisional regulations on 
imports that conform with international practice 


Administrative barriers to imports will be reduced im 
favour of laws, tariffs and fluctuations in cachange rates 
and interest rates as the major tools of control 


Liu said he expects exports will increase steadily thanks 
in part to China's devclopment of more natural 
resources as well as the nation’s improved processing 
ability 


“Political and social stability are underlying keys to 
guaranice better exports.” he added 


Morcover. large and medium-sized State trading firms 
can expect a boost from relaxed central control over themr 
business activities 


But Liu warned that spiralling prices and subsequent 
higher production costs at home will cast a pall over the 
nation’s export ability 
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“The export of massive raw materials can also be 
expected to decline because of a construction boom at 
home,” he predicted. 


Trade analysts said rigid central control on the exchange 
rates between renminbi and foreign currencies also 
stonewalls the country’s exports. 


Surveying the international environment, he said the 
emergence of trade blocs and a slow recovery in major 
world economies could have negative impacts on 
China's exports. 


“What's more, international economic relations seem 
more and more to be influenced by politics,” he said. 


As for the much-anticipated reentry of China into the 
General Agreement on Tariffs and Trade (Gatt), he said 
the prospects are good despite some snags. China was a 
founding member of Gatt in 1948 and left the organisa- 
tion in 1951. 


“If things go well, China will rejoin the world trade body 
within this year.” he said. 


“The point is that China and other Gatt contracting 
members should reach an agreement balancing China's 
obligations and rights in Gatt.” 


MOFERT Issues Policies for Foreign Investors 
HK 1001021593 Hong Kong ZHONGGUO TONGXUN 
SHE in English 0602 GMT 9 Jan 93 


[Text] January 9 (CNS)}—The Chinese Ministry of For- 
eign Economic Relations and Trade (MOFERT) recently 
published ten preferential policies for foreign investors. 
These are: 


First . foreign businessmen will be allowed to make 
capital investment in terms of currencies, machinery, 
raw and processed materials and conveyances as well as 


invisible property, including industrial property rights 
such as patents and trademarks and special technology. 


Second, foreign investment in terms of equipment, raw 
and processed materials as well as imports of equipment 
bought in the international market and other materials 
for production are all exempted from tariffs and indus- 
trial and commercial unified taxes. 


Third, foreign businessmen will be allowed to make 
investment in businesses other than those involving 
national security, those having an impact on China's 
traditional exports and those turning out products sub- 
jyeci 10 import quotas set by foreign governments. 


Fourth, the state will impose no restrictions on the 
proportion of shareholding possessed by a foreign 
partner in joint-ventured enterprises while the setting up 
of solely foreign-funded enterprises will be allowed. 


Fifth, foreign shareholders in joint-ventured enterprises 
will be allowed to be legal persons such as board 
chairmen. 
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Sixth, the time limit for foreign-invested enterprises will 
generally be unrestricted. Even though some enterprises 
are subject to restrictions, they can apply for an exten- 
sion of their operations on the expiry of contract term. 


Seventh. foreign investors will be entitled to purchase 
directly raw materials from the international market and 
sell their products there. 


Eighth, the government will encourage foreign-funded 
enterprises in China to hire staff and workers at home 
and allow them to employ technical experts and senior 
managers from abroad. 


Ninth, a low tax policy will be available for foreign- 
funded enterprises while profit tax imposed on foreign 
investors will be lower than that imposed on state-run 
and collective enterprises. 


Tenth, greater preferential taxation treatment will be 
given to foreign investment in key businesses and areas 
where the government 1s encouraging investment of 
foreign capital. 


MOFERT Announces Measures for Increasing 
Imports 

HK 1001074693 Hong Kone CHING CHI TAO PAO in 
Chinese No 50. 21 Dec 92 p 24 


{[Unattributed report from the “China Economic News’ 
column: “Five Measures To Expand Imports” 


[Text] It has been learned from the Ministry of Foreign 
Economic Relations and Trade [MOFERT] that China 
will appropriately increase imports this year and will 
adopt five measures for stimulating imports: 


First, several billion U.S. dollars of foreign exchange 
reserves in the state treasury will be used to import some 
large pieces of equipment and advanced technology for 
technological transformation in large and medium enter- 
prises. 


Second. the interest rates on loans for enterprises will be 
lowered to increase investment in technological transfor- 
mation 


Third, following the reduction of import tariffs for more 
than 200 commodities. the ministry plans to further stop 
collecting import regulation taxes in the near future 


Fourth, localities and enterprises will be allowed to use 
their own funds to import equipment for technological 
transformation, provided the proyects are in line with the 
state's industrial policy. The procedures for examining 
and approving these imports will be simplified or elim- 
inated completely 


Fifth. the import licenses for 16 commodities will be 
eliminated. and the ministry plans to free two-thirds of 
the 53 commodities now subject to import license man- 
agement from import controls in two to three years 
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‘Sharp Rise’ in Imports, Exports for 
Foreign-Invested Firms 

HA0901034393 Beyine CHINA DAILY in Enelish ¥ 
Jan 93 p 2 


[Report by staff reporter Wang Yong “Rosy Year tor 
Foreign Investors” | 


[Text] Enterprises in China backed by foreign invest- 
ments posted a sharp rise in import and export volume 
last year 


The news comes during a period of growth in overseas 
capital inflow 


Statistics from the General Administration of Customs 
show that more than 25 percent of China's total foreign 
trade ($165 billion) in 1992 was generated by enterprises 
with foreign investment 


in the breakdown. equipment and goods imported by 
these enterprises for investment were valued at $8 bil- 
hon, up 7! percent over 1991 


Altogether 40.291 projects were approved last year 
involving $8.34 billion worth of actual foreign invest- 
ment 


Customs Duties Collection Up 13.76 Percent 


HKO9O1033993 Beyine CHINA DAILY in Enelish 9 
Jan 93 pl 


[Report by staff reporter “Customs Duties Hit New 
Record” ] 


[Text] China collected a record 21.5 billion yuan (about 
$3.6 bilhon) in customs duties over the past year. up 
13.76 percent over the previous vear. customs officials 
said 


Shanghai. Bening. Tianjin. Kowloon [as published] and 
Huangpu were acclammed as the five top tax collectors in 
China. as their total tanfl revenue exceeded 9 2 bilhon 
yuan ($1.5 billion) last vear 


The increase in tariff revenue was a contribution to the 
country s ongoing rapid economic development. officials 
sand 


They also attributed the increase to the customs mea- 
sures taken last vear aimed at deepening the reform of 
State tanfl systems and strengthening the collection 
administration. which effectively prevented some 
attempts to evade customs duties—one of the govern 
ment s most important sources of revenuc 
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Development Zone Firms To Enjoy Favorable 
Terms 

HAJ1I01083893 Hong Aone CHING CHI TAO PAO in 
Chinese No 30. 21 Dec 92 p 24 


[From the “China Economic News” column: “State 
Draws Up Unitorm Preterential Terms tor Development 
Zones” | 


[Text] The state has drawn up a sernes of uniform 
preterential policies tor development zones. The prin- 
cipal aspects are as tollows 


1. As of the date of approval. income taxes levied on an 
enterprise in a devclopment zone will be reduced to 15 
percent and. on an enterprise whose caports account for 
70 percent of the current year's output valuc. will be 
reduced to 10 percent 


2. Income tax on an enterprise will be exempted in its 
first two years of Operation. and income ta of a newly 
established Chinese-toreign joint venture will be 
exempted in the first two years tt makes profits. After the 
period of tax cxemption. proper considerations of ta 
reduction or remission will be given to enterprises which 
have actual difficulties in tax payment 


3. Bonded factories can be established in devclopment 
zones. Their products. by processing with supplied mate- 
rials. will enjoy exemption of import customs dutics 
import product tax. and valuc- added tax 


4. Unless t 1s otherwise stipulated by the state. export 
duties will be exempted for export goods produced in 
devclopment zones. Import duties will also be exempied 
for importation of instruments and cquipment which 
(hina 1s unable to produce 


S$. An approach of rapid depreciation will be adopted tor 
the instrument and cquipment used tor new hi-tech 
devclopment by enterprises in devclopment zones 


6 The portion of newly increased tax payments of 
various kinds made by enterprises in des clopment zones 
will be totally returned to the zones within five sears 
taking the payments of 1990 as the base 


Simplified multiple exit procedures will be practiced 
tor the business and technical personne! emploved hy 
enterprises in the devclopment zones 


Bank of China lo Adopt Market-Oriented 
Interest Rates 


FIA 10010853098 Berane CHINA DAILY 
MWEEAIL) in brett 10 Jan Vip! 


BUSINESS 


[Report by Wu Zhe “Market Will Determine Savings 


Rate | 


[Text] People’s Bank of (hina says it well opt tor the 


Western stvic of paving market-onented mnterest ratcs on 
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savings accounts rather than resume inflation-proot sav - 
ings accounts created in 1988 to protect savers from 
inflation. 


The bank terminated the savings accounts, which were 
called “value-guaranteed savings” a litthe more than a 
year apo 


The special savings accounts were launched by the 
central bank in September 1988 while the nation was 
enpped by double-dign inflation and panic buying 
Under the programme. the interest rate was dictated by 
the inflation rate as established by a consumers price 
index 


“The move successfully stabilized bank deposits.” said 
Nan Ping. an official of the Peopie’s Bank of China 


“But since the sales price index dropped dramatically 
trom June of 1990 to October of 1991. there was no 
reason to continue the practice.” said Nan 


He said the central bank 1s going to raise interest rates for 
fixed deposits. He wouldn't claborate 


Compared with 1988's 18.7 percent inflation. the infila- 
ton rate for the nation as a whole was 6 percent in 1992 
according to Nan 


“Though people now have to open their wallets wider to 
cope with higher prices. there 1s no sign that a recession 
is ahead.” sand Nan 


Nan said the central government couldn't aflord a valuc- 
guaranteed savings system if the inflation rate soared 


Another disadvantage of the valuc-guarantced savings 1s 
that many banks didn't have computers required by the 
sysicm to imtegrate the savings rate with inflation 
indexcs 


“After all. ot was an capedicnt measure. which proved 
successtul only over a short amount of time If the 
system were used over the long run. t would actually 
promote inflation.” according to an authoritative source 
of the central bank 


Nan said. “If inflation should increase to unhealthy 
levels in the near future. there would be other measures 
taken besides valuc-guaraniced savings to normalize the 
economy — 


Bank Official on Steady Development of Economy 
OW 1001034093 Besune MINH A on Emeiioh 04927 
GWi 10 Jan 93 


[Text] Shangha:. January 10 (XINHL A}—A senor bank 
official ondycated that China's central bank wil! 
strengthen its function for macro-control and stabilize 
moncs supply so as to ensure the stcady devclopment of 
the natihonal cconomy 


(wo Zhengian. vice-governor of the Peopic’s Bank of 
(hina (C hena’s central bank). sand here Saturday that 
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China had achieved remarkable results in the past year 
thanks to the policy of accelerating reform and opening 
to the outside world 


After hearing reports by leading members of various 
financial institutions in Shanghai. he affirmed contribu- 
trons made by those financial organizations in Shang- 
hai's economic development as well as in the devclop- 
ment of ts Pudong arca 


On China’s economic situation. he noted that there have 
been an cacessive amount of moncy supply. a strong 
demand of investment and factors tor a latent inflation 


Therefore, 1 1s correct. necessary and timely for the 
central authorities to propose guarding against the reoc- 
currence of overheatedness in economy. he said 


The financial departments should strengthen macro- 
economic control, stabilize money supply and banking 
business. and readjust credit and joan structure im an 
effort to facilitate enterprises to alter thei operational 
mechanism and to support the national economic devel- 
opment. he stressed 


State lo Regulate Market in Capacity of Big 
Buyer 

HK 1001011093 Hone hone CHING CHIL TAO PAO in 
Chinese Nos 1-2. 1 Jan 93 p 80 


[From “China Economic News” column “The State 
Planning Commission To Regulate. Control the 
Economy in the Capacity of a Big Buyer’) 


[Text] When answering a question on mandatory plan- 
ning. an official of the State Planning Commission sand 
that in fact. mandatory planning only made up |! 
percent of the total output valuc of imdusinal and 
communications production in 1992. and will drop to ~ 
percent in 1993. At thes rate. mandatory planning may 
disappear very soon However. as mandatory planning ts 
only a means of management. the state should certamnly 
have some reserves in hand in order to deal with sudden 
incidents and control the market 


The official also revealed that m 1993. the siate wll 
place orders for six products. mcluding rubber and 
motor vehicles. An important difference between this 
practice and mandatory planning is pric Although 
Quality and quantity are ensured. prices are decided by 
market supply and demand The government will no 
longer use the form of prices fined by the state to force 
enterprises to produce and sell certain products He 
reckoned that thes new method. which 1s characterized 
by the state regulating and controlling the market im its 
Capacity as a big buyer and guiding enterprises indirectly 
through the market. may possibly replace mandatory 
planning and become an cxiremely important means of 
macrocconomic regulation and control 
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Authorities Formulate Price Reform Policy 
Outline 


HK 1001074593 Hong Kong CHING CHI TAO PAO in 
Chinese No 50. 21 Dec 92 pp 24-25 


{Unattnbuted report from the “China Economic News” 
column: “The General Outline of Price Reform” | 


[Text] Following the 14th CPC National Congress. the 
relevant departments more intensively considered and 
formulated measures for deepening price reform. It has 
been learned that the overall! outline of the price reform 
will be as follows 


—The objective: To rationalize the prices of producer 
goods, primarily coal, crude ol. clectricity, and sice! 
and to rationalize the prices of agricultural and side- 
line products. primarily gram 


—The principic: To adjust and decontro! prices step by 
step 


—The main contents: |) Gradually decontrol the prices 
of raw materials until prices are set by the market or 
fluctuate around a guideline figure fixed by the state 2) 
Adjust the prices of goods and services in some noncom- 
petitive departments which still operate under state 
monopoly and bring such prices closer to the interna- 
tional level or to a level which can guarantee profits in 
business operations. 3) Adopt a favorable price policy for 
agricultural products 


—4 ver the next three years. the price level should rise by 
a margin of less than 4 percent. If the cconomi 
environment 1s more favorable. however. prices may 
imecrease by approximately 6-7 percent 


Credit Policy Said To Spur Industrial Output 
HK 1001062193 Bequne CHINA DAILY (BUSINESS 
WEEALY) in English 10 Jan 93 p 8 


[Report by Qu Yingpu “Easier Credit Gives Lift to 
Industry Output”) 


{Text} Industrial output im the first || months of last 
year was 20) 4 percent higher than in the same period last 
year. according to the latest government statistics 


Output was 2.6 tnithon yuan ($47.55 billion) 


The government attributed the strong growth to the 
ready availability of credit from banks for institutions 
needing to borrow as they sought to boost production 


Figures released by the State Statistics Bureau show that 
capital construction spending in the State-run industries 
in the first |! months last year pumped 33.8 percent over 
the corresponding 199! period to top 191.9 billron yuan 
($33.7 billion) 


Of that, 85.7 bilhon yuan ($15 billion) went to proyects 
under the administration of the central government. an 
merease of 17.4 percent. The remainder ($18.7 billion) 
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went to cnicrprises under control of ‘ocal authorities 
which represenicd a “8 percent increase 


Manutacturing projects absorbed 136.8 billion yuan 
($24 billhon). an increase of 31.6 percent over the first |! 
months of 149! 


Non-manutacturing mvecsiment totalled $5 1 bilhon 
yuan ($9.7 billion). up 39 & percent. of which 21 bilhon 
yuan ($3.7 billion) was spent on housing. up 34.4 per- 
cent 


Moncey spent on technical renovations in the State-run 
mdustrics in the January-November penod hut 86.2 
billhon yuan ($15 | bilhon). up 40.4 percent 


In industrial production in the penod. light mdustnal 
output pumped 18 4 percent to |.) tnlhon yuan ($213.1 
7. 


billion) while heavy industrial output gained 22.2 per- 
cent to | 3 trilhon yuan ($234.5 dillon) 


In the January-November penod State-run industines 
generated |.5 tnihon yuan ($268.3 bilhon) worth of 
products. a rise of 12.6 percent over the corresponding 
1991 penod. while the collectively-owned enterprises 
chalked up a ¥).7 percent increase to 813.1 Dillon yuan 
($142.7 bilhon). OF the total, 441.9 bilhon yuan ($77.5 
billhon) was generated by plants in rural arcas. up 48.7 
percent 


Foresgn-funded enterprises and private firms reported 
an output of 208 5 bilhon vuan ($ 6 6 bilhon). a buovant 
imecrease of 49.5 percent over a year ago 


A close look at products mm the first || months shows 
production increased for many 


Production of television sets increased by 7 4 percent to 
25.6 millon. A little less than hall were colour telev- 
sions 


Automobile production went up SO.8 percent to 


9RY_ 100 


Production of domestic washing machines gained $4 
percent to 6.6 milhon, while production of refrigerators 
went up 2.7 percent to 4.6 million 


The output of yarn inched up 4.9 percent to 4.4 millon 
tons, and the production of chemical fibres for garments 
and other products climbed 9 percent to 1.7 bilhon 
metres 


The production of cigaretics inched up 2.8 percent to | $ 


trilhon while the output of beer climbed 22.9 percent to 
9.65 millon tons 


Steel production generated 72.9 millon tons. up 13.2 
percent, and the production of stecl products gained | 7 6 
percent to $9.8 million tons 


Production of sulphuric acid grew 6.7 percent to 12.9 
million tons while the output of soda ash increased by 
14.5 percent to hit 4.1 millon tons 
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Production of chemacal fertiiizers was up 5 | percent to 
19.4 millon tons 


Tumber production. however. dropped | 7 percent to 
33.1 mulhon cubsc metres 


Production of cardboard was up 39.3 percent w 34 
milhon cubsc metres and the production of cement was 
up 2! 6 percent to 271.4 muilhon tons 


Production of window-panc glass went up ||! percent 
to 86.7 mulhon boxes (One box weighs 50 kilograms) 


Meanwhile. energy production im the first |! months 
totalied 960 6 millon tons of standard coal cqurvaient 
an merease of 3 percent over the corresponding 199! 
penod 


Production of undressed coal inched up 3.) percent to 
990 millon tons. while production of crude oil grew | 8 
percent to | ¥) million tons 


Natural gas production inched up 0.6 percent to |4.! 
tilhon cubic metres while production of hydroelectric 
power gained § | percent to | 2! 3 Dillon kilowatt-hours 


Statistics Show Increase in Non-Rural 

t mplov ment 

HA 1001072093 Bequne CHINA DAILY (BUSINESS 
WEEKLY) im English 10 Jan 93 p 8 


[Report by Xiao Qu “National Employment Rises But 
Fewer ‘lron-Rice Bowls”) 


[Text] China's non-rural employment increased 954,000 
from the end of 1991 to total a shade over 146 millon at 
the end of October. according to the latest report 
released by the State Statestics Bureau 


State-owned industries. the report sand. added 726.000 
people to their payrolls to total 107.4 millon 


Of the workers in State-run indusines. workers holding 
permanent jobs totalled 776 million. down $02,000. 
those working under contract increased by |_| million to 
nearly |? million. The rest held temporary jobs 


Colkctrvely-owned enterprises cut their payrolls by 
107,000 on the first 10 months to 36.2 millon. while 
foreign-funded and private firms added 335.000 people 
to their total employment over the same period. which 
brought that sector's total employment to 2.5 millon at 
the end of October 


Meanwhile, the total volume of wages paid out in the 
first 10 months of 1992 amounted to 292.4 billion yuan 
($51.3 bilhon), which was 16.5 percent more than in the 


corresponding |99! period 


State-owned industries paid 229 billton yuan ($40.2 
billion). up 16.2 percent. while collectively-owned enter- 
prises paid 56.3 billhon yuan ($9.9 dillon). up 14.3 
percent. Foreign-funded and private firms paid 7 | bil- 
hon yuan ($1.3 billion). up a hefty $4.5 percent 
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In another development. October's price index on retail 
sales—the COUNTY $ Most important indicator on infla- 
ton—rose 6 4 percent over a year ago nationwide 


The cost-of-living index. another important inflation 
mdscator. was 79 percent higher in October versus a 
year carher 


The mdex on retail sales of consumer goods grew 6.7 
percent from a vear earlier while the price inde. of retail 
saics at Mate-owned commercial outlets rose 6 percent 
The mdex on retail sales of consumer goods on free 
markets also mncreased in October versus a year cariier— 
6.5 percent 


Wang Binggian on ( hecking. Registering State 
Assets 


OW 1001073893 Bene Central People s Radiw 
Network in Mandarin 1030 GMT *S Jan 93 


[From the “National Hookup” program} 


[Text] The State Counc: Leading Group for Apprarsing 
Fined Assets and Circulating Funds today held a tcle- 
phone conference in Beying to make arrangements for 
the work of apprarsing and regisicring fixed assets of 
State administrative imsiitutions as well as state-owned 


enterprises and undertakings 


At the mecting. a concerned responsible comrade 
pointed out that the guiding principles for the current 
apprarsal and registration of fixed assets and circulating 
funds are To clearly check actual fixed assets held by 
administrative imstitutions and siatc-owned cnterprises 
and undertakings. to regrster them and reflect their 
value. to include all assets which belong to the state im 
the scope of management by the state. and to gradually 
link the work with the management of circulating funds 
$© as to establish and perfect the system of managing 
assets of administrative institutions and state-owned 
enterprise undertakings and to achieve the goal of rea- 
sonabic. effective. and economic use of assets 


State Councillor Wang Binggian spoke at the telephone 
conference. He emphatically poimted out that \sarous 
localities and concerned departments should clearly 
know the scope of checking up and regrstering assets of 
State administrative institutions and other state-owned 
undertakings. be sure there are no loopholes. reappraisc 
the stocks and assets of enterprises which have carned 
out business management systems. adhere to the prin- 
ciple of checking all things and squaring al! accounts 
without exception. and strictly follow the policy tor 
determining ownership He said Disputed things should 
be checked first. and their ownership determined later 
We should include all off-the-book state assets im the 
State account for management and protection in order to 
make sure that state-owned assets will not be embezzicd 
Meanwhile. we should guard against the recurrence of 
unclear assets and truly consolidate the results of 
checking and registration 
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Government Organizes New Oil Enterprise 
OV 0901082492 Berne VINHT 4 on Enelish 034 
(Wl ¥ Jan 93 


[Text] Beyong. January 9 (XINHUA)}—The China 
National l nsted Ohl Corporation (Sinoil) was officially 
set up in Bearing today 


Jomntly owned by the China National Petroleum © orpo 
ration (CNPC) and the China National Chemicals 
Import and Export Corporation (Sinochem). Sino! wil! 
be responsible for the overall management of caplora 
ton. production and sales. and the import and caport of 
crude of and natural gas 


It will compete om cxploring the mitcrnational markct 
using domestic and international resources and funds to 
transtorm itself unto a global industrial conglomeratc 


With the approval trom the state counci!, Sino! has 
independent nghts to handle imports and caports and 
make mvesiment overscas. Its business scope covers 
crude ol. products and petrochemicals. transportation 
and logsstics and all equipment tor oi! production and 
exploration 


Seno! will also work with foreign enterprises in badding 
tor domestic caploration nghts and devclopment. and in 
the setting up of overseas ventures and services 


Ministry Changes Functions To Help Light 
Industry 

OW 0907110198 Bequne INH A Domest Servic ou 
( hinese O418 GMT S Jan 98 


[By reporters Zhou Liang (07 (9 OORT) and Bao VY ucy ang 
(S45 2SHK THD] 


[Text] Beyong. 5 Jan (NINHL Ab—Many reporters why 
have mmterviewed officials from the Ministry of Light 
Industry are keenly aware that the ministry ts actively 
undertaking unpublicized cflorts to adapt its functions 
to the demands of the socialist market cconomy, Minis 
try-attthated organs are gradually abolishing ther py 
vious functions of assigning projects. approving produ 
tron quotas. and derectly mtervening in the productror 
and management of enterprises. in tasor ot planning 
coordimation. supervision, and service — 


The monestry's first significant action of changing rts 
functions the publication of gurdchooks on the lett 
industry s rcorganization. transformation. and imyvesi 
ment The moenisiry 1s encouraging cnterprises to gear 
ther product muacs and investment structure toward 
market demands. by providing analyses on the industry 5 
current sate and domestic and international markets as 
well as forecasts of the industry's mid-term and bong 
term development trends. Last September ministry of! 

cals published the first set of guidebooks on tive indy 

trial sectors—arr conditioners. clectrical lights. pap 

ceramics for evervday use. and bievcies. They plan to 
publish 10 more gurdcbooks mm the near tuturc Thy 
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guidebooks are different trom plans and invesiment 
charts. They are guiding documents that. in the words of 
Vice Moenester of Light Industry \u Rongkai. resembic 
road sagms) We can reach our destinations without fol- 
lowing thes directions, but only after making a detour 
These guidebooks are very popular with enterprises 
Since the publication of the first set. many enterprises 
hase requested detailed intormation trom newspaper 
offices and nadvo stations that carry thes type of publica- 


lon 


Ihe sccond sagnificant action ms an active ctlort to 
cultivate and devclop markets Making tull use of the 
hannels and carting markets. the 
Ministry of Light Industry last vear successtully held a 
natonal rural tan om Wuhan to tacilitate the placement 
of orders tor light mdustnal products. The muenistry 
recently hosted the third national light mdustrial capo 
sition. whech replaced the annual mecting of directors of 
ight industrial departments and burcaus The cxposition 
aimed to help enterprises adopt a market onentation To 


mar commercial 


provide enterprises with vcar-round showrooms and 
fixed venues tor the placement of orders. the Ministry of 
Light Industry wall build a natronal trade center tor light 
ndustrs products in Beying. a national wholesale 
market tor dary products in Harbin. and a host of hight 
industrial wholesale markets and border trade compa 


nes 


Ihe third significant acthon rs the publication of 


wcather torecasts” on heht mdustrial markets that 
provide enterprises and sarous social corcles with intor 
maton on short-term production and saics prospects for 
light ondustrial products. as well as market promctions 
Ihese forecasts serve as a guide to both production and 

oumpihon Om 9 October 1992) moenistry officials 
published the furst “Report on the Production and Sak 
ft Light Industral Products and Forecast” The docu 
ment—which dealt with production and marketing in 
1! wht odustrial sector during the tirst three quarters 
vw the scar and which provided short-term marikct 
orecasts tor sugar au conditioners. paper and salt 


iHttracted the attentron of enterprises and consumers 


1 by MI ryesie 


of Light Industry and relevant departments 


will pound sersee product quality throughout tight 
ndustrrces. lead mdustines toward sound devclopment 
aral prrevte | maumer micrcests 1 te » will manly VP 


nicroor products and recommend quality gowns During 
vear. the Moenestry of Light 
ommended products 


the fterat sea rrronths of las 


Indusir, published a list of “nm 


ind “proxfucts that are temporarily not recommended 


hased on the tondenes of its sampling of sor msuimn 


lurables and tart substandard light industrial products 
that had ecnecrated strong rescniment among consum 
later we 


ommcnded to consumers |) mapor cnt 


pris that producc supenor powdered milk and 

t iworths brand-name shocs In dealing with footwcar 
Macta myucT amd the fee Tage hantbhae t Pye 

'? sit aum hed activitees to determine the root causes 
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of problems, and harshly cracked down on the produc- 
tion and sale of counterfeit and inferior products. Foot- 
wear 1s the most controversial category. while “Maotai” 
and “Jianlibao™ are two mayor brands that are frequently 
imitated. Ministry officials recently conducted a spot 
check of rubber-soled leather shoes and waiking shoes 
that were sold in Beying and exposed |7 inferior sam- 
ples. They also dealt with the factories that produced 
“Maotai”™ and “Jianlibao™ imitations. 


Yu Guangyuan Stresses “Modern Market 
Economic Culture’ 


HK 1001011393 Beyine JINGJI RIBAO im Chinese 12 
Dec 92 p 3 


[Article by Yu Guangyuan (0060 0342 6678): “Grasp the 
Modern Market Economic Culture’) 


[Text] I beheve that the three designatrons—‘socialist 
market economy.” “market economy” and “modern 
market economy” —<can be used together. The “socialist 
market economy” 1s the basic designation showing that 
the market economy that our country 1s going to develop 
must be socialist in nature. “Market economy” can be 
seen as a short form for “socialist market economy.” Just 
as the market economy under capitalist conditions must 
be capitalist in nature. a market economy under socialist 
conditions can only be socialist in nature. The market 
economy “itself 1s nesther capitalist nor socialrst. in 
other words, it can be a capitalist or a socialsst market 
economy. just as a “human” does not by itself denote 
either a man or a woman. A market economy only carries 
the attributes of a certain social system when it 1s under 
that social sysiem. The use of the designation “modern 
market economy” 1s meant to show that a market 
economy 1s more than just a kind of socio- economic 
relationships. It 1s a culture. one nch mm content and 
highly beneficial. This culture has developed to a very 
high level in contemporary developed capitalist coun- 
tres. The real-life market economy !n our country 1s still 
very immature. was hastily mmitiaied. and needs to grasp 
the modern market economic culture and to be raised to 
the modern level. so that our country’s market economy 
will also become a “modern market economy.” 


One of the basic characteristics of the socialist economy 
18 that the market economy will get involved in the basic 
socialist economic system. Socialism. as the first stage of 
communism (note: This rs according to Lenin's interpre- 
tation. | do not agree that socialism should be described 
as the first stage of communism. Instead | endorse Marx’ 
and Engels’ argument that socialism and communism 
are synonymous. | even believe that the communism we 
are discussing should be called “socialist communism” 
in order to distinguish it from primitive Communism). 
refers to ownership of capital goods by society (a 
common feature in all stages of communism). distribu- 
tion according to labor and a market economy (a feature 
unique to the first stage of communism). Therefore. the 
pursuit of a socialist market cconomy represents the 
perfection of the basic socialsst system. The socialist 
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market economy. precisely because i belongs to the 
basic socialist sysiem. touches on a wide range of areas— 
whether on the level of socio-economic relationships or 
on the level of culture (this first stage of communism wil! 
last a long tume, maybe hundreds of years. lt has become 
imcreasingly clear that 1 1s mmaccurate to see this stage as 
just a transitional society). Therefore. with the beginning 
of the pursuit in our country of a market economy. it will 
be necessary to transform in many ways socio-cconomic 
relationships. and modernize in many ways things on the 
cultural level. The transformation and learning will be 
very arduous. We are not able to appreciate this right 
now. but | think that as time goes by. we will come to 
appreciate it more and more. 


This article does not intend to discuss the pursuit of a 
further. many-sided and relatively thorough reform of 
the old system according to socialist market economic 
principles. Here | would like to say something only on 
the problem of grasping the modern market economic 
culture (though this certainly has an intimate bearing on 
the above issue). This includes the three large areas of 
research. teaching and dissemination through newspa- 
pers of the thoughts. knowledge and methods of a 
modern market economy. | believe that we should make 
an effort to explore the contents of these three areas 
(including the breadth we need to grasp. the problems we 
need to resolve and the depth we need to reach. enther in 
the near or long term). and adopt effective organiza- 
tonal measures. The most wide-reaching of al! organi- 
zational measures is the one that will effect a change 
among relevant research. teaching circles and newspaper 
editors on the issue of grasping the modern market 
economic culture. Research topics and methods. 
teaching material and plans. and editorial methods and 
so on must all be reexamined and redefined in the light 
of a market economic viewpornt 


Organizational measures should also consider estab- 
lishing new research institutes and teaching organiza- 
tions. | propose setting up “modern market economic 
academies” in big and coastal cities like Guangdong. 
Shanghai. Being and so on. They will mani: be respon- 
sible for teaching while launching research within the 
academies. The establishment of research and teaching 
imstitutes mm such a way wall make research keep in close 
contact with teaching. This 1s a better way at the present 
stage. The name “modern market economic academics” 
is better than names like academy of commerce or 
academy of economics. It 1s clear-cut in its position and 
will be more attractive. Of course. the founding of 
modern market economic research and teaching insti- 
tutes should allow active efforts from many circles and 
should be pursued in a variety of ways. Only then can we 
get the work started 


It seers that 11 1s highly necessary to found as quickly as 
possible a society of modern market economy study in 
China. And one of tts chicf missions wil! be to rally the 
broad mass of scholars. workers in the cconomic field 
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and entrep.encurs for conceried policymaking and an 
effort to push for research, teaching and newspaper 
work 


Economist Urges Freer Urban, Rural Area Flow 


HKO901045293 Beyine CHINA DAILY in Enelish ¥ 
Jan ¥ipd4 


[Artcle: “Freer Flow Needed Between Urban and Rural 
Arcas | 


[Text] China should tear down those barricades blocking 
the free flow between rural and urban areas. especialls 
labour 


This task will dominate the readjustment of the rural 
industrial structure, Du Ying, a research economist at a 
centre under the Ministry of Agnculture. [sentence as 
published] 


In the latest issue of the bimonthly magazine Reform 
Du gave his analysis of the rural reform process and hes 
suggcstions on the tasks to focus on on the future 


According to Du. despite the three-year-long austerity 
economic reform im the country’s rural arcas has been 
progressing at an uncapectedly rapid rate im recent vears 


The government rarsed selling price of gravn in 199! and 
92. by a total of 140 percent. In fact. grain prices have 
been freed from the government control in many regions 
of the country, Couangdong and Hainan Provinces. tor 
instance 


Remarkable progress has also been made in the cultrva- 
tion of the farm products market and the development of 
sharcholding system for township enterprises. and in 
other arcas as well 


A national grain wholesale market has been set up on 
Zhengzhou. Henan Province Nine such markets have 
also set up at regional levels Pilot programmes have 
been started in some arcas to develop secondary securits 
markets for sharcholding township enterprises 


According to Du. these reform years have resulted on 
market regulation already playing a mayor role in agri 
cultural production. at least in the sales of farm products 


If the past several years can be seen as a transtronal 
phase when the new and the old systems were con 
fronting cach other, now the new system is growing 
stronger and the old onc 1s being kicked out. root and 
branch 


In rural areas, the reform 1s going to touch the mainstays 
of the country’s traditional strategies and mechanisms 
for rural cconome development. according to Du 


( hina’s rural soceety used to be supported by the peo 
ples commune system. the monopoly of farm products 
and a separation between the cities and the countryseck 
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As the houschold contract svstem was mtroduced and 
brushed away the people's commune system. turther 
reform measures are needed to replace the traditional 
way the farm products have been distributed and to open 
exchanges between urban and rural arcas. sand Du 


However, Du continued, the task most needed now 1s to 
steadily increase the farmers incomes 


The farmers’ incomes once mcreased rapidly on the first 
few years of the rural reform, but that momentum has 
been halted since 1989 Although total agricultural pro 
duction kept mecreasing in those scars. the tarmers 
imcome has only mercased 7 percent annually om the 
1YRY-9] period 


Despite the gravity of the problem. the governan 
unfortunately vs still tarlong to 
farmer's income as one of ts scales used on puderng tt 
rural cconomn devclopment 


mssdcr the 


Du believes that right now China should step uy 
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Although the decontrol of farm products’ prices u ‘ 
cannot add much to the tarmers mncom i ! 
ation in the market will help allocate py 
resources more ctlectivels and coonomiea " ag 
tural production. according to Du 


Since 1984. the growth of farming has been lomited most 
of the ume. because most of the farm produ 
im short supply 


To better the production structut ia 
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smooth the way for free flow between the rural and urban 
areas under the directions of market forces. And this will 
ultsmately save the agriculture production from sluggish 
market demand and solve the problem of farmers’ 
income. 


Du believes that since the country’s grain reserves are 
sufficsent, 11 1s possible to shift a large amount of farmers 
into non-agricultural industnes. 


Du agreed rural industrial structural readjustment 1s 
closely related to reform in the cities, especially the 
changing of the managernen: mechanism of large- and 
medium-sized State-owned enterprises. But, he insisted. 
rural reform should go ahead of urban reform. just as it 
used to. 


Tian Jiyun on Relaxation of Grain Price Control 


HA | 101083293 Hong Kong CHI¥G CHI TAO PAO in 
Chinese No 1-2. i Jan 93 pp 81 


[Text] Vice Premier Tian Jiyun, during his recent inspec- 
tion tour of Herlongyang, said that the relaxation of 
controls over grain prices is inevitable. With the imple- 
mentation of relaxed control, the loss of grains could be 
cut back like those im vegetables. fruits, and aquatic 
products. The output ci grains would probably drop 
somewhat within a year or two of the relaxation of 
controls over prices, but there 1s no need to panic for 
there are still policy means. Tian Jiyun added, the 
peasants would not mind the short-term results of a year 
or two, and the majority of them wall see far. With the 
relaxation of controls over grain prices. controls over 
prices of goods and materials linked to “grains, edible 
ol. and cotton” would gradually be relaxed too. 
according to conditions, thus. the financial burden 
would gradually be done away with. That being the case. 
from a long-range view, it would be favorable to relax 
controls over gram prices 


It was learned that mm the wake of Zheyang relaxing 
controls over gram prices. conditions have been sound 


Agriculture Minister Outlines 1993 Reform Work 


OW 1001112493 Benne XINHUA Domestic Service in 
( hinew 0836 GMT 6 Jan 93 


[Report by correspondent Ma Chengguang (7456 2052 


1639)) 


[Text) Beyung. 6 Jan (XINHU AAI the beginning of 
the new year. Agroculture Minister Liu Zhongy: called on 
localities to make concerted efforts and continuozsly 
carry out rural reform im 1993 


Liu Zhongy: spelled owt the general outlines for thes 
vear + rural work at the National Working Conference on 
Reforming the Agrecuitural Plan in Beying He said that 
um order to give full play to the competition of a market 
economy and to resolutely promote the formation and 
development of a socialist market cconomy in rural 
arcas. the Sate well work oul positive measures to 
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gradually liberalize and enliven agriculture by taking 
mio consideration the situation of different regions, 
different industries, and different crop varieties. He also 
said that principles and policies on carrying oul macro- 
control over the rural economy will be worked out by 
applying the law of price in accordance with average 
social profit rates and with market supply and demand. 
He said that while the state will render support to the 
production of some products. as well as to the continued 
operation of some industries, it will give necessary 
guidance to other industries and make necessary restric- 
tions on the production of other products. To enhance 
the strength of agricultural development, promote sci- 
ence and technology tn agriculture, and comprehensively 
raise the productivity level, the state through various 
channels will increase agricultural investment in the 
areas of finance. materials. and technology. Investment 
priority will be given to strengthening primary indus- 
ines, the level of investment in the secondary and 
tertiary industries will be decided according to the level 
of development of primary industries. In conclusion. the 
agricultural minister said that in order to ensure the 
healthy operation of economic activities in rural areas. 
and to protect agricultural facilities and farmers’ legiti- 
mate rights and interests. the state through the compre- 
hensive application of economic and administrative 
means and the formulation of laws and regulations will 
enhance economic organizations in rural areas and 
strengthen leadership over economic activities there 


Agriculture Ministry Seeking Foreign Investment 
HK 1001080793 Bequne CHINA DAILY (BUSINESS 
WEEKLY) in Enelish 10 Jan 93 p ! 


[Report by Wu Yunhe: “Secking A Gold Rush” ] 


{Text} The Munistry of Agriculture 1s considering a 
package of incentives to lure foreign investors to China's 
countryside. The ministry 1s in charge of promoting rural 
economic development 


There will be a wide range of options from which foreign 
interests can choose to do business in rural arcas once 
those areas open fully to the outside this year. said Hong 
Fuzeng. Vice-Minister of Agnculture 


“China now needs to increase its connections with 
foreign partners to improve agricultural technology.” 
Hong said im an exclusive interview with BUSINESS 
WEEKLY 


As the nation moves toward a market cconomy. Chinese 
farmers may offer more co-operative opportunitics to 
foreign investors as a way lo IMprove CoMpetitivencss 


Foreign help rs essential to develop such things as seed 
gcnctics. the latest in food processing and broad-based 
advances in ological farming research. Hong said 


By introducing foreign technology. farmers gain a 
Starting point from which they can launch their own 
future technical progress. Hong said 
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The munistry 1s currently deliberating a package of 


proposals aimed at developing agricultural technology 
These include: 


—Sino-foreign co-operation in the technology of biolog- 
ical control 


Officials expect several projects could be signed 
involving Chinese and foreign pariners. Of particular 
interest would be projects involving cell division, which 
1S a process whereby pollutants can be broken down and 
disposed of harmlessly. 


China 1s striving to lamit rural pollution, which 1s 
growing as a consequence of an increase im township 


enterprises. 


This year, the ministry 1s expected to designate 50 
counties across the country to be models for develop- 
ment of a non-polluting agricultural ecosystem, Hong 
said. But he said the ministry currently lacks funds to set 
up the models. 


—As one way to attract foreign interest, the ministry 
plans to make available the potentially mch cache of 
agricultural seeds. 


Hong cited China has at least 10,000 kinds of genetic 
genes im soybean production China. They have been 
considered secret and not-to-be disclosed to foreigners 


“We shall use overseas help in an effort to develop the 
grcat commercial value of these seeds,” he added. 


—Food processing 1s considered the weakest link in 
(China's agricultural production, and the sector badly 
needs advanced technology. 


Demand for advanced foreign production lines and fully 
automated equipment will also prompt mayor Sino- 
foreign co-operative proyects this year. 


—The ministry 1s encouraging rural industry to set up 
technical foreign ventures in silk, machinery, electrical 
appliances and raw materials. 


—China hopes to establish a pilot programme for 
training techniques and materials this year. The plan 
18 to set up the pilot programme in 100 counties before 
1995 


An international conference 1s cxpected this year in 
hopes of setting up the programme. 


—Funds are expected from the World Bank to aid 
continued development of rural energy this year. With 
foreign financial help, China plans to import tech- 
nology and equipment to establish 100 targeted coun- 
ties for rural energy development during the 1991-95 
penod 


Without forcign help, China's limited financial strength 
can't be expected to meet the huge demand for devel- 
oping the country’s vast grassland, which now accounts 
for 75 percent of China's arable land 
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Hong said the ministry 1s secking to strengthen the 
farmers’ sense of responsibility. From 1979 to 1992, the 
ministry garnered $5 billion from the World Bank and 
other international financial institutions for agricultural 


development. 


A total of 320 projects were established with the money, 
which included $2.6 billion in loans and $1 billion 
invested by foreign companies for joint ventures in 
China, and the remainder was given as free aid by 
foreigners. 


Heavy Tax Burden on Farmers Viewed 


HKOS801135193 Beying JINGII RIBAO in Chinese 29 
Dec 92 p 2 


{Commentary by reporter Xu Baojian (6079 1405 0256): 
“Set Great Siore by the Issue of Excessive Burdens on 
Peasants” | 


[Text] During the last several years, the income of 
peasants has grown al a very slow pace, or even ceased to 
grow. However, an increase 1s registered in the burdens 
borne by peasants. In 1991, the average per capita 
expenditure of peasants in both taxes and retention 
submitted to the collective amounted to 42.7 yuan, up by 
10.4 percent over the previous year, and seven per- 
centage points higher than the peasants’ net income. The 
fact that peasants have to bear unduly heavy burdens has 
become a prominent problem in rural economic devel- 


opment 


In February of this year, 744 peasants in a county in 
Heilongjiang Province affixed their fingerprints on a 
joint letter and submitted it to the central authorities 
accusing the township authorities of wantonly adding to 
their burdens and creating great difficulties in their 
production and life. The over-8,000-character letter, 
with six-and-a-half pages thickly dotted with finger- 
prints, seriously tells us that peasants can no longer 
endure the unduly heavy burdens. Some of the peasants 
have been landed in a very difficuli situation in produc- 
tion and life, while many more have begun to worry 
about their future. 


The burdens of the peasants reflect the interest distribu- 
tion relations among the state, collective, and peasants, 
which are manifested in the following concrete forms: 
taxcs submitted to the state, invisible burdens arising 
from the scissors difference between industria! and agri- 
cultural prices, arbitrary imposition of quotas with a 
social character for the purpose of raising funds, and 
imposition of fees and penalties with a managerial 
character, and retention and overall arrangement 
charges, labor service, and other burdens in disguised 
forms inside the rural collective economy. 


Judging from the burden arising from the agricultural tax 
borne by peasants, the tax rate actually reduces year after 
year, that 1s, the rate stood at | 1 percent during the Third 
Five-Year Plan period, six percent during the Fourth 
Five-Year Plan period, five percent during the Fifth 
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Five-Year Plan period, and less than four percent during 
the Seventh Five-Year Plan period. However, with rural 
industrial restructuring and the development of sec- 
ondary and tertiary industries, the total amount of tax 
payment borne by peasants is tending to increase. In 
1991, the tax payment of rural areas to the state totalled 
43.47 billion yuan (of which agricultural tax payment 
only accounted for 21.9 percent), up by 14.7 percent over 
the previous year. This means that the per capita tax 
payment of peasants reached 49.4 yuan, up by 13.8 
percent over the previous year. This made up of 8.81 
percent of the per capita income of peasants in the 
previous year and was 0.5 percentage higher over 1990. 


Ever since 1989, the scissors difference between indus- 
trial and agricultural prices has reached 16.5 percent, 
after expanding for three consecutive years. The differ- 
ence in 1991 was 5.1 percent higher than the previous 
year, with an absolute amount of 200 billion yuan. 
During the period from 1979 to 1985, the absolute 
amount of the scissors difference increased at a pace of 
9.5 percent each year; however, during the period 
between 1986 and 1991, the peasants’ per capita burden 
in 1985, arising from the scissors difference, increased by 
42 yuan over 1978, while the burden in 1991 reached 
217 yuan, registering an increased of 125 yuan over 
1985. 


Facing various burdens, peasants are most resentful of 
the arbitrary imposition of quotas for the purpose of 
raising funds in a multitude of names. According to a 
rough survey made by the Department of Guiding Rural 
Cooperative Economy under the Agricultural Ministry, 
in 1991 the total amount of assessable administrative 
fees unwillingly paid by peasants reached 1.77 billion 
yuan; penalties of various kinds, 2.31 billion yuan; total 
amount of arbitrary imposition of quotas for the purpose 
of raising funds, 4.1 billion yuan; and other social 
burdens, 3.81 billion yuan. The aforementioned various 
burdens mean that the per capita payment of peasants 
will reach 13.8 yuan, accounting for 2.5 percent of their 
per capita net income in the previous year. 


The State Council has stipulated explicitly that retention 
and overall arrangement charges submitted by peasants 
to rural collective economic organizations should be 
controlled “within five percent of peasants’ per capita 
net income in the previous year.” As a matter of fact, 
however, the overwhelming majority of localities have 
gone beyond this control line. 


Meanwhile, the burden of peasants arising from labor 
service has also increased at a high speed. In 1991, the 
voluntary labor service and accumulation of labor borne 
by rural labor power totalled 8.6 billion standard 
working days, up by 21.8 percent over the previous year. 
If calculating the days of voluntary and accumulation 
labor at 4 yuan each, the total accumulated value of 
peasants’ labor in one year will reach 34.4 billion yuan, 
which means 39 yuan for each peasant, accounting for 
6.95 percent of their per capita net income in the 
previous year. 
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To enable 900 million peasants to lead a fairly comfort- 
able life, the key lies in increasing their income. How- 
ever, the slow growth of the peasants’ income is directly 
resulted from their unduly heavy burdens. In 1991 the 
various burdens borne by the peasants made up 64.9 
percent of their per capita income in the previous year, 
which has gone far beyond their bearing capacity. Over 
recent years, in a bid to lighten the burdens on peasants, 
the party central committee and State Council have 
issued orders and laid repeated injunctions; however, the 
burdens of peasants still increase steadily in more names 
and to a greater amount. A survey conducted by Jilin 
Province shows that although the provincial authorities 
only ordered to collect 26 items of fees on peasants last 
year, grassroots units actually imposed a total of 49 items 
of fees on peasants, among which 19 were forcibly 
collected from peasants. A peasant from the province's 
Yongjiu Township, Changling County, illustrated the 
Situation with the following figures: Before 1986, the 
retention amount of his family stood at about 200 yuan: 
yet the amount increased to 400 yuan in 1989, 539 yuan 
in 1990, and to as much as 750 yuan last year. In 
Hunan’s Youxian County, 21 departments imposed as 
many as 98 kinds of fees on peasants last year, and the 
total amount of these fees were 500 percent higher than 
the total amount of overall arrangement charges col- 
lected by township authorities and retained by villages. 


Nowadays, people are apt to have a false impression that 
all peasants have become very rich because rural areas 
benefit from reform and township and town enterprises 
are undergoing rapid development. As a matter of fact, 
those who became rich first were only a minority, while 
the overwhelming majority have just managed to have 
enough to eat and wear. Therefore, we feel it necessary to 
emphasize hicre once again: “It is imperative to correctly 
estimate the riches of peasants!” This should be our 
standpoint in getting to know and working out policies 
on rural work. 


The unduly heavy burdens of peasants can lead to 
serious consequences, because these burdens will not 
only directly affect the growth of the peasants’ income, 
lead to a decline in their living standards, and weaken 
their ability in carrying out expanded production, but 
will also widen the gap between urban and rural areas. 
restrict to a certain extent the virtuous circle of the 
economy, and give rise to various social contradictions. 
The issue of the peasants’ excessive burdens 1s not 
simply an economic one, but also a political one. Actions 
to bring unduly heavy and unreasonable burdens to bear 
on peasants severely infringe upon the interests of peas- 
ants, thus doing damage to the peasants’ enthusiasm in 
production, as well as to the reputation of the party and 
government among the masses. Therefore. governments 
at all levels must avoid by all means paying no attention 
to the interests and calls of peasants, make earnest efforts 
to adopt substantial measures. and resolutely reduce the 
unreasonable burdens borne by peasants. 
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Village, Town Enterprises Develop Quickly in 
1992 

OW 0901092193 Beyine XINHUA Domestic Service in 
Chinese 0331 GMT S§ Jan 93 


[By correspondent Liang Shusheng (2733 2579 O581) 
and reporter Wang Yanbin (3769 6056 1755)} 


[Text] Beying, 5 Jan (XINHUA)}—China’s village and 
town enterprises have been developing in a high speed 
and set another good record in 1992. The total output 
value of village and town enterprises reached 1,650 
billion yuan, the total profits and taxes exceeded 150 
billion yuan, and the total amount of foreign exchange 
earned from export of commodities produced by village 
and town enterprises in 1992 exceeded $20 billion. 
Economic results also improved and various mian cco- 
nomic indexes rose by more than 30 percent compares 
with those of the previous year. 


A responsible person of the department in charge of 


village and town enterprises of the Ministry of Agricul- 
ture said that, according to estimated reports from 
various provinces, the total output value of village and 
town enterprises in the whole country in 1992 rose by 39 
percent compared with the previous year. Of which the 
total industrial Output value rose by 40 percent over the 
previous year, reaching 1,250 billion yuan. The total 
income from sales and other labor services reached 
approximately 1,500 billion yuan, increasing by 38 per- 
cent compared with the previous year. The total amount 
of export commodities reached more than 110 billion 
yuan, increasing by 65 percent over that of the previous 
year. The income from “three forms of import pro- 
cessing and compensatory trade” reached more than 20 
bilhon yuan. The total amount of foreign exchange 
carned from export of commodities produced by village 
and town enteprises exceeded $20 billion. The total 
number of staff members and workers employed by 
village and town enterprises reached more than 100 
millon, increasing by more than 4 million people com- 
pared with the previous year. In addition, the produc- 
tivity of village and town enterprises also increased 
significantly. 


It was learned that, in 1992, the total output values of 


village and town enterprises in Jiangsu and Shandong 
both exceeded 200 billion yuan, being 287 billion yuan 
and 207 billion yuan respectively. The total output 
valucs of village and town enteprises in Zhejiang, Guang- 
dong, Henan, Heber and Sichuan also cach reached more 
than 100 billion yuan. It is estimated that provinces with 
total industrial output value of village and town enter- 
prises exceeding 100 billion yuan are Jiangsu, Zhejiang, 
Shandong and Guangdong. 


According to the plan, the total output value of village 
and town enterprises in the whole country in 1993 wall 
increase by more than 20 percent and exceed the 2,000 
bilhon yuan mark. 
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Jiang Zemin, Li Peng Inscribe Shanghai Pudong 
Bank 

OW 1001072793 Beyine XINHUA Domestic Service in 
Chinese 1048 GMT 9 Jan 93 


[By reporter Wang Hongyang (3076 3163 3152)| 


[Excerpt] Shanghai, 9 Jan (XINHUA)—The Shanghai 
Pudong Development Bank formally opened today 


China's largest city has ended its more-than-four-decade 
history of not having a local bank. Jiang Zemin and Li 
Peng separately inscribed for this major event in Pud- 
ong’s development and opening up. [passage omitted] 


Zhu Rongji Congratulates Datong Railway 
Subbureau 


OW 0901095 293 Beyine XINHUA Domestic Service in 
Chinese 1246 GMT 4 Jan 93 


[By correspondents Wang Hong (3769 7703) and Tong 
Wenyi (0104 2429 5669)| 


[Text] Taryuan, 4 Jan (XINHUA)}—The Datong Subbu- 
reau of the Beying Railway Burcau held a celebration 
ceremony this morning to mark a breakthrough of 
annual transportation volume of 100 million metric tons 
in 1992. For this occasion, Zhu Rongyi, member of the 
CPC Central Commitice Political Bureau and vice pre- 
micr, sent a congratulatory message. 


In 1992. the Datong Subbureau of the Bering Railway 
Bureau accomplished a transportation volume of 105.79 
millon metric tons, an increase of 7.43 million metric 
tons over 1991. Its transportation volume accounted for 
one-fifth of the national railway transportation volume 
thus becoming the first subburcau in China's railway 
history to handle more than 100 million metric tons of 
goods in a year. The record has put it ahead of the other 
55 railway subburcaus across the country 


Mainly responsible for transporting coal, the Datong 
Railway Subbureau handles coal transportation for the 
use of more than 6,000 large and medium-sized enter- 
prises in 28 provinces, cities, and autonomous regions. It 
also handles the inland transportation of export coal. In 
order to meet market needs, the subburcau conducted a 
bold reform with transportation organization. After 
repeated experiments, it has succeeded in using a single 
locomotive to haul 6,000 metric tons of heavy-weight 
trains and two locomotives to haul 10.000 metric tons of 
heavy-weight trains on Datong-Qinghuandao line. Such 
experiments have greatly increased the transportation 
capacity of the subburcau and created a new record in 
China's heavy- weight railway transportation 


While running heavy-weight trains, the subburcau also 
has increased the tonnage of other trams to 4.546 metric 
tons per locomotive from 4.284 metric tons per locome 
tive. It has effectively tapped its transportation poten 
tial. Meanwhile, the subburcau also has worked hard to 
improve the quality of its workers and staff members as 
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well as its equipment and transportation Ievel. It has 
improved its train operation schedule and run a large 
number of direct trains. As a result, the subburcau’s 
transportation capacity has been pushed forward to a 


higher stage. 


In his congratulatory message, Zhu Rong: said: “The 
subbureau'’s workers and staff members have worked 
hard, conducted bold experiments, and increased cffi- 
ciency by tapping potential. They have achieved new 
records every year and made contributions in trans- 
porting coal for our country’s coal bases and in ensuring 
a stable and coordinated development of national 
economy. | sincerely hope that all of you will continue 
your efforts and open another new chapter in the 
building of a socialist market economy.” 


Tian Jiyun Attends Contract Signing Ceremony 


OW0901170293 Beyinge XINHUA Domestic Service in 
Chinese 1016 GMT 8 Jan 93 


[By reporter Ni Xiaolin (0242 1420 2651)| 


[Text] Beying, 8 Dec (XINHUA)}—The Beying Empo- 
rium, the Chengdu Garment Industrial Company, and 
the Hong Kong (Fu Hua) Group will build the Chengdu- 
Wangfujing Shopping Mall Company, Lid, in a busy 
shopping district in Chengdu. A signing ceremony was 
held in Beying today. This 1s the largest investment 
made by Beiying'’s business circles in a project outside 
Being. With a total investment of 600 million yuan, the 
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shopping mall will cover a total area of 120.000 square 
meters and offer shopping. recreational, and tood ser- 
vices. Vice Premier Tian Jiyun attended the signing 
ceremony 


Management Publication Becomes Daily on 1 Jan 


OW 0901014493 Beyine AINHU A Domestic Service in 
Chinese 0471 GMT 4 Jan 93 


[Report by correspondent Tong Junhui (0157 6511 


2585)] 


[Text] Beying, | Jan (XINHUA)}—As the year began, 
CHANGZHANG JINGLI RIBAO [FACTORY DIREC- 
TORS’ AND MANAGERS’ DAILY]. the only paper 
geared to the managerial needs of enterprises in China, 
became available to readers 


The predecessor of the paper—CHANGZHANG 
JINGLI BAO [FACTORY DIRECTORS AND MAN- 
AGERS’ NEWS)]—started publication in 1988) A 
leading paper specializing in economic management and 
distributed at home and abroad, the paper was dedicated 
to cullivating a contingent of socialist entrepreneurs who 
are proficient in management and operations, and who 
are full of proncering spirit. As a result of its vigorous 
eflorts to promote reform and opening up in recent 
years, the newspaper's circulation has increased steadily, 
and its social and economic benefits have risen con- 
stantly 
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Fast Region 


Overseas-Invested Enterprises Develop in Anhui 


CPW O801022498 Benne N\INHUA in Enelish 0206 
(M18 Jan 93 


| Text) Meters, January 8 (XINHUA)}—With the improve- 
ment of the investment environment in Anhui Province, 
the overseas-invested enterprises have developed rapidly 
in the castern China province 


A provincial government official said that some 710 
joint ventures were ratified last year, with the total 
invesiment reaching 112 bilhon US. dollars, among 
which the contractual overseas fund covered 4&7 million 
tS. dollars 


The official sard that the joint ventures ratified in 1992 
equal 2 5S times the total yount ventures ratified by the 
beginning of that year 


Last year the provincial government authorized lower 
level departments to approve forcign-invested ventures, 
ina bid to improve work efficiency 


He said that overseas investment has cxpanded from 
labor-intensive industries to technology-intensive indus 
tries’ The overseas-invested enterprises in Anhui are 
mainly involved im machine-building, clectronics, real 
estate, catering, entertainment, consultation, transporta 
tion, hotels, animal breeding, finance and commerce 


Sixth Session of Jiangsu People's Congress Opens 


OW 0901099194 Nanjing Jiangsu People’s Radtw 
Network in Mandarin 1O1S GMT 4 Jan 98 


[From the “News” program] 


| Peat] The Sixth Session of the Seventh Jiangsu Provin 
cial People’s Congress ceremomously opened at 10M 
thes morning at the Great Hall of the People in Nanjing 
The mecting was presided over by Han Pern, executive 
chanman of the presidium of the congress” The executive 
chairmen of the congress attending the meeting mcluded 
Han Pein, ba Zhizhong, Xing Bar, bt Qungkor, Zhang 
Yaohua, Lang Nianci, and Qin he 


Those seated at the rostrum were Ding Cruangaxun, vice 
chauman of the National Committee of the Chinese 
People’s Political Consultative Conference. provincial 
leading comrades including Shen Daren, Chen Huanyou 
Sun Jiasheng, Cao Hongming, Cao Keming, Sun Han 
Hu Tuming, Gru Hao, Gao Desheng, Xu Zhonglin 
(Zheng Liqin), Wu Xyun, J: Yunshs, Yu Nongde, Luo 
Yunlar, Chen Minzhi, Chen Sutheng, Liu Xinghan, 
7hang Chenhuan, Peng Siaun, Xu Yongrus, Han Wen 
vao, and Tong bul Wang Yongming, deputy political 
commussar of the Nanjing Military Region. responsible 
comrades of varrous democratic parties in the province 
responsible comrades of the Provincial Higher People's 
Court and the Provincial Higher People’s Procuratorate 
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including Li Peryou and Zhao Hong. and veteran com 
rades Liu Lin, Zhu Jiang, and Zhou 7c 


The provincial people's congress has a total of 966 
deputies, and &28 deputics attended today’s mecting 
The participants unanimously adopted the method of 
election for the current session 


Chairman Han Pesin delivered a short speech at the 
mecting He said The election of deputies from this 
province to attend the bighth Session of the National 
People’s Congress [NPC] 1s an important and honorable 
task. In our country’s system of political power, the 
National People’s Congress 1s the state's organization of 
the highest power, Doing a proper job in clecting depu 
ties to attend the NPC session wall very much atlect 
protecting the people's rights of being the masters of the 
country, fulfilling better the functions and duties of the 
organ of state power, resolutely implementing the party's 
basic line of one center and two basic pomts. and 
promoting the construction of the socialist legal system 
He hoped that all deputies to the provincial people's 
congress would give full play to the spirit of democracy 
perform work strictly mn accordance with the law, and do 
a good job in clecting deputies to attend the Lighth 
Session of the NPC 


At 1200 hours today, the presidium of the provincial 
people's congress held its second meeting Shen Daren 
secretary of the Jiangsu Provincial Party © ommutice 
gave an caplanation on the sitaution of deliberating 
recommending, and selecting candidates tor deputies to 
attend the bighth Session of the NPC The meeting 
participants adopted the recommended namelist of can 
didates for deputies to attend the bighth Session of the 
NPC. and the namelist will be caamined by various 
delegations to the current session of the provincial 
people's congress 


barher, the Sixth Sessron of the Provincial People's 
Congress held a preparatory mecting to adopt the name! 
ists of members of the presidium of the Srath Sessron of 
the Seventh Provincial People’s Congress and secretary 
general tor the session.) The secretariat has 72 
and Zhang Yaohua was elected as the secretary pencral 
for the session) The preparatory mecting alse adopted 
the agenda for the sessvon, which mcludes the clectron of 
deputies to attend the Faghth Congress of the NPC Atter 
the preparatory meeting, the presidium of the sessron 
held its first meeting A draft plan tor electron was 
adopted and cxccutive chanmen of the presidium wer 
recommended and clected at the tiest meeting Than 
Pern, bi Zhizhong, Nong Bar bi Qungkur Zhang Yao 
hua, lang Niancs, Qin tre, and bin Ouhong were elected 
The presediam mecting partis 


meombers 


as caccutive chammen 
pants also decided a namelist tor deputy secretary pen 
crals and the agenda tor the full session 
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Jiang Chunyun Attends Shandong People's 
( ongress 


SAUSOLOSSO9S Jinan Shandong Peoples Radw 
Network in Mandarin 2300 GMI 7 Jan 93 


iText] The Sixth Session of the Seventh Shandong Pro- 
yincial People’s Congress was ceremoniously opened in 
the Zhe n7huquan People s Assembly Hall of Jinan on 
the morning of 7 January Liu Peng, cxccutive member 
f the sessson’s presidium, presided over the session 


At the sessson Li Zhen. cxccutive member of the ses- 
scons presidium. who was entrusted by the provincial 
People (ongress Standing Committee. delivered a 
report on the electoral issues before the more than 524 
participating deputies He said The success of these 
clectoral issues will very much affect decply mmople 
menting the spint of the 14th CPC Congress. better 
cacculing the partys basic line of one center and two 
promoting the construction of socialist 
politics. further accelerating the pace in 
onstruction. reform, and opening up. pretul- 
filling the baghth Five-Year Plan. and realizing our 
country § second-phase strategy of socialist moderniza 
hons Li Zhen stressed In conducting the clectoral work 
this treme. we should follow the central directives and the 
demands put torward by the provincial partly committee 
bring democracy into tull play. do things strictly 
cording to the legal procedure, ensure that deputies wil 
xcrcise democratic power in line with the law. and 
successtully tulftll the electoral tasks. At the session, the 
itiaipating deputies approved the clectoral methods 
for the siath session of the Seventh Shandong Provincial 
People s © ongress 


Dasic Poms 
democrat 


‘ 
{ cote Tide 


Attending the session were caccutisve members of the 
sessions presidium. including Jiang Chunyun. Xiao 
Han Wang Shufang. \u Jianchun. Lin Ping. Zeng 
(hengkur. Yan (Qingqing. Lt Yu. Ma \utao. Miao Fen 
glin. suo Songnian, and (Qi Xremeng) Among those 
who attended the session as observers were responsible 
trom the departments of the provincial peo 
ernment and the provincial level organs 


omrack s 


ie Spo 


Beginning trom the afternoon of 7 January. the partics- 
pating deputies held group discussion on the namelist of 
candidates tor the delegates to the bighth National 


People Sf Ongress 


Present at Session (€ losing 


SA 1001043294 Jinan Shandone Peoples Radu 
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‘Eacerpts}| The Siath Session of the Seventh Shandong 
Provincial People’s Congress successtully concluded at 
the Zhenzhuquan Peoples Assembly Hall of Jinan on 


the morning of ¥ January The session elected 179 
of the province to the Eighth National People’s 

Wang Shutang. cxecutive member of the ses 
sions presidium. presided over the ceremony held on the 
morning of 9 January [passage omitted! 


deputies 
( ong 
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The session called on the people of all natronalitics 
throughout the province to profoundly mmpicment the 
guidelines of the 14th CPC National ( ongress. to seck 
truth from tacts, to forge ahead in unity, and to conscr- 
entiously attend to the work under the leadership of the 
CPC Central C ommiuticc, with Comrade Jiang Zemin as 
the nucleus. The session called on the people to mmple- 
ment these things to make even greater contributions to 
reform. opening up. and economic devclopment 


Attending the closing ceremony were Jiang ( hunyun. Li 
7hen, Lu Hong. X\1a0 Han. Xu Jianchun, Lin Ping, Zeng 
(hengku:. Yan (Qungqing. Li Ye. Ma Xutao. Miao Fen- 
gin. (suo Songmian, and \u AXuemeng, caccutive mem 
bers of the session's presidium 


Shandong Reaps ‘Bumper’ Animal Husbandry 
Harvest 

SA0901111993 Jinan Shandong People s Radw 
Network in Mandarin 2300 GMI S&S Jan 93 


[Text] In terms of animal husbandry, 1992 was the | 4th 
year of a bumper harvest. Output of animal husbandry 1s 
expected to reach 23 billion yuan, accounting for 25 
percent of the total agricultural output value. The per- 
Capita income of peasants from animal husbandry 1s 
estimated at 200 yuan. an increase of WO percent over the 
previous year. thus initially showing the important role 
of animal husbandry 5 breakthrough in developing high- 
yield, highly efficient agriculture 


(n & January. at the provincial animal husbandry 
mecting. Vice Governor Wang Jiangong pointed out that 
this vear we should advance animal husbandry in largc 
domestic and forcign markets Animal husbandry 
departments at all levels should set up thei information 
networks as quickly as possible to collect information on 
domestic and foreign markets and to organize and guide 
production in line with market demands At the same 
time. animal husbandry departments should turther 
strengthen the construction of markets. invigorate large 
scale carculation of animal husbandry products. and 
promptly relax control over policies to let peasants treely 
develop the houschold and appropriate-scale breeding 
In addition. we should engage in reprocessing of animal 
hushandry products and improve the quality of animal 
husbandry products in order to make the products more 
competitive in world markets 


Shanghai Industry Records ‘Rapid’ Development 


OW 1001063893 Beguine INH A in bnelish O8 20 
GMI 10 Jan 93 


[Text] Shangha:. January 10 (XINHt A}—Industry in 
Shanghai. the largest economic center im China. wit 
nessed a rapid growth in industry last year. according to 
the city 'S Statestics burcau 


In 1992. the city had a total industrial output value of 
242.072 billon yuan (about 43 billion US) dollars). an 
increase of 21.4 percent over the previous year, the city $ 
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sales volume of industrial products reached 237 8K 
billion yuan. increased by 20.6 percent over the year 
before 


The burcau attributed the city’s raped industrial growth 
to the adjustment of its wndusinial product mia last year 


Last vear, the city’s production of Santana cars mncreased 
by 19% times. digital program-controtied tclephonc 
exchange. by 88.) percent. the output of houschold 
a-conditioncrs reached 140.000. an merease of |” 
tomes. the output of video recorders reached 68000). an 
mercasc of ) 4 times 


Meanwhile, the city’s large and medium-sized state 
enterprises also developed rapidly with thei sales 
volume reaching 147 412 billon yuan, representing a 16 
percent growth over 1991) The state enterprises 
accounted tor Yo) percent of the city’s total meorcased 
sales volume 


With the devclopment of the Pudong New Arca. the city 
tormed an caport-onented madustrial pattern 


In 199) the Pudong New Arca realized an mdustnal 
proxfucts sales volume of 40.065 bilhon yuan. an encrcas 
of 2S § percent over the vear betore, 4 7 percent higher 
than the city saverage The mew arca accounted tor | 

percent of the city's total sales volume of mdustrial 


premtone ts 


1 bee sty 


suan mmcreased by 


caport volume on last vear reached 4) ballron 
') S percent over the vear beton 


In achditeon. the city 6 onwestment om heavy oncdustry was 
14.5 percent higher than that on light mc ustry 


Shanghai ( ustoms Sets Import, F wpert Records 


COU FOTO OU Beane VINE tin baelndk Old 
(6007 ii Jan ¥! 


| Teat!) Shangha: lanuary FO CNEINHE AD 
toms set new records om handling imports and caports 


Shanghar cus 


ml number of entry and cant. according to a customs 
offical 


\u beng CUSTOTYS 


released the following figures at a press contercnce ber 
Saturday 


deputy director of the Shanghas 


IY lanuary] 


Ther wale 
| S dollars on 199). ondecatonge a 
mports reached |) 18 


of umports and caperts totalled 25 15 ballon 
')) percent mocreasw 
over the previous vear The 
mihon | S dollars. a 285 percent merease over the 
preveous vear and exports, 11 96 Iulhon tS) dollars a 


j ¥Y percent moras 


Ihe throughput of contamers om Shangha: totalled 
| YOO representing a S12 percent mercase over the 
presveous vear. while the number of travetiers through the 


ustoms reached | )) mution. 27 | percent more than 


i 
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Xu sand the cxacmption of tantts and other taxes 
amounted to the unprecedented 2 6048 billhon yuan Most 
of the tax cacmption and reduction were enjoyed by 
forcygn mvesicrs, of tor the construction of Pudong arca 
(cast of Huangpu River) the three ccoonomn develop- 
ment zones in Puar (west of Huangpu River). technolog 
al renovations and some publi utiitres propgects 


Shanghai s own caports reached 6 5 bilhon tS. dollars 
imcluding gods worth | 06 tbulhon € S) dollars trom 
forcign invested cntcrprises. and its omports attained 
SOK bilhon tS) dollars wing Ive more rooords 


Shanghai's First Stock Paging Switchboard Opens 
qu JiMIT ING IVe My ” /Niil ler I ones ; ini’ 
(,Wil lO san 9 


lanuat 


[leat] SNhangha 1) CNDNEEE AD The ferst 
finamec and stack mmformmatoon paging switchboard mm 


( hinese was opened to busemessmen here on Saturday 


Now WH) iMtarned such onformatoon 
receivers. “which cnatrh them to receive the latest mntor 


trom Shanghas and Shen 


customers Thay 


matron on finance amd stow b 
vhen on thew home 


Thes system poonthl, ch oped ty Shangha: Cewomar 


Industrial Co 6oL td) aed Nhvenehas Scores t achange 


can show tinan "ith 1 bh onformatoon tost the 
Shanghai stab linteneg and then that on Shenzhen. on 
leagues! crvsial wroem off ' nm ¢ hereon 


The system can alw ~ wireless pagers and store 


HA t hen mul t nelish characters om IK prewar, with as 


mans a’ 1) ¢ hon hatin tes 1" nh group 


Also it can delete us “date and protect usctul onfor 
matin 


( entral- South Region 


( ommentary on Journalinm by Caangdong’s Vie Fei 


filirmallioloueh, , S44 ING A OL TIZ HLT On 


of the Craangdong 
» More Etlectivwe Job 


i ommentary by \ | relat 


METLELIT rai ft i { mirriett 1 bes 


n Publoizing KRetorm and Cipen Poles Through 
lrngperees omg the {buat ! lemarmalests | 

[Teat] Uby myhortant talb which © cnprack Deng 
Xiaoping made during bes enspectron town on southern 
( hona have helped ws acquire a new and clearer under 
Sanding of many major isu When he mnspected 
(huangdong he repeated! mulersoored the need to 
adhere tirmily to the part Prasec Larne «1 cclerate 
the pace of reform. opening up and coco Onstrue 


thom Meanwhile gunned by tt tulb 


aye ricim 


prrerphec COT) ST POPES 


fronts are summing up th amd striving to 


do ther sobs even better and Contrrbute oven more to the 
cmidcavor to ache the mow colpectiy (hur medi. as 


the forerunner must conmtonuc to focus then attention on 
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coonomn construction. devote morc teme and spacc | 
publicizing reform and opening up. and achieve bet 
results in publicizing retorm and opening up 


lo achieve better results im publncizing retorm and 
opening up. wc Must continuc to make cilorts to Null a 
Stronger contingent of pournalists. herghten ther awar 
ness of reform and opening up. and mmprove the 


profiowenes 


birst of all our pournalists must consader thew politnal 
quality as important Olur pournalists must upgrade th 

proficiency i Marvrst theory. become more know loupe 
abic about polices. dedicate themscives sciflessiv and 
demonstrate professional ethics Retorm and opening up 
are unprecedented endcasors While we hase no pres 

dence to tollow. we cannot mechannalls copy torcuen 
patterns We cannot semply rely oon our 


knowlcdge to comprehend the new things appearing in 


{™ T\ . Pius 


the process to reveal ther essence ©)n the other hand 
the readjustment of interests during the course of reform 
will icad to numerous contradictions and trictions. and 
ma SPheort 
m Marvest 
thinking and methadolog, as well as the essence of 
Marxism. namely seching truth from the tacts Only tn 
lake 0 i 


imtcrests into account. understand the whole sttuatun 


people can hardly achieve a consensus of vicws 
tume The requires us to have a firm erip 


dome this can we stand high. sce tar 


and accurately reflect the actual conditions so that thes 
can advance reform, opening up. and cconemnm con 
struction The polos governing the ongomge reform pro 
grams is strong In thes sense. how successful the media 


treat the successes achieved m these programs als 


, 


reflects journalists comprehension of polices Ne 
maticr how sulyectivels one may wish. cach and cover 
news report na report which publicizes polis Thus. we 
cannat do a good yob mn publicizing polos and pro 
motiing retorm and openness until we have a thorough 


understanding of polis 


Reform, opening up. and the devsclopment of the com 
nmaxtity coonoms have one aspect mn common. namels 
how to handle maternal benetits properly Spectticalls 
because of thes. it os particularly mecessarny for party 
propaganda organs to uphold the principle governing 
parts character While the media must attend to the 
operations ccoonomn returns. pournalism tiselt should 
not be influenced by moneys Acting as the people's eves 
cars. and mouthpiece. irs particularly necessary tor our 
journalists to guard against such misconduct as 
reports for personal interests. and 


lo thes end, we should foster a spirit of selfless 


Usiti¢ 
trading reports tor 
rN 
dedication as well as professional ethics When thes pob 
has been properly donc. we have protected the image and 
reputation of reform and opening up in one aspect. and 
the accomplishment ts om riself the most convincing 
publicity work promoting the results of reform and 
opening up 

lournalists professsonatism also has dierect ctlects on the 


results of publiizing reform and opening up When 


wournalists have different stances of seews. thes look al 
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the same thing through different perspectives Semualarty 
4 report about the same msuc can have different ctlects 
when uo ns presented differentl om terms of the angic 
stvic. and language used and the way ution cadited and 
retrned Journalssts must be tramned to be news sensitive 
nomic on analysers, accurate in pudgement. and lively in 
expression, because all these clements havc direct cflects 
results of publnizing reform and opening up 
Skills Come trom constant practice To be well versed im 
the pournalistn field. our pournalists must work hard to 


on th 


learn. to cover mews, to ask Questions, and to writc In 
these scars when we hase embarked on reform and 
opening up. mtormation. time. and cthoencs are all 
omsidered assets Thos requires us to work hard to write 
short. penctrating. and cvpressive reports quickly | hope 
our pournalests wall dosplay the spurit of retorm and write 
more and better news reports which meet the require 
ments of thes cra of retorm lo heep pace with the 
des clopment of the situatron. pournalists should also be 
wacks of all trades. In other words, thes should be alle to 
cover edit. and write news reports and take prctures. and 
be allc to do practecal work as well as make theoretical 


migements 


(Conducting indepth investigation and study rs a basin 
requirement tor pournalists This requirement must be 
cnerecthically encouraged because journalists need to do 
this so that thes perform more competent! im reporting 
rctorm and openmg up tully) accuratch and 
deeply and so that pournalists can umprove then way of 


Atmout 


doing things through establishing contacts with the 
masses We can say with certamnts that pournalists cannot 
possily report the actual state of reform and opening up 
{thes tal to have torst-hand materials and only cops 
readily avaiable unftermation of report witheut tulls 
imderstanding the whole situation Today. new desclop 
ments occur every day on these arcas that have embarked 
on reform and opening up) The process of reform rs 
marked Iw the creative ctlorts of thousands upon thou 
sands of people Thes process rs replete with vivid stones 
and expenences as well as problems which our pournal 
mts ought to Amow Olur pournalists should also publicize 
ssucs having to do with the course, the law. and the 
essence of various dev clopments News rcepeerting must 
he tomels and tast) Thes os particularly necessary today 
when our commodits coonoms is devcloping and when 
competion om the market has become mercasingls tren 
But thes dees not mean we should not spend time and 
The promptness and 
tardiness of news reports are a dialectical units These 
two things can complement one another When all prep 
arations have been made. our actrons will be swift at 
crucial moments. and we will also be able to observe 
issucs mommnel and repert them properly To mmprove 
the quality of owr work om publwizing reterm and 
opening up. we should draw up plans. and then. with 
specific otyectives in mind organize out OUTMALISIS Lo go 
deep mto the realities of life to tace the masses and to 
mvestieate and studs. which ws a bas requirement 


‘nergy on mnvestigatoon and studs 


lhis cra of reform and opening up provides ample spacc 
for our pournalists to demonstrate ther skills and talents 
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We capect large numbers of outstanding reporters. ed:- 
tors. commentators, columnists, and program hosts will 
be able to distinguish themselves during the course of 
publicizing reform and opening up 


CGuangdong’s Major Economic Indicators Rise in 
1992 

OW0701 200093 Beyinge XINHUA in Enelish 1458 
GMI 7 Jan 93 


[Teat) Guangzhou, January 7 (XINHUA)}—Exports 
from southern China's Guangdong Province increased 
remarkably last year, hitting 18 billion yuan-worth, up 
31.6 percent over the previous year 


Lu Ruthua, deputy governor of the province, said today 
that all mayor economic indexes of the province rose 
markedly last year and that the province has fulfilled the 
tasks set for the year 2000 eight years ahead of scheduic 


Domestic gross product last year is estimated to reach 
218.39 bilhon yuan-worth, 18.7 percent more than last 
year’s figure and quadruple that in 1980 


In addition, Lu revealed that Guangdong signed 26,208 
items of economic and technological co-operation last 
year, with a contractual investment of 46.243 billion 
yuan. Out of the total number of projects, 23,480 items 
have been smplemented, involving a total investment of 
41.411 bilhon yuan 


Cuangdong fF conomist Says Economy Needs 
*Tuning® 

HA 1001081093 Guangzhou NANFANG RIBAO in 
Chinese 4 Jan 93 pt 


[By staff reporter Wen Jianming (2429 1696 2494) “Liu 
Cruoguang Comments on Current Economic Situation— 
Not Yet Overheated, But Needs Fine Tuning] 


| Text} “China's economy 1s not yet overheated, but there 
iS the danger of it becoming so. tt needs to be promptly 
fine tuned Famous economist Professor Liu Guoguang 
(0491 0948 0342) arred this view on an interview with 
reporters in Cruangzhou not long ago 


Professor Liu stated that China's mndustrial growth rate 
in 1992) was expected to be 20 percent and that the 
national economic growth rate was approximately |2 
percent, 1 was |! percent in 1988. From a rate perspec- 
tive, that was almost the same as 1988. On this basis. 
some people believed that an overheated economy had 
surfaced, pointing to overheating im investment. real 
estate. development zones, and securities. This caplains 
the call for applying the emergency brake to reduce 
speed. Others beheved that China's economy 1s still on 
the rise, and 15 likely to stay that way. they advocate a 
policy of continuing growth as jong as the economy 1s 
still capable of growing. Professor Liu did not agree with 
either of these views 
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Professor Liu expressed his belief that China's economic 
situation today 1s different trom that of 1988. but the 
economy 18 not yet overheated First. the cconomi 
development penods are different’ The year 1988 repre- 
sented the peak of consecutive years of high-rate cco- 
nomic growth, whereas 1992 has been the upturn fol- 
lowing the low-rate growth of the two previous years. 
therefore, ut had the nature of an cconomic rebound 
Second, economic growth un 1992 was due chiefly to the 
pull of investment. and a consumption caplosion was not 
on the hornzon, therefore, the situation was different 
from 1998. which saw capansion in both investment and 
consumption. Presently. there 1s great demand tor 
investment but not for consumer goods The range of 
price iecreases for investment articles has been rather 
wide, but that of consumer goods has been only 5-6 
percent, being greatly lower than the 18 percent in 198% 
In general, supply and demand are basically balanced 
today. Third, the income of consumers increased in 
1992. even with the price rise factor deducted. In 1988. 
it was otherwise. Today. consumers are at case and do 
not see price mereases on the horizon. Panic, theretore, 
iS UNNECESsAary 


Professor Liu indicated that the current economic situ- 
ation 1s not yet overheated, but it has the potential of 
becoming so. First. the mvestment structure has not 
been rational. im particular. there are too many newly 
built industrial processing enterprises, which are charac- 
terized by scarcities mn raw materials, deficient intra- 
structure, and a distorted overall structure. The restric- 
thon of the carsting bottlenecks 1s consequently making 
itself more urgently felt: Should this continuc. it would 
be very dangerous. Second, over the past two years, the 
volume of banknotes rsucd has been relatively large 
with a view to starting the market and breaking “debt 
chains” through more loans. The rate of merease in 
hanknotes was approximately 20 percent—higher than 
the 12 percent national cconomic growth rate All this 
demonstrates that the danger of inflation carsts 


Targeting the current cconomic situation, Professor Liu 
sect out the policy of “tine tuning.” specifically. neither 
applying the emergency brake nor letteng the economy 
run its own course, but promptly and appropriately 
controlling the scope of mvestment. credit loans. and 
moncy issuance Regarding the means of “fine tuning” 
Professor Liu beleved that. under the condition of a not 
quite healthy and complete market mechanism, planned 
tuning and regulation are unavoidable In a grave tone 
and with sincerity, Professor Liu concluded: Should tine 
tuning fail to be conducted promptly. an overheated 
economy would probably reappear in the second half of 
199% It would be more preferable to fine tune the 
economy today than make a mayor readjustment on the 
future. In this way. the range of economic fluctuation 
would be reduced 
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Henan’s Li Changchun on Agriculture. 
Enterprises 


HK0801112093 Zhengzhou Henan People s Radio 
Network in Mandarin 2300 “MT 30 Dec 92 


{Excerpts} On 28 December. provincial Party Secretary 
Li: Changchun and Vice Governor (Li Chengyu) 
inspected Lingang town and commerce and trade city in 
Xinyang Prefecture. Xinyang County. and Xinyang’s 
(Jinmiuzhang) administrative district. Binghe Market. 
Food Street. and other places. They listened to reports by 
leaders of administrative offices of the prefectural CPC 
commiutiee on work over the past vear and more since 
last year's floods and they gave important speeches. 


Li Changchun said: Since the provincial CPC commitice 
and provincial government did on-the-spot work last 
year, and especially since Deng Xiaoping gave remarks 
during his southern tour. there has been a very great 
change in the ways of thinking and concepts of Xinyang 
Prefecture’s cadres and people. as well as a great change 
in their spiritual condition. A good beginning has been 
made in invigorating the local economy. | hope that we 
can develop this good trend. continue to emancipate the 
mind. broaden our minds. rouse ourselves to catch up. 
and change economic backwardness as soon as possibic 
Concerning agricultural problems. Li Changchun 
pointed out: Xinyang Prefecture 1s a comparatively large 
agricultural region As for thoroughly invigorating its 
economy. the question of how the vast numbers of rural 
areas can invigorate the economy 1s a comparatively 


large topic. [passage Omitted] 


Agricultural and rural work at the present tome ts al a 
turning point, that 1s. for a time long farm product 
shortages. like the temporary relative surpluses of farm 
products. have badly needed a change of direction to 
open markets and a change from the long-practiced 
planned economy and product cconomy to the socialist 
market economy. Under these circumstances. govern- 
ments at all levels must correspondingly change their 
ideas and concepts in leading agriculture and in their 
work styles. [passage omitted] 


As for enterprise reform. Li Changchun stressed: The 
recent Henan Provincial CPC committee and govern- 
ment’s decision on further implementing the Regula- 
tions Governing the Change of the Operational Mecha- 
nisms of People-Owned Industrial Enterprises. decision 
on vigorously developing the collective economy of cities 
and towns. and decision on further increasing the devel- 
opment of the individual private economy match one 
another and embody the idea of considering socialist 
public ownership as the main body while vigorously 
developing various other cconomic clements. [passage 
omitted] 


As for the collective cconomy of cities and towns, Li 
Changchun said: It 1s a very active force and can quickly 
alleviate the employment problem and boost the local 
economy. This 1s a question of the development of 
individual and private enterprises. [passage omiticd] 
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Seutl Resi 


Chen Kuiyuan Speech to Tibet Party Plenum 
OW 1101063193 Lhasa Tibet Television Network in 
Wandarin 1225 GMT 28 Dec 92 


[“Excerpt™ of speech by Chen Kuryuan. secretary of the 
Tibet Autonomous Regional CPC Commiutice. to the 
Fourth Enlarged Session of the Fourth Tibet Autono- 
mous Regional CPC Commutice on 25 December} 


[Text] [Video shows Chen Kuryuan seated on a rostrum 
reading from a script. camera occasionally pans the 
mecting hall and the audience} 


We must step up party buslding and rarse the level of the 
party's leadership to ensure the smooth progress of 
reform. opening up. and the development of the two 
civilizations 


The region's reform. opening up. and cconomic con- 
struction have entered a new phase of devclopment To 
accelerate the pace of reform. opening up. and economic 
construction, we must siep up party building. raise the 
level of party leadership. and persist in promoting both 
the maternal and spiritual civilizations to ensure all- 
around implementation of the party's basic line 


|. Strengthen the party :deologically 


We must arm the whole party with the theory of building 
socialism with Chinese characteristics. This 1s crucial to 
Strengthening and improving party leadership and 
raising the level of party leadership in the new penod 
and a fundamental task of the party's sdcological 
buildup. Only by arming their minds with this wdeology 
will leading cadres at all levels and all party members be 
able to avoid falling behind in the ongomng second 
revolution. and be qualified to speak and command In 
studying theory. we must have a definite objective im 
view and appiy what has been learned in solving real 
problems in weology and practice. We must. first of all, 
emancipate our minds. renew our mindset. and replace 
all the worn, outdated ideas. views, and modes of 
thinking with the theory of socialism with Chinese 
characteristics. Second. we should use this theory to 
guide the practice of economic construction. reform. and 
opening up. and accelerate the pace of economic devel- 
opment. Third. we should use this theory to uphold and 
develop the socialist cause and guide us to successfully 
accomplish the historical tasks for the primary stage 
Fourth. we should use thrs theory to strengthen and 
improve party leadership and truly build party organs- 
zations at all levels into a fighting force leading the broad 
masses of people in carrying out the socialist moderniza- 
tion drive. Fifth. we should use this theory to analyze the 
domestic and international situations and to guide the 
Struggle against separatism so as to safeguard the unifi- 
cation of the motherland and strengthen the unity among 
all nationalities. Only by domg so will we be able to meet 
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the needs of the development of the new situation and 
shoulder the heavy historncal mission entrusicd to us by 
history 


2 Strengthen leading bodies as an organizational guar- 
anice for reform, opening up, and cconomi construc- 
thon 


We should select and promote cadres m lime with the 
criterion of making the ranks of cadres more revolu- 
onary, younger mm average age. beticr educated, and 
more professionally competent, and with the principic of 
stressing both political integrity and professional compe- 
tence We should strive to build leading bodies at all 
levels into a united. militant. innovative force at the core 
leading the Chinese people in successfully busiding 
waxcialist construction Our cause a great, unprece 
dented socialest Construction that requires large numbers 
of backbone leading cadres If we are unable to widen the 
range of our search and appoint peopic with competence 
and integrity. ot wall affect our work adversely because of 
a lack of Competent personne! Morcover. we must 
firmly break with the old notions of following seniority 
and seckhing absolute perfection We should. in line with 
the practice of recommendation by the masses and 
screening by the party orgamzation. boldly select and 
promote cadres who have resolutely implemented the 
partys base lene. given outsianding political pertor- 
mam, and dared to make reforms. blaze new trails, and 
advance im coomoeme construction, reform, and opening 
up. and im the struggle to stabilize the siiuation and to 


oppose separatism 


To meet the needs of reform and opening up. we must 
also promote to leading bodies at all levels young and 
muddic-aged cadres who are proficreent in cconomn work 
and have good leadership skills so as to censure that we do 
not lack successors to carry on the cause 


} We must adhere to the princeple of dowg two thongs 
sumultancously om order to create a good social environ 

ment for reform opening up. and ccomomn construc 

thon 


To acoclerate the pace of reform. opening up. and 
coonemn construction in our regron. we need to have a 
Stable social environment and to mobilize the people of 
all nationalities and all sectors in the region to sateguard 
the unitxcation of the motherland. strengthen the unity 
among all natronalitivs and cflectively develop the 
Mrugghe against separatism to mammtain social stability 
Thes 1s our long-term task We must uphold i a clear-cut 
manner the fowr cardinal principles and resolutcly sirrke 
at the cromenal activities of scparatests In our cflort to 
improve sxcsal order, we must adhere to the principle of 
the comprehen se method of combmnmg cntorcement 
with prevention and of solving problems as well as the 
root of the proiiems om order to deal cflective blows at 
cromnal activities endangering «xial order and threat 
ening the safety of the mawes to sateguard wail va 
bility and to ensure the smooth progress of reform and 
opening to the outede world 
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4 We must correctly umpicment the party's uniied front 
policy and strengthen work on nationalitics and religion 


To accelerate the pace of reform. opening up. and 
cconemic construction mm our region, we must closely 
rely on the masses of peasants and herdsman. workers. 
and iniclicctuals. rely on the great unity among the 
various nationalities. rely on the broadest united front 
and bring all positive tactors mto play As socsalest 
madermization constitutes the common interests and the 
cause of the entire Chinese nation, we must arouse and 
enhance the enthusiasm. mutiative. and creaiivity of all 
people to work together to create common prosperity 


The united tront 1s the priceless tradition of the party In 
the new historical period. it vs of great and new sagnifi- 
cance to have an unprecedentedly broad united tront 
Regarding the relationship between the party and the 
democratx partics. we must uphold the basic principles 
of long-term cocantemce and mutual supervision, 
treating cach other with all sincerity. and sharing weal 
and woc and we must actively create the condnvons for 
patrioth peonte of all natronalitics and all strata to 
Participate om the administration and discussion of state 
affairs. and to cacrowe democratn supervision in the 
new historical perrad. our prot, task on nationality 
work 1 to accclerate coonomn and social devclopment 
m nationality minority arcas to emancipate and devclop 
the productive forces there. and to bring about common 
prosperity and progress among all nationalities Only by 
developing the cconmomy can we mvigorate the natron 
and consolidate and devclop the new socialist relation. 
ships among nationalities 


We should educate all party members and young peopic 
m gencral on the Mararst outlook on nationalities We 
should adopt a stance of loving the country and 
soctalivm. and toster an awareness that all tratcrnal 
nationalities arc inseparable trom cach other We should 
oppose the bourgeor outlook on nationalities. sepa- 
ratiwm. and regressson 


We should strengthen the leadership over work related to 
religion The promary tasks of the party and the govern- 
ment in religous affairs for some tome to come are To 
carnestly implement the party s poly toward rehgrons 
to protect citizens freedom and night of rehgrous belet 
to step up educatron on patrotivm and socialism among 
religious bebe vers and relgious colebrities, to mobilize 
positive factors and support the sound undertakings of 
relgrous circles. to Comsolidate and develop the patrioti 
united tront embraceng religous circles. to supervise 
relgrous atlas accordong to the law. to stop and deal 
blows against Communal activities perpetrated in the name 
of religion and to resolutely combat the infiltration of 
religious hostile forces outside the autonomous regron 
thereby contributong to the safeguarding of stabulity 
enhancement of unity unification of the motherland 
and revitalization of the Chinese nation 
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5. Step up efforts to improve party style and promote 
clean administration, and forge closer ties between the 
party and the masses. 


Stepping up efforts to improve party style and to pro- 
mote clean administration 1s an important component of 
our endeavor to intensify party building. We must see to 
it that rectification of party style and promotion of clean 
administration are regarded as major tasks. and we must 
make determined efforts to achieve tangible results. so as 
to win the people's trust. In stepping up efforts to 
improve party style and to promote clean admunistra- 
tion, leading bodies and cadres should plzy an exemplary 
role. High and middie-ranking party cadres. in partic- 
ular. should set strict demands on themselves and should 
be role models in combating decadent phenomena. We 
should establish and improve responsibility systems for 
improving party style and promoting clean admunustra- 
tion, and we should periodically inspect the implemen- 
tation of systems for umproving party style and pro- 
moting clean administration. We should dare to identify 
and resolve problems in exrstence, duly investigate and 
punish violators of law and discipline regardless of their 
position, and resolutely overcome laxity, weakness, and 
inefficrency in enforcing party discipline. Party commit- 
tees at all levels should render firm support to discipline 
INSpection commissions and supervisory departments in 
enforcing party discipline and state laws, and should 
support them in exercising powers and functions and 
fighting corruption. In stepping up efforts to improve 
party style, we must oppose formalism and bureaucrat- 
ism. and stress resolve and expeditiousness or the spirit 
of making determined efforts to successfully carry out 
whatever undertaking that 1s chosen. Leading cadres at 
all levels should work innovatively while effectively 
summarizing cxpenences in the practice of reform and 
opening up. It 1s necessary to fully affirm an undertaking 
that has proved correct while earnestly summarizing 
experiences from errors and making timely remedies. 
We must carnestly change our work style, go deep into 
realities to conduct investigations and studies, and work 
diligently for the people. People at higher and lower 
levels throughout the region should go into action in a 
genuine sense, tell the truth. make solid efforts, strive for 
substantive results, and work hard and in a down- 
to-carth manner in accompushing the party's tasks 1n all 
fields 


Comrades, now that all major political principles and 
main tasks have been clearly defined, 1 1s of utmost 
importance to heighten the spirit and to work hard and 
conscientiously to translate goals into realities. Let us. 
under the guidance and inspiration of the | 4th congress 
guidelines, unite more closely, further emancipate our 
minds, update concepts. accelerate the pace of reform 
and opening. push the national economy to a new stage 
of development as carly as possible, and strive for Tibet's 
all-around social progress 


Thank you all 
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Tibet Promotes Export-Oriented Economy 
OW 0701062393 Beying XINHUA in Enelish 0524 
GMT 7 Jan 93 


[Text] Lhasa. January 7 (XINHUA}—The Tibet Auton- 
omous Region 1s boosting its export-onented economy 
by opening border areas and extending inter-regional 
cooperation. 


Limited by the historical and natural conditions. Tibet 
practiced running a self-sufficient economy until the 
1980s when the region switched to the reform and 


opening up policies. 


Last year saw the regional government work oul a 
number of regulations and rules to enhance the policies 
and release two projects for cooperation with other pars 
of the country. 


A survey report shows that more than 20 provinces. 
autonomous regions and municipalities have opened 
enterprises in the region, which has over 40 cooperative 
projects with other parts of the country. 


Tibet has 10 border counties with trade posts and 
export-oriented economic development zones 


In addition, Tibet has encouraged more state. collective 
and individual industrial enterprises from the region and 
other parts of the country to work in its border areas in 
a bid to increase border trade. 


According to statistics, the region's imports and exports 
amounted to 57.72 millon U.S. dollars last year. an 
increase of 66.3 percent over 1991. 


Yunnan Secretary, Governor Attend Conference 


HKO0801101093 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 30 Dec 92 


[Excerpt] [Passage omitted] Yesterday afternoon. provincial 
party Secretary Pu Chaozhu, Governor He Zhiqiang. Vice 
Governor Bao Yongkang. other comrades in charge of 
relevant provincial departments, and leaders in charge of 
agriculture of the Kunming City CPC Committee and 
Government attended a video- teleconference at the subv- 
enue of Kunming to carefully listen to and watch State 
Council Premier Li Peng’s important speech on agricultural 
and rural work. They also listened to and watched the 
governors of Jilin, Jiangxi, and Gansu introduce their 
experiences at the video-teleconference. After the confer- 
ence ended. Governor He Zhiqiang stressed: CPC commit- 
tees and governments at all levels must further strengthen 
investigation and study of agricultural and rural work. work 
harder to resolve the problems that peasants have pressingly 
raised, and conscientiously preserve the peasants imuitiative 
iN growing grain. It 1s necessary to conscientiously imple- 
ment the spirit of General Secretary Jiang Zemin at the 
Symposium on the Agricultural and Rural Work of Six 
Provinces and the spirit of Premier Li Peng at the video- 
teleconference on agricultural problems. and to contribute 
to further upgrading the province's agriculture 
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Northeast Region work As det 1 ly : “uw 


Heilongjiang’s Sun Weiben Attends Work her - eaad to them ty 0 ad th 
Meeting = a a 


SA (101062094 Hartan He thomgnane Poop Rai : T 
Nevers in Vandarin 200 GMI Y Jan 9) ; prea! 
; s(0e 
feat] The provencsal party commutice and the p 
vial government held a teicphonce conteren :' :' 
afternoon of ¥ lanuary to impicment the gurdely hes " , gia , - ™ 
the central rural work forum and of the natrona a ' , , 
work teleconterence Al the conterence V1 is ' senth , 
(hen Yunnan relaved the 10 measures adopted b , 
provincial party commuitice and the provenceal ¢ 
ment for maintaming agricultural dev chopmcnt , , 
Attcnading the contercnce were Sun Werhen sec rectas ! , " : 
the provincial party commuitice, Ma Crvchang dep a : , , ) ™ 
scorcetary of the provencial party commutt . 
Yunton and Sun Kuiwen, vice governors of the pr ' . ' 
and responsible comradcs of more than 40) warts d . , 
stechos the proven sal authoritics ; ' : 
sive 

frovernot Shao Cuhur presided over the cont ' ral ° ; 
Vance Crwernor Chen Vunhn made a specct “ 

mtcrom ’ 

lhe 10 measures adapted by the provincial part , ,; , 
mittee and the provencial government tor marnta " 
agrecultural devwchopment arc as follows 

i Mi Should fultall on shedule the stat : ia 

ontract purchases of gram. appropriat ' 
reserves of pram tot special use. try every po 
to accctcrate the contract purchases of gram and 
to procure and store all contracted gram and the » 
reserved tor special use betore Spring bestrval 4 

wee tome. we should procure and store all the ¢ 
purchased at the negotiated prec and that «! " 
covered ty the plan wethen the gram tia 
gram departments should on no account set a le 
purchases of gram. refuse to purchase bower the era 
and proces. of pocket a portion of the peasants | \ : 

lhe provencial authorities arc making great ct! 

hytarn the state speceal quetas for mcrcased gram ap it " 
priateoms All hxcalitees should attach comp 
helping peasants sell thes gram. and slew! 
momhze and organize supply and mart 

ommenial departments [words «u 
well as urban and rural ondividual howsetotd : 
gram through diverse channels Ranlway trans 
departments should provide convement cond 
hhansporting gram and should give preore preg 
hor gram transportatoon plans Peasants slrould a 
yan appropriate amount of gram on r" 
demand of the market cconmomy 
We should pay the money owed to era " 

peasants oa temely manner to solve the per 

roong the Wn ships Crovernments at all | “ 
pas great atientron to thr Gerth and sh 
peor serine! to ca h level to assume t sphon Dey i : 
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the supply of fertehizct deese! onl and purchase deposits 
we should comtenuc to perwst m the standards of last 
vear We should conven inte cash the difference betecen 
the parity proce and acgotiated prac of the tertuhizer and 
Geese! cal, whech arc embed with gram purchases and usec 
thes cash to exrcaw the proce of the grain purchased in 
the form of comtracts 


S We should develop the pracyung of gram through 
diverse chanacts and siriwe to make the actual gram 
processing Capacity reach ¥) Dellom kg fy the end of the 
Esghth Five-Year Plan perm 


6 We should vaorously support the maror gran produc 

on aircas to develop the coonomy. firmly grasp the 
comprehensive devclopment of agrnulturc and firmly 
grasp the busideng of the V6 gram base Counties and the 
wa high-outpest fime-quality and hoghly cil sent agre ul 

tural hase COwmtics 


? We should @-prove the gran managerial and opera 
tonal syviemms fe pur hawng gran we showld carry owt 
scawmal price difference, We should eviabiesh and pet 
fect the ("prumary gran markets of low lewels) and the 
regional wholesale markcts and devctop Pugh-level gram 
harter trade We should promote the enterprise -conenied 
Management of grain and the diverswon of the quotas for 
the gran reserved tor special ux 


B We should protect the resources of Cults. ated land and 
statuhize the ac rouge of gram tects 


9 We showld mercaw the fund and materials mput m 
agreulture The wale of agrnultucal loans the vear ns 
capecied to meorcaw by § percent over law vear 


10 We showld acccievate the agrecultural structural read 
pusiment siatulizc gram praductron mv igoraic animal 
hushand:) + q@urouds devclop townshep and town center 
prises. and devctop the rural coomemy, on an all-around 
Manne 


Jilin’s He 7hukang Speaks at CPPCC Session 


SA J) 108 1494 0 hare bun Join Poort « Rad 
Netect’t in Warndaur: wii, Wil ¥ Jon oe 


|Report on the openeng of the fret sown of the Seventh 
Jelen Provincial ( ormmutier of the Chenese People s 
Political ( onsvaltative ( onterenc: 


fEacerpts|) New Vours Dey has pow pawed and the 
Spring Festival ms about to arrive Now we arc wrtnevseng 
amrther mane cremt om th oe be mnetec al bebe The 
forst sessson of the Sevcnth ben Prov encial © oemmatiec of 
the ( hinewe Peupic s Poluin al ( omsaltative € onterence 
PPC) has yened txday at “Sanhu 
(oucvtihouws wm the coty of Changchun [passage omrtied! 


TUT The eS 


Low Yunzhao fang jianva Shang leenan He Howun 
Feng Norws. La Coweta: and words endestenct! 
memhers of the presedhum of thes sewseom were wated at 
the rostrum Atteralong the 
leading comrades of the pron 


cacrulive 
= nitg cre vm wy acre 


mal party ammitice the 
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provincial Advisory Commiason. the provincial Peo- 
pie 's ( ongress Standing ( ommutice. the provincial gov- 
erament. the provincial Discepline Inspection ( ommus. 
won, and the provincial Miltary Destrict, uncluding He 
Zhukang. Gao Yan Huo Mingguang 1: ( hangaing. 
Wang Jinshan. \iao Han Feng \ermeng. Zhou Zhen- 
hang Low \elen. and (Cheng Shengsan [passage omiticd] 


Ar O90 Law Yunzshao. charman of the provincial 
CPPCC € ommutice. coremomously opened the sesson 


| passage omiticd] 


He /hukang. scretary of the provencial party com 
mittee. made an important speech “Plan Maticrs 
Together, Forge Ahead im tanty and Make Even 
(srcater ( ontributions to the Provence 's Socialist Mod- 
ermzatwn ~~ He sand 


| Begin He Zhukang recording) Fclhow Comrades. the first 
sowsron of the Seventh Jilin Provincial CPPCC Com 
mittee opened today Ths « a major cyvent om the 
political lite of the people of all natronalitics throughout 
the province (mn behalf of the Jilen provencial party 
commuitice. | cxtend warm congratulations to thes ses 
seon fend recording} 


After tully afformung the achievements of and contribu 
toms made by the sath provincial CPPCC © ommutice 
over the past five years. He Zhukang dwelt on tour 
opens The first opimon is to seck wnity of thenking in 
ne with the guidelines of the 14th CPC National 
( ongress and toe acquire a profound understanding of the 
hestorcal mason of the CPPCC during the new period 
He powts out The 4th (PC Natronal ( ongress is 
cxtremely omportant in the history of our party which 
mherits the revolutionary cause promecred by our predc 
cewors and forges ahead unto the future The tighting 
goals set by the 14th CPC Natronal ( ongress are great 
but arduous Establishing a sxcialist market cconomn 
system sa profound change Acccteratong the pace of the 
wxcialnt modernization and atiaming the goal of 
cnabhiing the peopic to lead a comtortatlc lite by the end 
of thes century « 3 vgnmitnant and stratcegn task to 
change our country s outlook As a patreotn and unricd 
tromt orgamzation led by the CPC the CPPCC showld 
through politwal consuliation and demamtratn supers: 
sweon. fully pool the emdom and mntcihgence of all dem 
tat partes and patriotn turcs and voluntarily and 
enthuwasinally work to make the polny decrom of 
party commutices and governments at all levels cven 
more socntilx demaratxn and correct’ Thus varus 
poly decrvons will he omplementied accurate!) and the 
fightong goals detined by the [4th ( PC) Natronal (on 
res all be accomplnhed smoothly 


The second opmven offered by He Zhubang rs to give tull 
play to the role of the CPPCC m accetleratong rctorm 
openmng up and modernization He Zhubang sand Ihe 
province s at a critecal Mage of reform. opening up and 
madermzation The vear ms cretwal om carseng the 
coonem, to a new level We should fermly grasp th 


central task of cconomn consiructron. theep tirmiy om 
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mind that development 1s a consistent goal, scize oppor- 
tunities to continuously acceicrate devclopment, pro- 
mote reform and opening up through devclopment, and 
use reform and opening up to promote the sustained 
economic development. CPPCC organizations should 
play an even greatcr role and make even greater contr- 
butrons to mvigorating Jilin on line with the province's 
fighting goals, and in the light of their respective char- 
acteristics and advantages 


The third opimon ts to make political consultation and 
democratic supervision more systematic and regular and 
to rasse the level of participation in and discussion of 
politecal affairs. He Zhukang pointed out: Practice shows 
that to make political consultation and democratn 
supervision more systematic and regular, we need the 
concerted efforts of party committees and governments, 
as well as of the CPPCC. Party commiutices should attach 
importance to and voluntarily give play to the role of 
CPPCC consultation and supervision. The CPPCC 
should also positively consult with party commiutices and 
governments and should actively support and bravely 
supervise the work of party commutices and govern- 
ments. In these two aspects, the attention of party 
commiutices 1s the key. Party commutiecs should actually 
enhance the sense of democracy im party and govern- 
ment leaders at all levels, should caxtensively solicit 
opimons from the CPPCC members whenever they 
decide on a mayor principle of an mmporiani policy 
decision, and should carnestly listen to CPPCC mem- 
bers critecrsms and proposals im the course of imple- 
menting a principle and a policy decision 


With regard to the fourth opinion, He Zhukang empha- 
sized: We should continuc to strengthen and improve the 
party's leadership over CPPCC work. Perfecting the 
system of multiparty cooperation and political consulta- 
ton under the leadership of the CPC and further 
atiending to CPPCC work 1s the [words mdistinct] to 
build socialism with Chinese characteristics. Under the 
new situation, party committees at all levels should 
enhance them understanding of the nature, position, and 
role of the CPPCC, should attach even more importance 
to CPPCC work, should strengthen and improve the 
leadership over CPPCC work, and should enthusiast: 
cally create conditions for cnabling CPPCC members to 
participate om and discuss political affairs. [passage 
omitted] 


1) Csuotas delivered a report on the work of the Standing 
Committee of the Suth Provincial CPPCC Committee 


[passage omitted] 


Northwest Region 


Qinghai's Vin Kesheng Addresses Planning 
Meeting 

MAOSO1111993 \inine Ginghar People s Radi Network 
im Mandarin 2200 GMT 4 Dew 92 


[Excerpt] The five-day provincial cconomn planning 
work meeting ended in \ining vesterday | ¥) December] 
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with Yin Kesheng, provincial party commiutice secretary 
and Tian Chengping, deputy secretary and acting gov- 
ernor, addressing the mecting. Taking part at the 
mecting were’ Cai Zhulin, Doba, (Kang Shichang), Lu 
Shengdao, Bainma Dandzin, Ma Yuantnao, La Bing! 
Wang Hanmin, and Wang Fuasang, as well as the people 
im charge of various prefectures, localitics, and cities, 
various provincial government departments, and some 
large and medium-sized enterprises 


Thess provincial cconomn planning work mecting 1s an 
important mecting convened by the provincial govern. 
ment to map out comprehensively the province's cco 
nomic tasks for 1993 and to arrange specifically the 
national cconomi and social development plan tol 
lowing the 14th party congress and the I lth Session of 
the Seventh Provincial Party Commutice. The spirit of 
the national planning conterence. the national cconomn 
work conference, and the natronal conterence on accel 
crating the development of tertiary industries were con 
veyed at the mecting. Participants in the mecting cared 
oul carnest discussions about some mayor imssucs 
affecting the province's current ccoonomi undertakings 
as well as the poles and measures related to relorm 
opening up, and the acceleration of devclopment They 
also held a seminar on the 15 special topics on coonomn 
work 


At the mecting, Comrade Yin Kesheng addressed some 
of the problems in our current coonomi undertakings 
which should be studied and resolved Yin Kesheng sand 
The spirit of the 14th party congress and the principal 
ulea behind the talks delivered by Comrade Deng 
Xiaoping during his southern tour ma, be put down into 
a single point: Accelerate the pace of rctorm and opening 
up and concentrate cllorts on mmpros ing the coonomy 
For our province, eflorts to umprove the economy and 
reverse the growing passive situatron of stagnation and 
backwardness 1s the central task above all others bol 
lowing the cconomim improvement and rectification, the 
rate of coonomi growth m our province was vastly 
slower than that of the entire country. How to strive tor 
a taster development rate on the basis of structural 
improvement and higher cconomec efhicrency vs the main 
subject contronting us. Looking at our province's cco 
nomic structure and development basis, ut can be san 
fundamentally that actual coonomec cfhoency 1s impos 
sible without a definite development tate The main 
contradiction troubling us at the moment 1s the failure to 
aceclerate the tate, despite the strong desire tor a higher 
ratc, as there 1s really no such problem as an overheated 
cconomy 


Speaking on the problems om agreculturc, Yin Kesheng 
sand Agriculture and anmmal husbandry constitute the 
foundation of the province's natronal coonomy Craven 
the comprehensive resurgence of the national cconomy 
agriculture and animal husbandry should absolutely not 
be ignored nor relayed 
carrying on endeavors to devclop both on breadth and in 
depth, as well as to fulfill all other regular undertakings 
cflorts should be made to bolster the readpustment of 


Neat vear. on the bass of 
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industrial structure in work in the countrysides and the 
pastoral areas. Readjust the internal structures of agri- 
culture and animal husbandry as well as the economic 
Structures in the agricultural and pastoral areas by 
revolving around the objectives of developing agricul- 
ture and animal husbandry of high yield, high quality, 
and high efficiency; eliminating poverty and promoting 
prosperity; and striving toward a life of modest comfort, 
so that our province’s production in agriculture and 
animal husbandry will be raised to a new level. 


In his speech, Comrade Yin Kesheng emphatically 
stressed the need to do a good job in the problems of 
existing enterprises. Yin Kesheng said: The rate of 
economic growth is, to a large degree, determined by the 
vitality of existing enterprises. In the last two years, the 
province's economy grew at a slow rate, mainly because 
the rate of industrial production did not rise. Giving full 
play to the roles of existing material foundation and 
tapping the potentials of existing enterprises is decisive 
to efforts to accelerate economic development. He con- 
tinued: Invigorating existing enterprises should be 
treated and seized as a major undertaking in the eco- 
nomic work. The basic outlet in efforts to invigorate 
enterprises lies in deepening reform so that enterprises 
will become the main subject of the market economy and 
that the quality of enterprises will be comprehensively 
boosted. 


The hope for economic growth in our provinces lies in 
the development of the resources. Speaking on this 
problem, Comrade Yin Kesheng demanded that all 
localities should pay attention to the resolution of four 
aspects of work, that is: Select projects assiduously, put 
into effect the development funds, take the task of 
processing resources seriously, and grasp firmly the work 
related to key areas and key projects so that the devel- 
opment of resources will bear results quickly. 


Comrade Yin Kesheng also spoke on issues related to the 
development of tertiary industry, on emphasizing infra- 
structure construction, on raising of construction funds 
from various channels, and on other issues. [passage 
omitted] 


Shaanxi Secretary Attends Power Industry Event 


HK0701020093 Xian Shaanxi People's Radio Network 
in Mandarin 0030 GMT 29 Dec 92 


[Text] A solemn meeting was held at Weihe power plant 
yesterday afternoon to celebrate the province's produc- 
tion of over | million kilowatts [kw] of electricity in 1992 
from its installed capacity. Zhang Boging. provincial 
party secretary, and other leaders of the provincial 
authorities, including Xu Sanlin, Liu Chunmao, Dong 
Jichang, and Zhou Yaguang. attended the lebratory 
meeting. 


Since 1992, thanks to the efforts and struggles by the 
cadres and employees in the electricity front, as well as 
the policy taken by the provincial government of raising 
funds to build the power industry, the newly installed 
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electricity capacity of 1.08 million kw that was put inio 
production for the entire year is equivalent to the sum of 
installed electricity capacity put into production in the 
10 years spanning the Sixth Five-Year Plan period and 
the Seventh Five-Year Plan period. It also exceeds the 
province’s highest record in completed installed elec- 
tricity capacity and shows that the province’s power 
industry has made a big stride tov ard high parameters, 
great capacity, and modernization in so far as its 
installed capacity is concerned. 


On behalf of the provincial party committee and provin- 
cial government, Vice Governor Liu Chunman extended 
sincere gratitude and greetings to the workers respon- 
sible for operations related to design, manufacturing. 
construction, operation, regulation, and production in 
the power industry. He pointed out: At present, the 
power level used in our province still has a long way to go 
to match that of developed countries as well as that of 
neighboring provinces. Our province's power industry 
should undergo great development. 


Liu Chunmao said: According to the demands of the stra- 
tegic objectives as outlined by the provincial party com- 
mittee and provincial government, the installed electricity 
Capacity in our province should reach 10 million kw by the 
year 2000 so that our province can become one of the 
country’s major forces in energy sources. He demanded that 
all parties in the province be concerned and support the 
development of the power industry. The cadres and 
employees in the power front should continue to develop 
their achievements and make persistent efforts to organize 
meticulously the work in ongoing projects, strive to shorten 
the work period, ensure high quality, and save on invest- 
ments to make new contributions to the province's eco- 
nomic construction. 


Shaanxi Governor Outlines Economic Tasks for 
1993 

HK0601135093 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 29 Dec 92 


[Text] The provincial government convened a confer- 
ence of all provincial government cadres at the Huanglou 
Conference Hall in (Xintou) yesterday morning. Vice 
Governor Liu Chunmao conveyed the spirit of the 
national planning and economic work conference, while 
Governor Bai Qingcai delivered an important speech 


In his speech, Governor Bai Qingcai pointed out: Since 
1992, the provincial government has earnestly imple- 
mented the spirit of Comrade Deng Xiaoping’s talks 
during his southern tour, as well as the spirit of the | 4th 
party congress. Based on the plans and demands of the 
provincial party committee, great results were achieved 
in the entire province’s economic work, building of the 
market, and other tasks. 


Speaking on the provincial government's work arrange- 
ments for 1993, Governor Bai pointed out: Generally 
speaking, the economic undertaking for next year should 
be carried out in line with the plans spelled out at the 
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planning and economic work conference held recently by 
the State Council and the at provincial party commit- 
tee’s work conference. It is necessary to pay attention to 
grasp the following points satisfactorily: |. It is necessary 
to study and implement satisfactorily the spirit of the 
14th party congress. Cadres at all levels, especially the 
leading cadres, should earnestly study the documents of 
the 14th party congress, profoundly understand the spirit 
of the documents, change their concept and their 
thinking, and use the theory of Comrade Deng Xiaoping 
on building socialism with Chinese characteristics to 
unify thinking, understanding, and actions. Carry out 
the spirit of the 14th party congress in all undertakings. 
2. It 1s necessary to continue to bolster the basic position 
of agriculture and strive for an overall bumper harvest in 
agriculture. This ts the first and foremost task in eco- 
nomic undertakings. It 1s necessary to endeavor to 
improve the basic conditions for higher agricultural 
production, increase agricultural input, stabilize the 
acreage devoted to grains, boost grain production, and 
insist On taking the path of high yield, high quality, and 
high efficiency agriculture. All trades and sectors should 
foster firmly the ideology that agriculture forms the basis 
of the national economy and that grains constitute the 
foundation of this basis. Readjust the industrial struc- 
ture, vigorously develop diverse forms of operations as 
well as township and town enterprises, and endeavor to 
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increase peasants’ income. 3. It 1s necessary to explore 
the urban and rural markets and boost purchasing 
power. Effective measures should be taken to promote 
consumption in the cities and the countrysides and to 
invigorate the market. 4. In carrying out fixed assets 
investment, it is necessary to ensure construction of key 
projects and infrastructure by concentrating efforts to 
bolster construction of energy, transportation, telecom- 
munications, and irrigation facilities. Preparatory work 
may be initiated next year for the Xian-Ankang and 
Yanan-Yulin-Shenmu railways. Meanwhile, investments 
and construction related to the Lintong- 
Weinan-Tongguan superhighway and the 24-kilometer 
Xian transit highway will also be accelerated. 5. On the 
building of new and high technology development zones, 
it is necessary to offer correct guidance, to continue 
expanding reform, and to broaden opening. Opportuni- 
tics should be seized to raise the economy to a new level 
and to accelerate development to open a path of devel- 
opment which boasts of fairly high speed as well as fairly 
good economic performance. 6. In line with the demands 
and plans of the central authorities, it 1s necessary to 
actively promote institutional reform. Proceed from the 
principle of organization streamlining, uniformity, and 
efficiency, and form an administrative management 
system marked by small organizations and big service. 


§2 TAIWAN 


French Foreign Ministry Confirms Mirage Sale 


OW 0801153793 Taipei CNA in English 1526 GMT 8 
Jan 93 


[Text] Paris, Jan. 7 (CNA)}—France’s Foreign Ministry 
confirmed Thursday that Dassault Aviation had con- 
cluded a deal for the sale of 60 Mirage 2000-5 aircraft to 
the Republic of China [ROC] under the government's 
endorsement. 


A ministry spokesman said in a short statement that the 
government had decided to authorize the sale of the 
latest generation of Mirage fighters to help revive the 
nation’s aviation industry. 


The first official confirmation by Paris on the military 
sale to the Republic of China was made a day after 
Peking’s Embassy tn Paris said it received a notice from 
the French Government on the US$3.8 billion deal. 


Paris was furious over a series of sanctions by Peking 
against France, including the closure of the French 
Consulate in Guangzhou and the exclusion of French 
firms from the construction of the Guangzhou subway. 


French Government officials warned that Peking should 
bear full responsibility for the degradation of bilateral 
relations over the issue. 


Premier Explains Purchases 


OW'1101093193 Taipei CNA in English 0820 GMT 11 
Jan 93 


[Text] Taipei, Jan. 11 (CNA}—Chiao Tung Bank will 
Organize syndicated loans for the government to pur- 
chase advanced fighter planes from the United States 
and France, a senior bank official said over the weekend. 


As part of an effort to beef up the nation’s Air Force, the 
government has decided to buy 150 US F-16 and 60 
French Mirage 2000-5 jet fighters, which will call for an 
outlay of more than US$12 billion. 


The official, who preferred anonymity, said the state-run 
Chiao Tung Bank, established mainly to give financial 
support for major national development projects, 1s 
obliged to help finance the fighter deals. 


As the deals require huge funds, the official said that his 
bank would join with other banks to organize syndicated 
loans for the deals. 


In a recent Legislative Yuan budget screening meeting, 
Premier Hao Po-tsun said the government's decision to 
purchase F-16 and Mirage fighters was not aimed at 
instigating an arms race with Mainland China, but at 
strengthening its position in future talks with Commu- 
nist Chinese authorities. 


“It is necessary for us to maintain a military force until 
Peking renounces the use of force against us,” the 
premier told the lawmakers in a closed-door legislative 
meeting. 
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Although many legislators expressed dissatisfaction with 
the government's failure to win a technical transfer 
agreement as part of the F-16 deal, they approved a 
motion Saturday [9 January] to begin reviewing a budget 
proposal for the deal this week. 


Lawmakers said the Defense Munistry has already 
requested the first installment of a US$6 billion appro- 
priation to purchase 150 F-16s from the US. A separate 
deal to buy 60 French Mirage 2000-5 fighters 1s also in 
the works. 


Foreign Minister Urges Improved Ties With 
Japan 

OW 0901111493 Taipe:i CNA in Enelish 0812 GMT Y 
Jan 93 


[Text] Taipei, Jan. 9 (CNA)}—Japan should take positive 
steps to improve certain issues “in need of normaliza- 
tion” between Taipe: and Tokyo, Foreign Munister 
Chien Fu said Friday [8 January]. 


Chien made the call while meeting with Tamisuke 
Watanuki, an influential Japanese Diet member who ts 
currently on a three-day visit here. 


Chien said relations between the Republic of China 
[ROC] and Japan have not been on a “normal track.” 
Taiwan has long suffered a huge trade deficit with Japan 
and there have been limited high-level contacts between 
the two countries. 


Chien expressed his earnest hope that Watanuki, a 
Japanese political heavyweight, would use his influence 
and push the Japanese Government to take the initiative 
to “enliven” Taipei-Tokyo ties. 


In response, Watanuki said he originally planned to visit 
Taiwan late last year when he was still the secretary- 
general of Japan’s Liberal Democratic Party. 


“| had hoped at that time that my move would inspire 
ranking Japanese Government officials to follow suit,” 
Watanuki noted. 


He canceled his trip at the last minute because the 
Japanese Cabinet was about to undergo a mayor 
reshuffle. 


“My determination to help boost Taipei-Tokyo ties 
remained undiminished, however, and I finally was able 
to come here,” Watanuk: said. 


After returning home, Watanuk: promised that he would 
urge Japanese authorities to send cabinet ministers to 
visit Taiwan. 


Accompanied by his aides and ROC representative in 
Japan Hsu Shui-teh, Watanuki arrived in Taiper 
Thursday for a three-day visit. 


Meanwhile, a CNA dispatch from Tokyo quoted Japan's 
SANKEI SHIMBUN as reporting that the Japanese 
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Government will send a 10- member mission to Taiwan 
in the first half of February. 


It wall be the first time that Japan has sent a government 
delegation to Taiwan since the two countries suspended 
diplomatic ties in 1972 when Tokyo recognized Peking. 


The move signifies Japan's sincerity in upgrading 
exchanges with Taiwan and in addressing the huge trade 
imbalance between the two nations, the SANKEI 
SHIMBUN observed in its evening edition Friday. 


The mission, to be composed of trade administrators 


and senior engineers, will be headed by a section chief 


with Japan's Ministry of International Trade and 
Industry, the paper said. 


While here, the Japanese delegates will meet with 
Taiwan manufacturers, informing them of the latest 
developments in machinery and electronics technology 
in Japan. 


Taiwan has relied heavily on Japan for supplies of 


machinery and electronics parts. 


Japan has been reluctant to engage in high-level contacts 


with Taiwan for fear of offending Peking. A string of 


visits to Taiwan by senior American and European 
officials has prompted Japan to change its policy and 
attempt to strengthen exchanges with Taipei, observers 
said. 


President Meets Japanese, Costa Rican Officials 


OW 0901161193 Taipet CNA in English 1832 GMT 9 
Jan 93 


[Text] Taipei, Jan. 9 (CNA}—President Li Teng-hui 
Saturday received Japanese Diet member Tamisuke 
Watanuk:i and former Costa Rican President Luis 
Monge Alvarez separately at his office. 


In his meeting with Watanuki, former secretary general 
of Japan's ruling Liberal Democratic Party, and two 
other Japanese parhamentarians, President Li said he 
behheves their visit will be helpful to improving Sino- 
Japanese relations. 


Ina meeting with Monge later, the president said that the 
ROC and Costa Rica have long maintained close and 
cordial relations, and economic, trade and cultural coop- 
eration between the two countries are developing 
smoothly 


Monge invited President Li to visit Central America, 
saying all countries in that part of the world are strong 
supporters of the ROC. 


Li promised to visit Costa Rica and other Central 
American nations at an appropriate time 


TAIWAN 


PRC To Repatriate Illegal Mainland Immigrants 


OW 1101103393 Taipet CNA in Enelish O831 GMT 11 
Jan 93 


[Text] Taiper, Jan. 11 (CNA)—Three-hundred- 
eighty-seven illegal Mainland Chinese immigrants were 
sent to the offshore rsland of Matsu Sunday [10 January] 
for repatriation, police authorities said 


Peking'’s Association for Relations Across the Taiwan 
Straits (ARATS) ts expected to send boats to Matsu to 
transport back the Mainland stowaways before the eve of 
lunar New Year's day, which falls on Jan. 23, the police 
said. 


The Mainland stowaways were very excited when they 
arrived in Matsu, only 9 kilometres away from the 
southeastern Mainland coasts, the police said 


“The Mainlanders were hopeful that they can return 
home before the lunar New Year.” a policeman said 


The police officer was, however, not so optimistic 
Peking authoritics have been reluctant to take back 
Mainland stowaways, he noted 


There are still more than 1,000 illegal Mainland immi- 
grants in Matsu waiting for repatriation, the officer 
reported 


“I'm not sure whether all these Mainlanders can be taken 
home before the lunar New Year.” he added 


The ARATS, a quasi-official organization founded by 
Peking to handle cross-strait [words indistinct] currently 
has only two ships to transport back Mainland stow- 
aways, the officer said. The two vessels, which can carry 
a total of SOO passengers a time, often develop engine 
troubles, he added 


Officials Reject PRC Air, Shipping Links 
OW 0801088493 Taiper CNA in English OS19 GMT 8 
Jan 93 


[Text] Taipei, Jan. 8 (CNA)}—Mairnland affairs officials 
Thursday [7 January] turned down a “pornt-to-poimt” 
transportation link proposal which calls for direct flights 
and shipping service between designated airports and 
harbors on the mainland and Taiwan 


Chen Wu-cheng, director of the Transportation 
Research Center under National Chiao Ting University, 
Thursday came up with his report on the possible 
influence of direct Tarwan-Mainland transportation 
links to the Cabinet-level Mainland Affairs Council 
(MAC) 


Chen argued that the possible negative impact on 
Taiwan arising from the links could be effectively 
reduced were his proposal adopted 


Transportation between the two sides ts currently main- 
tained on an indirect basis in keeping with the Republic 
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of China Government's “no contact” policy toward the 
Chinese communist-controiled mainland 


Chen's proposal, however, 1s seen as unfeasible purely 
from a business point of view 


There are a total of 34 international ports on the main- 
land, though few of them have a significantly large 
volume, indicated an official with the MAC Economic 
Research Depariment, the body responsible for the plan- 
ning of direct transportation ties across the strait 


The noted Dalian Harbor in northern China, for 
instance, handles between 70.000 and 80.000 containers 
per year. Xiamen Harbor in the south processes roughly 
40,000 units a year. Their combined volume could 
support the operation of Taiwan's shipping companies 
for at most two months. the official said 


He noted, however, that the situation would not be the 
same the other around. Containers in and out of Taiwan 
are handled almost exclusively in Tarwan’s four mayor 
harbors, which would give Mainland vessels ready access 
to market island-wide 


Russian Academician Praises Taipei Experience 
OW 0801083493 Taipei CNA in Enelish O802 GMT 8 
Jan 93 


[Text] Taper, Jan. 8 (CNA}—Russian academician 
Stanislav Shatalin sand Thursday {7 January] that Ta»- 
wan's experience can help Russia develop its consumer 
industries 


Shatalin, vice president of the International Foundation 
for Cooperation in Asia-Pacific Countries of the Russian 
Federation (IFCAPC). called on Premier Hao Po-tsun 
and Foreign Minister Fredrick Fo Chien Thursday 


An economic advisor to former Soviet Union President 
Mikhail Gorbachev and now the president of the Pere- 
stroika Foundation, Shatalin 1s actively promoting eco- 
nomic cooperation between Russia and countries in the 
Asian and Pacific region 


He told minister Chien that with its development cape- 
rence and abundant capital. Taiwan can help Russia 
transform its national defense industry into consumer 
industries 


Premier Hao told the Russian visitor that the Republic 
of China can offer Russia its particular expenence in 
land reform and the development of smal! and medium 
sized industries, two mayor challenges the premier noted 
as currently facing the nation 


Shatalin and IFCAPC Executive Director Viktor 
Ovoitchevskiy and programs director lour Stoupak 
arived in Taipei on Jan. 6 for a six-day vesit 


They visited the China External Trade Development 
Council (CETRA) Thursday afternoon 
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Friday morning. Shatalin gave a speech on Russian 
economic reform at the Board of Foreign Trade. He has 
been invited to speak on social and economac changes in 
Russia at the Chunghwa Economic Institute in Tape: in 
the afternoon 


Urges Free Market for Russia 


OW 0901111293 Tape: CNA in Enelish 0803 GMI Y 
Jan 93 


[Text] Tapes, Jan 9 (CNA}—Russian academician 
Stanislav Shatalon said Friday [8 January] that Russia 
should send specialists to Taiwan to learn its cxapenence 
in transforming the economy 


Shatalin. president of the Perestroika Foundation and 
vice president of the International Foundation for ( oop- 
eration in Asia-Pacific Countnes (IFC APC). was invited 
to speak on economac reform and trade opportunities in 
Russia at the Chunghwa Economic Institute in Taipes 
Friday afternoon 


He said that the economic reform of the former Soviet 
Union tailed because its centrally-planned administra 
tion had made insufficient progress in rcorenting a tree 
market 


Taiwan can pride itself on its successful caperiences in 
land reform and the devclopment of small and medium 
industries in addition to the caploration of caternal trade 
relations. the academician said. adding that Russia can 
learn from Tarwan on these areas 


Speaking on the difficulties facing Russia to participate 
im the imternational tree market economic system 
Shatalin pointed out that converting the many state 
enterprises into privaicly and cconomucally run bus: 
nesses remains a big chalicnge to hes nation 


Another major barrier to cconomic reform is the men 
tality of most of the agricultural population who tai! to 
understand the necessity of reform Russia is abundant 
in resources. bul the basic infrastructure 1s insuflicrent to 
explore them. according to Shatalin 


Shatalin. who 1s concurrently chairman of the Institute of 
Economics of the Russian Academy of Scrences. said that the 
Russian Government ts trying to liberalize its economy and 
foreign investors are most welcome to invest in Russiar 


industries. consumer industries in particular 


British Parliamentarian Arrives 7 Jan 
OU UROTURL O94 Taine CNA in Enelish | 
Jan 9? 


[Text] Tamper, Jan & (CNA}—Former British Liberal 
Party leader Sir David Stee! and hes assistant Dr Atu 
Vadher arrived om Tape: Thursday [7 


for a five-day vrsil 


January| evening 
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Sir Steel 1s currently the Liberal Democrats [as rece:ved] 
foreign affairs spokesman in the House of Commons He 
was clected president of the Liberal International on Jan 
| 


During hes veset here, Sir Stee! will call on Vice Foreign 
Minister Fang Chin-yen and Hsu Li-tch. vice secretary- 
gcncral of the Kuomintang [KMT} 


KMT Vice Seeretary-General Hsu will exchange views 
with Sir Steel on how to promote relations between their 
respective parties 


Since 1986. the Kuomintang has sent an observer delic- 
gation to attend the annual conference of the Liberal 
International, The Liberal International has now 33 
members, mostly the third of minor partics in Europe 
and the Americas. However, some members such as the 
Free Democratic Party of Germany, are coalition part- 
ners of mayor parties which alone have failed to gain an 
absolute majority on the parliaments 


Betore coming to Tamper, Sur Stee! visited Hong Kong on 
Jan 5-7. He held talks with Hong Kong Governor Chris 
Patten and other officials 


Betore hes departure from Hong Kong to Taipes, Sir Steel 
said that he was greatly mmpressed by the resilience and 
confidence of Hong Kong during this difficult period of 
transition “In parhament as an opposition party we 
shall continue to give broad support to the governor's 
pohoes.” he sard 


Foreign Minister on Relations With Israel, Libya 
OW 0801004793 Tape: China Broadcasting 

( orperation News Network in Mandarin 2300 GMT 28 
Dar y, 


[Report by (Chuang Wer-hsin), from the “Hookup” 
program] 


| Text} Minester of Foresgn Affairs Chien Fu pointed out 
that the establishment of an office by our country im 
Israc! would be compicted in two to three months 
Minister Chien Fu also said that owing to the interna- 
tonal attitude toward Libya. our country would only 
maintain appropriate relations with Trpol and would 
not seck close contacts. The following is a report by 
(C huang Wer-hsin) 


Foren Aflaurs Monester Chicn Fu gave a report to the 
(iverscas Chinese Affairs Commiutice of the Legislative 
Yuan saying that an agreement having been reached 
hetween Isracl and our country on establishing represen- 
tative offices. our country’s first representative to Isracl 
recently left for Isracl to prepare for the establishment of 
a representative office there The office could be estab- 
lished formally on two to three months Chien Fu sand 
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[Begin Chien recording} One of our collcagucs. who will 
be sent to Isracl to work there. went to Israc! carly thes 
month to learn about the working and living Conditions 
there and to make the necessary preparations | think 1 
likely that after two or three months we can establish a 
representative office in Israel. [end recording} 


According to information trom the Ministry of Foreign 
Affairs. our country’s current depuly representative to 
Japan (Chung Cheng-wen) may be appointed as our 
country’s first representative to Isracl Regarding Libya 
as part of the Islamic world, Chicn also sand that our 
country now has a mission in Libya, but most Civerseas 
Chinese residents in Libya have gone to other countries 
or have returned to home. Those Chinese residents who 
still remain in Libya have given great support to our 
government, this 1s also an important reason tor the 
(*successtul operation) of the Republic of China's murs- 
svon on Libya. However, Chicn Fu also ported out that 
our country’s diplomatic work in Libya is not very 
active, mainly because the al-Qadhdhali administration 
cannot gain the forgiveness of the international commu. 
nity. If our country’s relatsonship with Libya 1s too close 
we may be criticized. Therefore, our country plans to 
maintain an appropriate but not intimate relatronship 
with Libya 


Chien To Meet RSA Ruling, Opposition Leaders 
OW 0901085893 Taper Vowe of Free China in bE nelish 
0200 GMT 9 Jan 93 


[From the “News” program] 


[Text] Foren Affairs Minister Frederick Chien on 
Friday [8 January] Ieft on a trip to South Africa. where 
he will convene a mecting of ROC [Republic of China] 
representatives stationed in throughout African nations 


During his trip, Chien wall also meet with South African 
President FW. de Klerk. He will also hold meetings with 
the leader of the Afmcan National Congress Nelson 
Mandela, as well as the chairman of the Inkatha 
Freedom Party 


Foresgn Ministry officials stated on Friday that thes will 
be the first tome an ROC ministerial head will meet with 
Mandela. The officials noted that the ROC hopes that 
the talks will increase understanding and trendship 
between the African black group and the ROW. and 
further cement tics between the two nations in the 
run-up to 1994, when blacks will assume a large part of 
political power in South Africa 


Meanwhile. this year’s mecting of ROC representatives 
in Africa will take place m Pretona on 10 and 1) 
January Ambassadors and representatives of the ROK 
io African nations will attend 
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Solomon Islands Leader Thanks Taipei for 
Support 

OW OS01O8SS593 Tamper: CNA in Enelish O822 GMT 8 
Jan yi 


[Text] Tamper. Jan. 8 (CNA}—Solomon Islands Prime 
Minister Sunaone Mamaion: Thursday [7 January] 
expressed his appreciation to the Republic of China for 
its support to his country. in particular for its agricul- 
tural! assistance 


Prime Minister Mamalon: called on President Li Teng- 
hu: and Premier Hao Po-tsun Thursday 
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Both President Li and Premicr Hao stressed the ever 
closer relations between the two countrnes since the 
establishment of formal ties in 1983 


Mamailon: told Premier Hao that a hospital under con- 
struction in his country with support from the ROC will 
be imaugurated this coming September It will greatly 
help improve medical service in the Solomon Islands 


Mamaloni: arrived in Tape: on Jan. 3 for a weeklong 
visit 
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PRC, UK Hold ‘Secret Talks’ on Hong Kong 
HA11010346938 Hone Kone LIEN HO PAO in Chinese 
SJan ¥Vipl 


{Report by Wang Man-na (3769 2581 1226) from Hong 
Kong “Secret Talks Between Chinese and British Rep- 
resentatives in Beying on Disputes Over the Political 
Reform Package” | 


[Text] Although the new year has witnessed no sign of 
reconciliation in Sino-British disputes, a source from the 
State Council's Hong Kong and Macao Office disclosed 
that the two sides have held secret talks in Being 


In response to a reporter's question in Beying yesterday. 
Mainland borcign Ministry spokesman Wu Jianmin did 
not deny the report on secret talks 


As the Sino-British dispute over Hong Kong's political 
system has attracted international concern and harmed 
the interests of the parties concerned in Hong Kong. the 
source pointed out, representatives from the two sides 
have adopted the means of holding secret talks in Being 
for the sake of Sino-British ties and Hong Kong's eco- 
nome micerests 


As the Chinese side in the past did not completely 
understand why the Hong Kong Government intended 
to build the new airport at such a high cost, the source 
disclosed. ut refused to make any concessions on finan 
cial arrangements for the airport, belreving that the huge 
spending would cause economic difficulties for the Spe 
cual Administration Region [SAR] Government in the 
future The Chinese side began to realize after the 
constitutional reform package proposed by the Hong 
Kong governor that the most important factor affecting 
Hong Song's stability and prosperity and China’s inter 
ests beyond 1997 15 not merely the financial problem and 
inflatwon caused by the airport, but mainly the constitu 
tonal reform package 


The source pounted out’ The Chinese side beheves that 
the constitutronal reform will divide Hong Kong people 
and sow seeds tor the British sphere of influence on the 
Hong Kong SAR after 1997. bor this reason, the Chinese 
side has done tts utmost to oppose the constitutional 
package and reyect the airport plan) This 1s one of the 
chips against the constitutional package 


After Hlong Kong’s economy began being affected 
harming the interests of both China and Britain in Hong 
Kong. a representative of British Prime Minister John 
Mayor held secret talks in Beying recently on the Hong 
Rong msuc caplaining to the Chinese side the consider 
able value of the land at Hong Kong's current Kai Lak 
airport Ht that prece of land were sold to a developer, 
would bring a large income to the SAR Government in 
the future. which could partly resolve the problem of 
callable equity that may occur mn the building of the 
airport After listening to the account given by the 
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British side. t was said that the C hunese side was walling 
to partly revise its position on financing the new airport 
With the airport as a chip. however. the Chinese side wall 
continue to ask its British counterpart to adopt certain 
means to drop Paticn’s constitutional package mm 
exchange for concessions on the airport imssuc 


Spokesman Denies Report 
HKOVO104 2593 Beaune ZHONGGUO NINWEN SHE 
in Chinese 1140 GMI 8 Jan 94 


[Text] Beying. 8 Jan (ZHONGGUO XINWEN SHE}— 
A spokesman tor the State Councils Hong Kong and 
Macao Affairs Office sand that an & January report by 
Hong Kong LIEN HO) PAO on “Secret Talks Between 
Chinese and British Representatives in Beying on Das- 
putes Over the Constitutional Reform Package” was a 
mere fabrication of the newspaper 


The spokesman reiiecrated that Chris Patten’s constitu- 
tional package violates the spirit of the Sino-Britesh Jount 
Declaration. the principle of converging with Hong 
Kong’s Basix Law. and the understanding and agree- 
ments reached by China and Britain on Hong Kong's 
political system Ite therctore absolutely unacceptable 
to China 


The spokesman sand if talks should be held. they should 
be held on the bases of the Base Law and after Chris 
Patien withdraws his constitutronal package and returns 
to the track of converging with the Basa Law 


Lu Ping Comments on Hong Kong I ransition 


HA 1001064094 Tlone hone UPN ULI PO in Chinese 
lO Jan ipl 


[Report by stall reporter Chen Chren-ping (7115 1696 
1627) “Lu Pong and Chen Ziyeng Tell Reporters That 
Hong Kong's Predicament Will Be Readily Solved as 
Soon as Choos Patten Withdraws Hes Constitutional 
Package | 


| Teat] Beyng. 9 Jan (OWEN WEL PO)—Lu Pong, director 
of the State Councils Hong Kong and Macao Affairs 
(tfice, sand here today that the predicament facing Hong 
Kong will be readily solved as soon as Mr Chrvs Patten 
withdraws his constitutional package He noted that the 
solution to the problem depends on Mr Chis Patten 
Meanwhile, Chen Ziying. the office's deputy director, 
pointed out Now thai events have reached this pont, 
Mr C hrs Patten should not repeat his mistakes 


Lu Ping and € hen Ziying made the above statements this 
afternoon when reporters asked them when the predica- 
ments in Hong Kong would cad They were attending on 
mvitation a New Years tea party held by the All China 
Journalists’ Association This reporter asked Lu Ping 
what action the Chinese side would take if Chews Patten 
forced his constitutional reform package through at the 
Legislative Council [Legoo] Lo Ping sand The Legssta- 
tive Council still has not passed the package I Mr Chres 


Pation ments on his way acts on desregard of others 
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opimons, and forces hrs package through. it would ind) 
cate that he 1s gong to work against us to the very end 
Should this happen. we will have no chore but to follow 
suit. But this we really do not want to sce 


When asked whether the Chinese side will accept the 
situation if the Hong Kong Legco passes a program that 
convergecs with the Basic Law. Lu Ping sand that on 
cannot asseme what hind of program the Hong Kong 
Legco will adopt. He added: We are considering how the 
Hong Kong Legco that wall be formed mm 1995 can. asa 
whole. converge with the Basi Law. and we still hope 
that the “through-train” program can work so that the 
Legco tormed betore 1997 wall be able to move bevond 
1997 and become the first Legco of the Hong Kong 
Special Economic Region. In reterring to a view on Hong 
Kong that in the future some Legco members will be 
allowed to take the through tram while the others will 
not. Lu Ping smiled and answered Ut only halt the 
passcnecrs in a tram compartment are allowed to pass 
that docs not make a through tram. a through tram 
means all the passengers will be allowed to pass 


Lu Ping sand At the moment. Srno-Britesh relations 
regarding the Hong Kong issuc are at a low chb. and the 
atmosphere, on the whole. 4 bad This ns mainly because 
Mr Choos Patien adopted an uncooperative attrtudk 
atier he assumed office in Hong Kong, retusing to work 
with the Chinese side tor convergence with the Basx 
Law. The current techngs of the Hong Kong peopic are 
understandable: The Hong Kong people all wish to 
achieve stable transition and convergence with the Basin 
Law. and they hope that the Chinese and Britesh sides 
will Cooperate with one another, This os a common wih 
Lu Pong sand he beheved the present predicament is a 
temporary phenomenon. In the long run. Hong Kong can 
retam prosperity and stability. That os the very task of 
the Hong Kong and Macao Affairs Office. and of ns 
beheved that this can be achieved From a long-term 
point of view. the current situatvon can be gradually 
improved Lu Ping said that. given the present atmo 
sphere. official dealings wall be affected. while nongos 
ernment channels, economic relations. and trade will 
not When asked about what questions will be discussed 
when the Chinese foreign minister and the Britesh tor 
cign seeretary meet, Lu Ping sand the agenda of the 
meeting will be arranged through diplomat channcls 4 
reporter asked Lu Ping to comment on the Britesh sade's 
remark that the Hong Kong suc will be discussed 
during that meeting. and Lu sand the two sides may not 
take up the Hong Kong rssuc at all but may contine the 
discussion to bilateral relations and other msucs. and 
that thes sort of mssuc ts to discussed through diplomats 
channels 


Negotiations “Still Open 
HA 1001023593 Hone hone SOUTH CHING ST NDA) 
VWORNING POST in Lnelish 10 Jan Vipp ] CO 


[Report from Geottrey Crothall in Bening] 
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[Teat] The Director of Chena’s Hong Kong and Macao 
Affairs Office, Mr Lu Pong. extended an olive branch to 
Hong Kong vesierdas. saving Beying was stil! open to 
negotiations on the territory's politcal future But he 
also told foreign correspondents at a tea receptron he 
would no longer visit Hong Kong unless the Sino- British 
row over political reforms on the ternmior was resolv cd 


Mr Lu sand he was confident. however. that the shed 
uled mecting between Britesh Foreign Scorctary Mir Dow 
glas Hurd and his Chinese counterpart, Mr Quan Ouchen 
to discuss Hong Kong. could take place as soon as the 
British Government proposed a suitable date Asked if 
the mecting would be dependent on the British Crovern 
ment s achions of bchas sour—as senor Chinese officials 
including Mr Lu himscif. had suggesicd—he told the 
SUNDAY MORNING POST “No. a's a regular meet 
ing It es not yust about Hong Kong They can discuss a 
wile range of topics ~ 


According to the Memorandum of U aderstanding on 
Hong Kong's new airport. the two forcign moenesters 
should mect twe a vear The lat mecting was in 
September im New York, with the previous onc beng 
held on March 1992 on London Mr Lu sant the newt 
session should therctore be om Bening im two months 
time “However, for the time berg i rs not vet determi 
We are wating for the Britrsh Government to suggest a 
date. whether or not thes agree to come to Bening 
whether ia March of April.” he sand 


But Mr Lu stressed Chona was still not welling to accept 
the Grovernor Mr Chores Paticn’s political reform pro 
posals Should the Legrslative Counc approve Mr Pat 
tens Mueprent on ots current form. Mr Lu san ¢ hena 
would have to amend those reforms im 199° “There will 
be no convergence. that’s the problem So we will have to 
do nt all over againin 1997" he sand “We hope at won't 
happen We are still confident of getting a through traun 
and of gctiing convergence — 


Speaking at recephon om Bening organised by the All 
(hina Journalists Assocuation, Mr lu was tar more 
concihatory than a weck ago when he warned that Hong 
nung would suffer “a lot of hardship” of Mr Patten’s 
reforms went ahead “The only real problem concerns 
the composition of the first legrslature (of the Special 
Administrative Region [SAR]. he sand 


‘According to the Basic Law, we have stipulations about 
how the first legestature should be composed 


So if there 1s no convergence by 1997. we will have to 
organise the first legrslature according to the Basi Law 
that's all- 


(on a related matter, Mr Lu sand «owas untrhkely any 
contracts awarded by the current Hong Kong Crovern 
ment bevond 1997 would be revoked by the SAR admin 
straton “Tl dont think any contracts will be really 
cancelled The contracts will past have to be acknow! 
cdged ty the Chinese side.” he sand 
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Editorial on Patten’s ‘Lack of Good Faith 
A090 10620934 Hioene home 14 AU NG PAO om ( hinew 
YJan Yip i 


IEdvional “The Chenese Government is Aeenly ( on 
cerned With Hong Kong” | 


[Text] Jeang Zeman, C PC general secretary. and 1: Peng 
Mate Council premect, met scparaicly with the Hong 
Kong (Chinese ( hamber of ( ommerce delegation led by 
Hou Ying-iung yesterday where they resicrated the poss 
tron on the Hong Kong msuc and capressed confidence in 
a smooth transition for Hong Kong. as well as im its 
prosperity and statelety 


It has been barely eaght days since the New Year. but the 
highest leaders of ( hona have already talked about the 
Hong Kong msuc thrice on some important occavons 
They repeatedly raned the following ports |) The 
(hunese Grovernment has consisientl) advocated the 
realization of a smooth transition in Hong Kong. as wcll 
as the preservation of its long-term prosperity and sia 
bility. 2) Chena well, as always. act according to the 
principles and regulaivons outhned in the Sono-British 
Jount Declaration. the Hong Kong Basx Law. and other 
relevant agreements. and 4) the state of confrontation 
tabru ated dehiberaticly by the Hong Kong Britesh author 
ities Ss something that we and all patriot compatriots 
do not want to sec. and ut 1 hoped that the Hong Kong 
British Grovernment will return to the positron of the 
lont Declaration and Basa Law 


trom these talks. one can see clearly the consistent 
position and clear-cut attstude of the Chinese Crovern 
menton the Hong Kong questions, as well as the concern 
and care that ot has tor the Hong Kong compatriots 


The return of Hong Kong to the motherland 1s set. as 
one country, two systems.” “Hong Kong rule by Hong 
Kong people” and “a high degree of autonomy” will 
become a reality on another tour years. whale the history 
of C hona’s humiliation wall come to a complete end Thies 
Sa transformation of fundamental and histor sagnit 
cance While the remainder of the transitron period im 
Hong Kong before 1997 os quite short, i ons nevertheless 
of utmost importance The development of Hong Kong's 
coonemy. politics, and society during thes treme ns con 
nected to its ability to mamta prosperity and stability 
as well as ots realization of a smooth transitvon To thes 
end. the Chinese Government has exerted tremendous 
ctlorts over the years by carrying out consultation and 
cooperation with the British Crovernment. sagning the 
Sino British Jownt Declaratron, and reaching an agree 
ment on convergence with the Basw Law. and. at the 
same time. formulatong the Basi Law tor the Hong Kong 
Special Administrative Regron following more than tour 
years of pont ctlorts between the Hong Kong and main 
land compatriots These are the results of frrendly coop 
craton, the crysialhzation of wisdom and hard work 
and they did not come casily’ Acting according to the 
ponciples and regulations of these documents will 
ensure a smooth transitron on Hong Kong, as well as tis 
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long-term stability and prosperity ht should be sand that 
these daxcuments dlustrated the tuturc and tatc of Hong 
Kong and reflected the tundamental micrests of the 
people of Hong Rong Therctorc, people should satc- 
guard them and not mnore of much less. breach them 


Whether ot be the handling of inicrstate rclateons. mic 
regronal rclatioms. or interpersonal rclatrons. good tasth 
iS morc important than anything cls A responssbic 
government 1s also onc which acts in good tath The 
( hinese mean what thes say. and the ( hinese Crovern 
ment “acts im gowd tanth. honors ts commitments. and 
demonsirates its credibility to the world | Oin the present 
situation and the future of Hong Kong. ut wall adopt a 
responsilic attitude on the principles and regulations of 
the Sino- British Jownt Declaration Hong Kong Basu 
Law. and other relevant agreements. oo woll carry them 
out to the letter: bor mstance. the principle of presery ing 
Hong Kong s camteng Capitalist system and lifestyle tor 
“) vears. the pronceple of emplicmenting “one country 
Hong Kong rulc by Hong Kong poopk 

and “a high degree of autonem, — the principle of 


two svstcny 


convergence of the polrtecal structural dev clopments im 
Hong Kong on the lattcr part of the transitron penod with 
the Basn Law. the pronceple of an orderly. step-by-step 
and gradual devchopment of a democratn system suit 
abic to Hong Kong's sttuation. the pronceple of consulta 
thon and cooperatron between the Chinese and British 
Coovcrnaments m order to cosurc a smooth turnover of 
power am! others well all be observed by the © hinew 
Ceovemnnmcn! 
ment toward Hong Kong. as well as the politecal siabality 
and cconemn growth of the motherland tonm the 
mportant source of confidence for the Hong Kong 
people and also constitute an important guarantee tor 
the realization of a smooth transition on Thong Kong. as 
well as the preservation of ots long-term stabelity and 
prosperity 


Ihe base poly of the Chinese Crovern 


The problem ws that the Hong Kong Britesh authorities 
do not act on good tarth. nor do they abude ty the rules 
They can turn ves ote no. refuse to honor then words 
and indiscriminately tear up agreements which have 
already been concluded These are manifested m that 
so-called political ceftorm proposal Here bes the root 
cause of the state of controntation m Hong Kong om 
recemt months Unless Patten’s proposal n withdrawn 
the state of controntatron will not change and will always 
pose a barnct toa smooth transition mn Hong Kong Not 
atew knowledgcatle sources on Hong Kong have repeat 
edly urged Patten to change bes stance and withdraw hes 
proposal This vers coasonable. as cn the only way to 
reverse the current stalemate on Hong Kong 


What 1s Patien s attitude” In recent mectings with pola 
nal organizations and personalities be has ondu ated 
that he would not withdraw hes “three vrolatrons pro 
posal. and that he would subowt a unchanged for cxam 
matin fy the 
approval by the Legetatiwe Counc In view of thes 


Peccutive Counc and subsequent 


Situation, one can only do as many people ded out of 
comsdcration of the overall mteres. and comcern tor 
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Hong Kong's future. thal 1s. capress opposition to Pat- 
ten’s proposal and his action. and not search for or 
expect others to search for a point of equilibnum or 
reconciliation, nor propose a compromise formula. Facts 
have shown clearly that whether ut be an argument over 
election details or over major principles. the current 
argument over the political system boils down to the 
following: One side acts in good faith, but not the other 
side. one side wants to observe the rules. while the other 
side wants to destroy the rules. There 1s no room for 
compromise on such matiers of principle. If certain 


features in Patien’s proposal were affirmed. even if ut 
were just One or two points. then this would be a 
tolerance and an affirmation of his lack of good faith. as 
well as his failure to observe the rules. If you tolerate his 
lack of good faith and failure to observe the rules on this 
area, then he will be able to do as he pleases and will 
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commut all kinds of outrages in other and even broader 
areas. The results will certainly be chaos in Hong Kong 
and it wall still be the people of Hong Kong who will pay 
the price. On the administration of Hong Kong. can 
only be administration carried out in line with the 
principles and regulations of the “basic documents.” 
Only then will there be an efficient administration which 
is beneficial to the people of Hong Kong. We absolutely 
cannot allow Patten to enjoy the so-called administrative 
authority which does not follow the rules and 1s dictato- 
rial 


As long as Patten 1s willing to abandon the political 
reform proposal. the Chinese Government ts still willing 
to carry out consultation and cooperation with the 
British side. This 1s the attstude of the Chinese side and 
the aspiration of the Hong Kong peopic 


END OF 
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